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Commerce Department Launches 
Survey of Foreign Investments 






A second postwar survey of American business investments abroad 
is being undertaken by the Office of Business Economics, U. S. Depart- 
ment of Commerce, OBE has announced. 

U. S. business firms and other U. S. residents having investments 
in foreign branches, subsidiaries and associated companies as of Decem- 
ber 31, 1957, are being asked to file returns. 

Information to be collected in the new survey will provide a com- 
plete measure of the size and composition of these investments. 

At the time of the last Commerce survey in 1950, U. S. private 
direct foreign investments had a book value of about $12 billion. Since 
that time, it is estimated that this amount has approximately been 


doubled. 


Data Distribution To Be Shown 


Data to be developed will show in de- 
tail the way this growth has been dis- 
tributed among countries and indus- 
tries, and will provide basic statistics 
for the compilation and understanding 
of the balance of payments between the 
United States and foreign countries. 
These statistics are essential for pro- 
graming the foreign operations of the 





U. S. Government and to provide basic 
guides for the many firms that now 
have or are contemplating the estab- 
lishment of productive facilities abroad. 

The information collected will in- 
clude payments in foreign countries for 
wages, taxes, and materials, gross in- 
vestment expenditures and sources of 
financing, total output broken down to 
show local sales and exports to the 


(Continued on page 33) 





Field Offices Help With Export Controls 


The U. S. Department of Com- 
merce Field Offices are staffed with 
experienced personnel on U. S. export 
controls. Whether export control in- 
formation is needed or assistance 
with an export shipment, Field Of- 
fices can help. 

Among other export control serv- 
ices, Field Offices can: 

Get priority action for processing 
an application for export license, if 
an emergency exists. 

Extend the validity period of an 
export license. 

Make other amendments to an ex- 
port license. 

Explain export control regulations. 

Help with clearance of shipments 
through collectors of customs. 

Assist with Schedule B commodity 
classification problems. 

Approve U. S. import certificates. 

Provide export control forms and 
printed informational material. 

Consult the nearest Field Office 
for information and assistance on ex- 
port control regulations and prob- 
lems. 


ae ena N. Mex., 
Bldg., Phone: 7-0811. 


aeeaen 3, Ga., 604 Volunteer Bidg., 6 
Luckie St., N.W. JAckson 2-412). 


Boston 9, Mass., 1416 U. S. Post Office and 
Courthouse Bidg. Liberty 2-560. 


Buffalo 3, N. Y., 504 Federal Blidg., 117 
Ellicott St. MAdison 4216. 


Charleston 4, 8. C., Area 2, Sergeant Jas- 
+ a, Bidg., West "End Broad St. Phone: 

Chesenae, Wyo., 207 Majestic Bidg., 16th 
St. and Capitol Ave. Phone: 8-8931. 


Chicago 6, Ill., Room 1302, 226 W. Jackson 
Bivd. ANdover 3-36vU0. 


321 Post Office 


ee 2, Ohio, 915 Fifth Third Bank 
ldg., 36 EB . Fourth St. DUnbar 1-2200. 

Pe. b. 1, Ohio, Federal Reserve Bank 
Blidg., E. 6th St. and Superior Ave. 
CHerry 1-7900. 

Dallas 1, Tex., Room 3-104 Merchandise 
Mart. Riverside 8-5611. 

Denver 2, Colo., 142 New Customhouse, 
KEy stone 4- 4151. 

Detroit 26, Mich., 438 Federal Bldg. 
WOodward 3-9330. 

Greensboro, N. C., 407 U. 8. Post Office 
Bldg. Phone: 3-8234. 

Houston 2, Tex., 610 Scanlan Bldg., 
Main Street, CApitol 2-7201. 

Jacksonville 1, Fla., 425 Federal Bldg. 
ELgin 4-7111. 


405 


Kansas City 6, Mo., Room 2011, 911 Wal- 
nut St. BAltimore 1-7000. 


Los Angeles 15, Calif., Room 450, 1031 8, 
Broadway, Richmond 9-4711. 

Memphis 3, Tenn., 212 Falls Bldg. 
JAckson 6-3426. 

Miami 32, Fla., 316 U. S. Post Office Bldg. 
FRanklin 9-5431. 

Minneapolis 1, Minn., 319 Metropolitan 
Bldg. FEderal 2-3244. 

New Orieans 12, La., 333 St. 
EXpress 2411. 


New York 1, N. Y., Empire State Bldg. 
LOngacre 3-3377 


Philadelphia 7, Pa., Jefferson Bldg., 1018 
Chestnut St. WAlnut 3-2400, 

Phoenix, Ariz., 137 N. Second Ave, 
ALpine 8-5861. 


Pittsburgh 22, Pa., 107 Sixth St. 
GRant 1-5370. 


Portland 4, Oreg., 217 Old U. Courts 
house and P. O. Bldg. Capitol” 6-836. 


Reno, Nev., 1479 Wells Ave. Phone: 2-7188, 


Richmond 19, Va., 409 Post Office Bldg, 
Milton 4-9471. 


St. Louis 1, Mo., 910 New Federal Bldg. 
MAin 1-8100. 

Salt Lake City 1, Utah, 222 SW. Temple 
St. EMpire 4-2552. 

San Francisco 11, Calif., Room 419 Custom- 
house. YUkon 6-3111. 

Savannah, Ga., 235 U. S. Courthouse and 
P. O. Bldg. ADams 2-47565. 

Seattle 4, Wash., 809 Federal Office Blidg., 
909 First Ave. MUtual 2-3300. 
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ECONOMIC CONDITIONS ABROAD 





yoduction, Foreign Trade Down 





jthough experiencing a seasonal upturn in April and May, exhibited some 


signs of overall decline. 


Opening of the Brussels Universal and International Exhibition ac- 
ntuated the seasonal rise, but foreign trade and production were down 


substantially from the levels of the 


comparable period in 1957. 


' Construction and industrial investment were lower than in the 
cmparable period last year, but several new undertakings were an- 


Liquidity in the capital market 
pond market was increasing. 


foreign Trade Lowered 
Belgium-Luxembourg imports for the 
frst 4 months: of 1958 totaled 52,739 
million francs, against 59,644 million in 
the comparable period of 1957, Exports 
aso fell for the same months to 52,546 
million francs, compared with 55,350 
million in the earlier period. Although 
both imports and exports declined con- 
siderably in January and February, the 
greatest loss was in import values and 
for the first time in over a year monthly 
trade surpluses resulted. Imports firmed 
up somewhat in March and April and 
the development was interpreted as a 
possible indication that processing in- 
dustries were beginning to replenish 
their stocks in anticipation of an up- 
swing. 
As a result of the coal crisis, trade 
with the United States was prominent 
in the news. Final data for 1957 re- 
vealed that the United States supplied 
126 percent of BLEU total imports and 
took 8.2 percent of its exports. Thus 
the United States was the third largest 
supplier and fourth largest customer of 
BLEU. 


The Minister for Foreign Commerce, 
in a February 4 speech, foresaw that 
as the Common Market materializes, 
the overall expansion of intra-trade 
would be accompanied by an increase 
in trade with third countries and that 
increased American investment would 
bring the U. S. and Europe still closer 
together. 


Representatives of the Belgian auto- 
mobile assemblers were concerned about 
the future of this industry as trade 
barriers are eased on the entry of 
assembled cars from Germany, Italy, 
and France, and’ the tariff on parts 
from third countries rises. The chemi- 
cal industry, however, took a more 
optimistic view of Common Market de- 
velopments, a spokesman pointing out 
that the Belgian chemical industry has 
long been accustomed to compete in 
an open market and has the advantage 
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‘nounced and a new plaster factory started operation. 


improved, and interest in the U. S. 





of competent management and skilled 
labor. 


At a Benelux Ministerial Meeting in 
Brussels on May 12, the three Benelux 
countries announced a common com- 
merical policy toward imports from 
Eastern European countries. As a re- 
sult, products imported from that area 
will be allowed to circulate freely 
throughout the Benelux. 


The signing of the Benelux Economic 
Union Treaty in The Hague was gen- 
erally praised as evidence of the most 
successfyl experiment yet carried out 
in economic integration. 


Coal Stocks Reach New High 


Coal remained the most critical area 
in the economy as stocks rose to an all- 
time high of 4,509,000 tons at the end 
of May from 1,413,000 tons at the end 
of December 1957. In contrast, coal 
stocks were only 251,000 tons at the 
end of May 1957. The number of reg- 
istered miners, which stood at 152,529 
at the end of December, diminished 
steadily in the succeeding months reach- 
ing 146,648 at the end of May. The 
steady decline in registered miners has 
had only little effect on output, perhaps 
because of increased productivity among 
the foreign miners, hired during the 
latter part of 1957, as they became 
more skilled. 


As pithead stocks accumulated, some 
Government emergency financial aid 
was made available to some mines and 
scattered reports of possible mine clos- 
ings and part-time layoffs in’ other 
mines prevailed in several areas. Fac- 
tors leading to accumulated stocks in- 
clude: High production urged by the 
Government and the European Coal 
and Steel Community (ECSC) last 
year; increased competition from fuel 
oil; stepped-up imports of American 
coal induced by lowered freight rates; 
slackened demand from weakened gen- 
eral economic situation; two successive 
mild winters; and the averaging of 


Belgian Economy Faces Slowdown 


Economic activity in Belgium in the first 5 months of the year, 


prices between infra-marginal and other 
mines. 


Industrial Output Down 


Steel production in February was 
482,000 tons, down 13 percent from 
January. It increased to 518,000 tons 
in March, and then decreased in the 
next 2 months to 481,000 and 461,000 
respectively. For each month there 
were substantial declines as compared 
with the similar months in 1957, culmi- 
nating in an 11l-percent reduction in 
May. During the 5-month period, some 
improvement in orders from the United 
States was noted, generally attributed 
to price reductions. 


The metal manufactures output 
dropped about 6 percent from its Jan- 
uary production of 170,000 tons in 
February-April but recovered to 172,- 
000 in May. Orders during the period 
declined, domestic orders slipping some- . 
what more than the foreign, with new 
orders received by the industry con- 
tinuing to be below the current rate 
of shipments. Some improvement had 
been noted in March but the industry 
considers that the demand is still ori- 
ented downward. 


The textile industry, along with coal, 
suffered most severely from the busi- 
ness decline. Activity slowed down and 
producers’ stocks accumulated. Raw 
cotton purchases were cut to a bare 
minimum because of the~ slowness of 
orders. There was renewed discussion 
of a possible grant of. more extensive 
Government aid to the textile industry. 


Construction Trend Downward 


The construction industry was an im- 
portant stimulant to economic activity, 
but the long-run trend seemed to be 
downward. Accordingly, as a counter- 
measure to unemployment, a_ public 
works program was launched. Work 
began on an “Administrative City” in 
Brussels, where most of the Govern- 
ment offices eventually will be located, 
and this project was expected to take 
up the slack left by the completion of 
the Brussels Exhibition installations. 
New public investment obligated in the 
quarter totaled 3.35 billion francs (1 
franc=US$0.02). 


New Factory Opens 


Business demand for medium and 
long-term. capital was -high and a 
scarcity of such capital existed despite 
an abundance of short-term funds. A 
plaster factory, the first in Belgium, 
was installed by, S. A. Gyproc-Benelux, 


(Continued on page 42) 
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Auto Boom Sustains U. K. Production 


Industrial production in the United Kingdom has remained stable 
with the continuing boom in automobile production compensating for 
poorer performance on the part of some other sectors of the economy. 

The Chancellor of the Exchequer, on May 12, reported that indus- 
trial production had remained unchanged up to that time contrary to 
a forecast that had been made a month earlier. He also said that total 
private investment in 1958 was expected to be fairly well maintained. 
Unemployment rose slightly in April but still remained at the relatively 
low figure of 2 percent. ha 

The retail-price index rose to an alltime peak, pushed principally 
by increases in food prices, largely seasonal in origin. The overall pros- 
pect of price stability nevertheless appeared to be good. 

The credit squeeze has continued in effect. Consumer purchases 
have been relatively subdued compared with previous years. Clothing 
sales were disappointing, largely due to weather. 

In the debate on the new budget presented on April 15, the issue 
of economic stability as against economic growth was again argued. 

The gold and dollar reserves rose again by a substantial amount in 
April. The increase brought the total to nearly $3 billion. Sterling also 
continued to show strength on the international money exchanges. 

Exports in April were 3 percent less than the monthly average in 
the first quarter. Reexports were seasonally low. Imports were nearly 
the Same as the monthly average for the first quarter. The terms of 
trade in April turned against the United Kingdom for the first time in 
12 months. However, because of the drop in the prices of imported com- 
modities and in freight rates, the trade deficit in the first 4 months of 
the year was still considerably below that for the corresponding period 





in 1957. 


Auto Market Maintained 

The continued increasing demand for 
automobiles, both at home and in ex- 
port markets, sustained the index of 
industrial production since increases in 
auto output offset declines in other sec- 
tors of the economy. April’s production 
of automobiles totalled 81,255, of which 
38,586 were shipped abroad. Auto out- 
put in April 1957 averaged 15,193 a 
week. 


Unemployment Rises Slightly 


Unemployment in Great Britain rose 
again to 440,000 at mid-April, an increase 
of 11,000 over the preceding month, and 
the highest figure for over 5 years. The 
percentage of unemployed in relation 
to total employees remained at 2 per- 
cent, the same as in March. Unemploy- 
ment continued to be unevenly distrib- 
uted with highest concentrations in sec- 
tions of Scotland, Wales, and Northern - 
and Southwestern England. It also con- 
tinues very high in Northern Ireland. 
The London and Southeastern region 
had the lowest unemployment percent- 
age (1.3 percent). 

The Government announced in the 
Budget a two-pronged program to stim- 
ulate investment in areas of high un- 
employment, an easing of credit restric- 
tions on the one hand and financial 
assistance through the Distribution of 


4 





Industries Bill now under consideration 
by Parliament. 


Budget Debated 

The tax changes proposed in the 
budget amounted to very little. They 
will cost the Government £5044 million 
in the current year and £108 million in 
a full year, out of estimated revenue of 
£5,470 million. The main proposals were 
to abolish the 30-percent levy on dis- 
tributed company profits and raise the 
normal profits tax from 3 percent to 
10 percent; to simplify the purchase tax 
structure and to lower some of the 
rates; and to increase initial allowances 
which are, in effect, tax-free loans from 
the Government for the purchase of 
capital assets. The Labor party accused 
the Conservatives of allowing the econ- 
omy to stagnate, while Government sup- 
porters emphasized the dangers of being 
“an island of inflation in a world of 
deflation.” 


The keynote of the Chancellor’s 
speech was that “our strategic aim 
must always be steady expansion, 
though tactics may sometimes dictate 
a pause.” He estimated that public and 
private investment should stay at about 
the present level, and that,.in real 
terms, there should be moderate in- 
creases in consumer spending and no 
change in the Government’s current out- 
lay. The Government is “watching par- 
ticularly closely developments in the 
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| Sie 


United States,” aware that the Uniteg| Fo 
Kingdom cannot herself hope to stem 
a world recession. He did not think | 
that “a sudden sharp recession in this | 
country (the United Kingdom) during) This 
the coming months is likely.” The Unit.) develoy 
ed Kingdom, he said, is not yet ina strong, on the 
enough position to resume a policy of notew¢ 
general expansion. Most of the restric.) gtandp 
tions introduced last September would; tl 
continue. But any sudden fall in demand and tt 
would be countered by stimulating pur.| . 
chasing power. He also indicated that) Fore/g 
the United. Kingdom might encourage The 
exports by extending credit terms andj) tractii 


Sierr 
ment : 
F 


investment by financial manipulation, \ outlin 
Credit Restrictions Continue _ the ‘ 

Bank rate was brought down on May os 
22 from 6 percent to 5% percent. On our n 
June 19 the Bank rate was reduced and 
further to 5 percent. both 

The Prime Minister in a _ political} fields. 
speech on May 22 expressed confidence} g sm 
that the anti-inflation measures of the} equse 
Government were working. He also? taj a 
repeated that the restrictions on the ing 2 
economy would not be maintained any} there 
longer than was absolutely necessary.) to co 
He said: “Fortunately both investment} ment 
and production are high and we want] this 
to see them higher, What we are aim-/} this 
ing at now is a short pause before we} we ; 
take on the forward march again.” eee 

r 


There have been some suggestions in F 
the financial press that the credit Si 


squeeze has become somewhat less on-| Stat 
erous in recent months. In the first} Exp 
quarter of 1958 applications involved; yeal 
£351 million and £252 million were al- | £655 
lowed. The rejections applied chiefly to; se 


a small number of big applications} @" 
from abroad. Out of applications for} Uni’ 


£250 million by United Kingdom com- | par‘ 
panies, only £8 million were refused./ ©? 
The Manchester Guardian, on May 8 Slig 
concluded that the figures suggested a wit 
“slight easing of the grip.” But it should | the 
be noted that an unusually small share pia: 


of the total involved the raising of new s 


money, which may equally explain the} Un 
apparent liberalization. mo 
Reserve Rises Further 

The gold and dollar reserves of the car 
sterling area rose again by a substan- dol 
tial amount in April. The increase was Le 
$144 million, bringing the total to $2,914 | go 
million. The United Kingdom had 4 pre 
surplus of $8 million with the European flo 
Payments Union in April, but the gold St 
received in May in settlement of this er 


($3.3 million) little more than offset su 
the bilateral debt payments due. Apart tic 
from a sum of less than $500,000 re- £1 
ceived from U. S, defense aid, the April in 
figure was due to normal transactions 
and is in line with gains made in the; © 
first quarter of the -year, excluding ab- 
(Continued on page 33) 
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Business Slump Holds in Viet-Nam 


Business activity in Viet-Nam in 1958 has continued at the reduced 
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n : Sierra Leone Favorable 
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O stem. ion invest. Vel of the latter part of 1957. 
t think | gediyena Proremen- Aang pon oa The market for import goods in many lines remain overstocked and 
in this | ave active policy to attract it, © the economy continues to be dominated by the inflationary trend in 
during; his is one of the major economic evidence for the past year. Long-term prospects for trade and invest- 
ie Unit. gevelopments in this emerging nation ment in Viet-Nam appear improved, however, by the country’s growing 
‘strong, on the West Coast of Africa. A second jnterest in economic development. Cost-of-living and price indexes, 
pa. eeworthy ym ore Di Thee while maintaining considerable stability in 1958, have drifted downward. 
| would} ace in mn pac acil Sierra’ Leone Some optimism is developing among certain traders as inventories 
demand and the United States. of cement, fertilizers, milk, chemicals, and some grades of tires have 
ng pur-| ee lavestment Encouraged been worked down, and demand is increasing. In other fields, such as 
d that) Foreign mS : metals, trucks, and especially textiles, the stock position was largely 
-ourage The interest of Sierra Leone in at- ss d i ly M 
ms and, tracting foreign capital was recently unimproved as Of early May. , 
lation. outlined by the Financial Secretary in Due to the overstocked situation in the textile market, sales by 
the following statement: “We cannot Viet-Nam’s nascent textile industry slipped to very low levels in Febru- 
| expect to raise the standards of life of ary and by the end of March most of the mills had closed. The Govern- 
on May} our people unless we make full use of ti n to d ds, has included th Ss ion f r 
nt. On} O.. mineral and agricultural resources ent, in response to demands, has include e suspension for one yea 
educed orl can organize greater activity in Of-imports of textiles identical to those produced locally. 
both the industrial and commercial | ts F 
litical} fields. Unfortunately we can only do wees 5 oe | Prospects for Limited 
fidence} g small amount of this ourselves, be- United States Fal Industrialization Improve 
of the} cause we are lamentably short of capi- Viet-Nam’s import trade in the early 2 
e also? taj and know-how, particularly in min- months of 1958 slipped from high levels A team of U. S. technicians from 
on the ing and industrial activities. We must of 1957. Imports in the first quarter Day and Zimmerman of Philadelphia, 
ed any} therefore rely on the foreign investor of the year fell to $54 million from a under é@ontract to the Government of 
essary. | to come in here with funds for develop- jevel of $61.5 million in the like period Viet-Nam and financed by U. S. aid, 
stment ment and technical skill to help us in of 1957, a decline of 12 percent. Im- submitted reports to the Vietnamese 
> Want} this great enterprise. If we succeed in ports from the United States suffered a Government on over 50 planned or pos- 
€ alm-| this we shall go forward. If we do not relatively greater decline, falling from sible industrial projects. Most of the 
“4: we} we shall merely stagnate.” $18.9 million, or 31 percent of the coun- projects are in the textile field, which 
n. . try’s total imports, to $11.1 million, or is considered to offer the best oppor- 
ions in Trade With U. s. Grows 21 percent. tunity for development. 
credit Sierra Leone's ys tag th ‘the ue As indicated by the results of import The team also assisted the Govern- 
ss on-| States showed a Rear:  be xn that licensing, the short-term outlook for im- ment in the establishment of an Indus- 
e first} Exports to the vate arates jo ports into Viet-Nam is for a continua- trial Development Center (IDC) de- 
volved | year totaled £1,045,638 a yg per tion of the slower tempo of buying from signed to provide both financial and 
re al. | £659,190 in 1956 (£1— US$ 5 oe 'S abroad. The dollar value of licenses technical assistance to domestic and 
efly oy] me: was accounted for largely by issued in the first quarter of 1958 was foreign investors. Nearly $10 million 
‘ations | am increase in coffee exports to the Gown by over 50 percent from the very has been made available to the IDC 
ns Sie Weted States— £512,445 in 195% com- high level of the first quarter of 1957, from U. S. aid funds. Counterpart funds 
com-| pared with £146,500 in 1956. Iron ore and by nearly 15 percent from the last in piasters equivalent to $1.5 million 
fused. | exports to the United States rose Quarter of 1957. The country’s essential ~ for investment in Viet-Nam within the 
fay 8,| slightly—-£486,669 in 1957 compared import requirements will continue to be framework of the Cooley Amendment 
sfed a with £457,862 in 1956. Other exports to met chiefly by. the U. S. commodity aid to PL 480 will become available from 
should } the United States include ginger and program, set at $150-155 million for the sale of surplus U. S. tobacco under 
share piassava. oy h fiscal year 1958. the new PL 480 agreement with Viet- 
f new eee. keone’s., ports, from: the Vietnamese exports in the first quarter Nam. 
in the United States totaled £820,147 in 1957, . d al t 10 eat éyak’ e 
more than double the £380,975 recorded ese” ae — er get? Interest Grows 
: me a  S evel of the corresponding period of 
in 1956. The major import in 1957 was hr es _o In Investment 
| flour (£252,249), the only item which 29%, Tising from $13.8 million to $15 
f the | can be imported into Sierra Leone for Mullion, chiefly due to larger rice ship- Private interest in establishing, new 
bstan- | dollars under general license. Sierra ™€"*s- The outlook for maintaining this industries in Viet-Nam appears to be 
€ was | Leone licenses importation of dollar a rate of improvement in 1958 is growing, and U. S. firms inquiring into 
52,914 | goods only if they are necessities not es ee hadienien (ecient Ae 
= a _— — a Cen Development Draws selves in competition with other poten- 
, most imports from the United / sna Attenti ini Mas t In edition te & 
> gold States consist of tractors and machin- ‘"*'¢95/"9 — ae EER Sete ene. SP Sere eee “a 
f this ery. Currently a liberal policy is pur- Despite the present slowdown in busi- CRpennen Re started bust the textile 
offset sued in licensing imports of air-condi- ness in Viet-Nam, the long-term outlook industry in Viet-Nam, projects are a 
Apart tioning and refrigeration equipment— for the Vietnamese economy is improv- verre stages of consideration and 
10 re- | £12,846 imported from the United States ing, due to the increasing attention planning ot pharmaceutical, d prs 
April | in 1957, being given to economic growth and poo ay bicycle tire, paper, and other 
tions a. H development. This trend is reflected in eee, 
n the Opportunities for F oreign Investor the national - budget for 1958, which Thus far in 1958, the investment 
g ab- Sierra Leone believes that it has calls for somewhat larger expenditures Climate in Viet-Nam seems to be im- 
(Continued on page 42) in economic and social fields, (Continued on page 36) 
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Peruvian Economy Affected by 
Labor and Financial Problems 


Business activity in Peru in May was handicapped by the 36-day 
bank strike which ended on May 28, adversely affecting exports and 
the availability of credit. Credit remained tight and prices were rising. 
This is likely to continue as a result of wage increases and Government 
deficits. 

Imports in April continued at a level too high in relation to exports. 
A marked decline in May in import tonnage at the major port of Callao 
may presage some correction of this trade imbalance. The exchange 
certificate rate for the dollar reached 23.33 soles on June 10. 

The Government was endeavoring to cover part of its increased 
costs with new taxes. Taxes on imports, coca leaves, and alcohol were 
raised as were the complementary income tax rates, affecting partic- 
ularly the income of foreign-owned companies operating in Peru. The 
Government was authorized to borrow up to 810 million soles and to 
guarantee a loan of $6.5 million from the International Bank for Re- 
construction and Development (IBRD) for the improvement of the 





port of Callao. 


Crop prospects were better than last year, especially in the Andean 
region and in the southern coastal valleys. Export prices and export 
movements of many major agricultural products continue to be un- 


satisfactory. 


The Government decreed a sizable wage increase for most of Peru’s 
workers, and additional wage demands are prohibited for a year. 


Trade and Business 
Activity Slowed 


Shipments through the customs were 
held up in May, payments were post- 
poned, and credit was unavailable be- 
cause of the bank workers’ strike. 


Credit restrictions curtailed sales of 
appliances, machinery, and other goods 
normally sold on time. Several large 
retail stores in Lima did business as 
usual. In general, sales of soft goods 
and pharmaceuticals held up through- 
out the country and even showed some 
improvement. Collections were poor. 

Foreign trade suffered from the bank 
strike, a short strike in the customs, 
confusion in the application of new 
duties, and low export prices. Export 
figures for April were the lowest since 
January 1955, both in tonnage and dol- 
lar value. Pessimistic estimates were 
publicized recently stating that Peru 
may receive $75-$100 million less in for- 
eign exchange in 1958 than it would 
have received if prices of primary ex- 
ports had remained at previous high 
levels. 

General cargo landings in Callao in 
May 1958 totalled 34,572 metric tons 
compared with 51,906 mertic tons in 
May 1957 and 45,016 metric tons in 
April this year. 

In the Intersessional Committee 
meeting of the Contracting Parties in 
Geneva on June 3 and 4, Peru received 
a temporary defacto waiver of its obli- 
gations under the General Agreement 
of Tariffs and Trade permitting in- 
creases of 50 percent and 100 percent 


6 





in a majority of its specific import du- 
ties. The increases will be considered 
fully by the Contracting Parties at their 
next regular meeting in October. Re- 
tailers may be expected to pass to con- 
sumers the cost of increased duties as 
well as price increases from the cur- 
rency depreciation. In view of the sub- 
stantial change which may take place 
in the retail prices of certain so-called 
luxury goods, the pattern of import 
trade may change. 

The bank strike slowed down collec- 
tions and forced the public to withdraw 
funds from commercial banks, adding 
pressure on an already tight money 
market. Higher interest rates were ex- 
pected in order to help offset the cost 
of the increased salaries for bank em- 
ployees which were decreed by the 
Government. The Government decreed 
a 45-day extension on the maturity 
dates of drafts, promisory notes, and 
other credit documents, 


Price Indexes 
Rise Further 


General wage increases and Govern- 
ment deficit financing were expected to 
put additional pressure on prices. The 
wholesale-price index rose by 1.5 percent 
in April, chiefly in prices of foodstuffs, 
fuels, and metal goods. Consumer-index 
prices were up 0.4 percent, reflecting 
an increase in prices of foodstuffs. 

The Government, trying to hold down 
the cost of living, on May 16 issued a 
Supreme Decree extending the tempo- 


2 


—. 


French Investments in Morocco 
Estimated at $3.6 Billion | 


French investments in Morocco are | 


placed at 1,500 billion franes (US$3,571 | 
million) in an article published in the 
usually authoritative Moroccan finan- 
cial daily “Les Stocks et Marches ay 
Maroc.” 


The breakdown by categories (in bil- 
lions of francs, with dollar equivalents 
in millions of dollars in parentheses) | 
is as follows: Participation in public 
investment, 250 (595); capital of French 
companies, 200 (476); public loans, 50 
(119); loans by private French organ- 
izations, 50 (119); private participation | 
in concessionary companies, 75 (179); | 
industrial investment, 300 (714); com- 
mercial investment, 50 (119); mining 
investment, 75 (179); real estate in- 
vestment, 300 (714); value of French. | 
owned agricultural properties, 150 (357), 

Moroccan and French francs are in- 
terchangeable, and the present effective 
exchange rate is 420 francs US$1.— 
U. S. Embassy, Rabat. 








rary import duty exemption on wheat 
imports-—originally decreed March 7, 
1958—for an additional period of 90 
days until September 7, 1958, On May 
31, gasoline station operators received 
permission to raise the cost of gasoline, 
In addition to price increases on im- 
ported items due to currency deprecia- 
tion, almost all items not controlled or 
subsidized were increasing in price. 


Development Loans 
Authorized 


The Executive has been authorized to 


negotiate, through the High Council of | 


the National Economic Development 
Fund, two or more development loans 
in Peru or abroad, up to a total of 500 
million soles. The loans will carry in- 
terest at rates not higher than 10 per- 
cent per annum, will be totally amor- 
tized within 10 years, and will be 
exempt from all taxes on interest. 

A bond issue of up to 310 million 
soles has been authorized to cover the 
Government's debt to the Social Secur- 
ity Fund. These bonds will bear interest 
at 6 percent per annum, be amortized 
with a cumulative fund of 2 percent 
annually, and be exempt from all pres- 
ent or future taxes. 


End of Drought Improves 
Crop Outlook 


By the end of May 1958, favorable 
weather had ended the drought in the 
Andean Zone and insured an adequate 
supply of water for the coastal crops 
of sugar and cotton. Prices for Peru’s 
major agricultural export crops con- 
tinued at a low level, and movement 
of cotton and sugar from stocks was 


(Continued on page 41) 
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+ Bolivian Tin Exports 
Down; Labor Restive 


| The volume of Bolivian tin exports 
for April was the lowest in years, having 
, amounted to only 638 metric tons of fine 
, metal content as compared with 1,229 
tons for March 1958 and 2,797 tons for 


The United Kingdom took all of the 
April shipments, valued at $1,269,147. 
Exports of tin for the first 4 months 


of 1958 were 5,023 metric tons, valued 


at $9,983,199. Exports for the corre- 
sponding months of 1957 were 8,398 
tons, valued at $17,485,902. All Bolivian 
mineral production, except silver and 
bismuth, declined in the first quarter 
of 1958 as compared with the preceding 
quarter. 

A supreme decree designed to relieve 
the domestic smelting industry from 
the payment of royalties on both the 
extraction and the smelting of domestic 
minerals was promulgated May 9. Bo- 
livia’s 15 odd small smelters which have 
been operating intermittently in the 
treatment of lead-silver, tin, copper, 
and antimony, will benefit. 


Tin Quota Allocated 


Bolivia’s internal tin export quotas 
for the second and third quarters of 
1958 were allocated by decrees of April 
26 and May 21. The distribution among 
various producers in Bolivia follows the 
same principles as those used for the 
allocation of the domestic quota in the 
supreme decree of February 10, 1958. 
Bolivia's quota for the second quarter 
of 1958 was 4,774 metric tons and for 
the third quarter 4,655 metric tons. 
(Foreign Commerce Weekly, Apr. 14, 
1958, p. 4). The nationalized mines 
continue to have 81.4 percent of the 
quota while the medium-sized mines 
have 8.2 percent and the small private 
mines 10.4 percent. 


Strikes Are Settled 


Labor unrest continued to pose a 
problem in May. The’ Federacion 
Sindical de Telegrafistas y Radiotele- 
grafistas del Estado (FESTRE), on 
strike since May 22, almost completely 
tied up the nation’s internal telegraph 
facilities. The La Paz postal workers 
union went on strike, beginning May 235, 
in support of FESTRE’s demands for 
‘increased wages. These strikes were 
settled on June 10. 

The Sindicato Grafico de La Paz 
(printers) called out all of their mem- 
bers on June 5, thereby closing all 
newspapers and printing establishments 
in the city. La Paz newspapers resumed 
publication June 15, when the printers’ 
strike was terminated. 

Reserve requirements of commercial 
banks have been modified to alleviate 
the impact of reductions in private 


(Continued on page $3) 
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ECONOMIC CONDITIONS ABROAD 


Japan Incurs Trade Deficit 


Japan sustained a merchandise trade 
deficit of $32.8 million in April 1958. 

This was a reversal of the $13.9 mil- 
lion surplus of March, and was higher 
than February’s import imbalance but 
was considerably lower than the large 
trade deficit of January. 

The deficit resulted largely from the 
23-percent drop in exports. Whereas 
shipments in March amounted to $287.3 
million, the April total was $221.4 mil- 
lion. The April 1958 figure, however, 
was only 1.4 percent below the April 
1957 level. Imports in April aggregated 
$254.2 million and, although only a 7- 
percent decline from the March figure 
of $273.4 million, were down 41.3 per- 
cent compared with April 1957, 


Decline in Ship Exports 
Major Factor 


The prime factor in the lower April 
total was the $35.8-million decline in 
the value of ship exports which ac- 
counted for over half the total export 
decline. However, since ships are of high 
unit value and deliveries are at irregu- 
lar intervals, no special significance can 
be attached to increases or decreases 
in ship exports over a short period. 

In addition to ships, major declines 
occurred in shipments of fish and fish 
preparations, chemical fertilizers, wool- 
en fabrics, clothing, rayon and cotton 
fabrics. The sharp increases in imports 
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of rice and fron ore In April, up 52 and 
32 percent, respectively, over March, 
were outweighed by the significant de- 
clines in imports of most raw materials 
and food items with the major cuts re- 
corded in raw cotton, sugar, iron and 
steel scrap, soybeans and barley. 


Trade Deficit With UV. S. 
At $169 Million 


Japan’s exports to the United States 
in the first quarter of 1958 aggregated 
$139 million, an increase of 13.5 percent 
over the like period in 1957. At the 
same time imports from the United 
States dropped 13.6 percent to $308 
million. The resultant trade deficit was 
$169 million. 

Major exports to the United States 
which showed increases during the first 
quarter of 1958 over the like period of 
1957 were canned tuna, woolen and 
worsted fabrics, pottery, sewing ma- 
chines, and cotton and silk fabrics. The 
almost 130-percent rise in woolen and 
worsted exports was probably due to 
the rush on the part of exporters to 
ship their woolens before the U. S. wool 
fabrics tariff quota is filled. Cotton 
fabric exports also rose very sub- 
stantially over 1957, with this increase 
attributed largely to below average ex- 
ports in the first quarter of last year. 

Almost all leading commodities sup- 
plied to Japan by the United States in 
the January-March period showed de- 
clines, the most notable being raw cot- 
ton, coal, soybeans, iron and steel scrap, 
petroleum, and wheat. This general de- 
cline reflected the downturn in domestic 
industrial activity and the drawing down 
of inventories. 

Comparisons of Japan’s trade with 
the United States in principal commodi- 
ties for January-March 1958 and the 
like quarter of 1957 are shown in the 
accompanying tables. 


Imports from the United States, 
Jan.-March 
{Value: $1 million] 

















Commodity 1958 1957 
Cotton . $45.0 5 
SERIE Scsbicschdieessinsshccchncgaieaoastoaiionatieetek caied 23.4 be 
een te pea nna ieee SF RE The 8 Fe 22.1 23.2 
Iron and steel scrap - 18.6 67.6 
| ee -- 16.7 17.8 
as . 141 21.3 
Metalworking machinery we 13.1 2.8 
CIE Face Gi din cendindchenene ets ae 3.2 
Hides and skims oo.......ccccccceccseeee at. 5.2 
Phosphate rOCK o.....ccccccccccseceeseeeeee - 43 6.3 
ae Oa Aes 4.2 6.3 
Exports to the United Sta 
Jan.-March 
[Value: $1 million] 
Commodity 1958 1957 
Tuna (CaMMed) 20.......ccccccecseeeereee § 9.4 $ 6.7 
Woolen and worsted 20.000000..0. 8.9 3.3 
Plyw 8.7 10.0 
GRR enSE ea NE: ee 1.3 
Pottery. ................ 5.9 5.6 
Tuna (frozen) 5.8 6.3 
Cotton fabrics 5.4 2.7 
Sewing machines 0.000... 4.2 4.0 
Silk ey. Oe SE ® 4.2 3.5 





Source: Customs Bureau, Japanese Ministry 
of Finance. 
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FOREIGN GOVERNMENT ACTIONS 





Canada Revises Number of Tariff 


Classifications, Import Duties 


A considerable number of changes in import duty rates and class- 
ifications are made in the 1958-59 Canadian budget presented by the 
Minister of Finance to the House of Commons on June 17. 

Chief among the changes, effective June 18, are a comprehensive 
revision of tariff classifications and duties covering primary iron and 
steel products and pipe and tubes. Revisions in duty rates, which follow 
closely recommendations made by the Canadian Tariff Board as a result 
of its exhaustive investigation into such rates, and involve both upward 


and downward changes, 
valorem levies. 


Many Rates Bound Under GATT 


Many of the duties on iron and steel 
and pipes and tubes are bound, under 
GATT, and the new rates were nego- 
tiated with the United States and other 
countries to which such rates are 
bound. 

The new schedules show a 22% per- 
cent maximum most-favored-nation 
duty and a median range of 10 to 15 
percent. For some products, mostly 
structural steel and pipe, the new duties 
represent substantial increases and for 
other products, including some plate, 
sheet, and strip, a preponderance of 
decreases. 

The number of iron and steel classi- 
fications is reduced from 92 to 37, and 
most end-use and.drawback items are 
eliminated. Changes in the pipes and 
tube schedule reduce classifications 
from 29 to 20. 

Among the iron and steel products 
on which rates are increased are wide- 
flanged beams more than 10 inches but 
not more than 18 inches deep, raised 
from $3 to $5 a ton; other angles, 
beams, channels, tees, or zees, from 
specific rates of $3 and $7 a ton, repre- 
senting relatively low ad valorem 
equivalents, to an ad valorem rate of 10 
percent; sKelp, from 5 to 7'4 percent; 
forgings weighing 20 tons or more, from 
15 to 20 percent; and oil well casing, 
from free entry to 10 percent. 


Rolled Steel Duties Reduced 


Duties are reduced on cold-rolled 
sheet or strip from 20 to 15 percent; 
on hot-rolled sheet and strip, from 12% 
to 10 percent; and on cold-rolled bars, 
sheets, and rods, from 20 to 15 percent. 

The duty of 22% percent on fittings 
and couplings and on pipes and tubes of 
not more than 10% inches in diameter 
is cut to 20 percent. The new budget, 
however, also removes the 50 percent 
drawback which had been granted on 
the 15-percent duty on large line pipe 
imported for transmission of natural 
gas. As a result the effective duty on 
such pipe jumps from 7'4 to 15 percent. 

Also as a result of the Canadian 


including changeovers from specific to ad 


Tariff Board’s investigation, the class- 
ifications and duties on zinc and zinc 
products are revised. A new 7'4-per- 
cent tariff is established for zinc sheet, 
as well as for zinc slugs and discs for 
use in the manufacture of cups and 
shells for electric dry batteries. These 
products were formerly entered duty 
free. The 1 cent-a-pound duty on zinc 
rods, bars, and shapes, and the 17'- 
percent duty on coated zine for use in 
photoengraving are eliminated. 


Duties Up on Some Plastics 


The duty on foamed and expanded 
synthetic resins and cellulose plastics 
in logs, block, boards, flakes, granules, 
and powder is placed at 15 percent, 
whereas formerly they were duty free. 
Several Canadian companies manufac- 
ture these items and the new duties are 
the same as those applying to com- 
parable plastic products. 


Lumber Status Clarified 


Another change relates to the duty 
on worked lumber. A duty of 5 percent 
is now imposed on ponderosa pine and 
California sugarpine lumber, 7% per- 
cent on Douglas fir lumber, and 10 per- 
cent on worked lumber of other species. 


This change was effected as a result 
of complaints from U. S. export and 
Canadian import interests against a 
recent decision of the Canadian Tariff 
Board which had the effect of classify- 
ing many kinds of worked lumber, such 
as shiplapped lumber, as ‘“manufac- 
tures of wood.’ Under that classifica- 
tion the lumber carried a duty of 20 
percent, considerably above that gen- 
erally applying to planed, dressed, 
jointed, and tongued or grooved lum- 
ber. The situation was alleviated by 
amending the terminology of pertinent 
tariff classifications to include the 
phrase” ... lumber not further manu- 
factured than the product of a planing 
machine with various profile attach- 
WE. 6c. 


At the request of the Canadian fish 
industry, the duty of one-half cent a 
pound on fresh smelt for processing 
in Canadian plants and the 2214-per- 


—, 


Portugal Concludes 
Pact With Morocco! 


A trade agreement between Portuga} 
and Morocco was concluded April 26. 
covering the period May 1 to April 30,/ 
1959. 

The agreement provides most-favored- 
nation treatment for imports from each | 
country. Exceptions are made for spe-| 
cial treatment accorded by Portugal to 
Spain and Brazil. ' 

Portuguese products are defined as_ 
those originating in continental Portu- | 
gal, the Azores, Madeira, and in the! 
overseas provinces, each of which igs/ 
specifically mentioned. ? 

The Portuguese Government agrees 
to grant Moroccan goods “the same 
treatment and degree of liberalization” 
as is applied to imports from the! 
OEEC countries. It also undertakes to 
grant import licenses for listed quanti- 
ties or values of a number of Moroccan 
products, including olive oil, tanned 
hides, feedstuffs, wheat, chocolate, su- 
perphosphates, and preserved vegeta- 
bles. 

Similarly, the Moroccan Government 
agrees to grant import licenses for 
listed quantities or values of Portuguese 
products, including wines, turpentine 
and rosin, pyrites, machinery for the 
food industry, packing cases, coffee, tea, 
and salt. 

The agreement provides that the au- 
thorities of each country “will grant 
all authorizations for transfers neces- 
sary to assure payments relating to 
commercial exhanges.” 

Provision also is made for a joint 
commission to supervise application of 
the agreement.—U. S. Embassy, Lisbon. 








cent duty on lobster meat are elim- 
inated. 

The duty-free status of aircraft and 
aircraft engines of types and sizes not 
made in Canada is extended to July 1, 
1960, at which time a-10-percent duty 
will prevail. 

Also removed is the 7%2-percent duty 
levied on parts of a class or kind not 
made in Canada imported for use in 
the manufacture or repair of motor- 
trucks, motorbuses, firefighting ve- 
hicles, ambulances, hearses, and elec- 
tric trackless trolley buses. 


Photo Equipment Duty-Free 

Duty-free entry until July 1, 1959, is 
granted on cameras, sound equipment, 
booms, film editing equipment, and 
other equipment imported for use in 
production of motion pictures in Cana- 
dian studios. The duty on still-picture 
projectors with sound equipment is cut 
from 20 to 15 percent. 

The list of musical instruments en- 

(Continued on page 40) 
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FOREIGN GOVERNMENT ACTIONS 


Refinance Corporation Established 





es e 7 + e @ e 
ceo| Established in Brazil = In India To Aid Private Industry 
| Brazil has established two new pref- : . . 
tugal } ' : A new corporation, the Refinance Corporation for Industry, Private, 
il a | = renee i ter Cone a Limited, established to provide financial assistance to medium-size private 
ril 30, : 


Superintendency of Money and Credit industries in India was registered in Bombay on June 5. 


) of Brazil (SUMOC), replacing the pre- The corporation is the fifth Indian financial institution established 








. ' ; . . . . 
a ea (tall emny twunne lings 91.82 to make credit available to industries for the establishment of new 
_— oo Sieasis rojects and expansion of existing facilities, particularly in fields re- 
© SP} “Ynder the first part of the instruc. PPO A - Se biecti 
igal to | n, foreign exchange to pay for the 8arded as essential to the attainment of India’s 5-year plan objectives. 
' following operations shall be available Subject to certain conditions, American subsidiary companies lo- 
ied a at the official selling rate, 18.82 cruzei- cated in India and companies registered in India and possessing Ameri- 
Porta ros to the dollar, plus a surcharge of 40 ¢an capital are eligible to receive loans from the five organizations. 
ia cruzeiros, or a total of 58.82 cruzeiro$ RE a 
ich is} tg the dollar, the present cost of ex- articipating Banks 5 
; ' nd extends over a period of 15 to 20 
) change: ! Allotted Loan Quotas vane. P e 
pro by editors. or “printers. for ‘the. printing ot The Refinance Corporation has an Only public limited companies or co- 
a . Previously these i ts were subjec . : TH ‘ A 
ation” | aly to the payment of the official rate of @Uthorized capital of 250 million rupees operative societies engaged or propos- 
n the | ance, 18.52 Voy ey a ae On and an initial issued capital of 125 mil- ing to engage in the manufacture or 
kes to Noval the official rate and the cost of ex- lion rupees contributed by the Reserve processing of goods, in generation or 
juan eos 4 to be readjusted upward very § Bank of India, the Life Insurance Cor- distribution of gas or electricity, or in 
roccan Sinore and printens, and ior nownpapars and poration, and 15 Indian banks (1 rupee’ mining or shipping industries are eligi- 
fanned anes, ene -— = aur aot ex; =$0.21). About 260 million rupees of ble for loans. This group of enterprises 
'e, su- Siters. . , the Corporation’s working capital will would include partly owned subsidiaries 
egeta- Import f mane. beads, Brespteers, ae be subscribed by the Government of of foreign companies registered in India 
Seer ned’ ‘with. technical, “scientific, educa- India from counterpart funds derived under the statutory requirements of 
nment Beeeh oz literary, subjects, printed in foreign from sales under the Indo-U. S. Agri- the Indian Companies Act, 1956. : 
a SE cs ices testes say secre” 1308. ‘Total sesvuroms presmaly aval. Boat an plan yaa 
iguese Import of wheat, petroleum, and petroleum : . eserve uliGing, 1 
ont Tieport of equipment, parts, and spares pe hag vane OF poe Rye shed ipl iabigel sm 
mr thef : t istered national similar, des- a oe - @ State Financial Corporations have 
e, tea Tined “for the exploration and production of Of the participating banks will be allo- 4.2, established beginning in 1951 in 
. Paes tn ee aon ot ‘petro pan aad cated a quota within which it will be each Indian State by the State Govern- 
and maritime transportation eur es ° ° eneas ’ : ‘ 
~ = Pipeeraens of Anancial obligations of the fed- preg Ring eco ms eh —_— ment to provide financial assistance to 
= co, ah ec don oe att he pay Ban The new eaaneeine will not engage pn ty sho oe ap pt ge 
neces- sical or juridical persons resident or - eral, rporati i 
broad, when*they d t involve, : : : ; : . < P 
ng to lea 9 or indirectly, exchenge cover for or directly in lending i gran but = companies that may not receive assist- 
papacing pt upeete. ok sine te a a encourage commercial banks to ogra ance from the Industrial Finance Cor- 
s or services ‘hed . . . 
7 joint : ities of exploration and production of crude such ae —— for loans —e ae poration. Among industries which have 
ion of petroleum, . accepted from medium-size industrial received loans are cotton textiles, engi- 
isbon, | gaigrtization and interest on loans, credits. concerns for amounts not to exceed 5 neering, electricity generation and dis- 
—— highly’ essential investments, , registration of million rupees for any one "= = tribution, tea plantations, and rubber 
t een approved with exchange pri- ; . " 
elim- | ority by the Council of SUMOC prior to this a _— of a _— bps a vatee plantations. 
instruction. a 2 °6E NS tee Rates of interest are not quoted but 
Cand | ard een ence vepistration of pricricy are to be made to industrial firms that- ., negotiated on an individual basis 
nanc se ( ® . . 
ot ' has been aennoved by the Council, beginning have a paidup capital and reserve of In granting loans to private com- 
S NO | ‘with the date of this instruction, and refer- 25 million rupees or less and will be , ti th 
uly 1, ring to activities foreseen in Nos. 4 and 6. : ; : : - panies, the corporations reserve e 
aio available primarily to industries in- jioht ¢ int ficial to the com- 
duty The second part of this instruction cluded in the second 5-year plan or any right to appoint an of o the 
provides that foreign exchange to pay 1 j : ie develop- Penys board of -directors although 
d - - ater plans covering economic develop generally they have not done so. Loans 
uty for the following operations shall be ment in Yedia. SO. LO 
d not | available at the official selling rate, om Rie dt Yan: Ciena ‘aii, oe normally made only to public limited 
se in 18,82 cruzeiros, plus a surcharge of 51.18 x. seo a o emie po P companies and cooperatives. { 
10tor- cruzeiros, or a total of 70 cruzeiros to 8™/Y Will De in E y- Home offices are located in the capi- 
ve- the dollar: The other lending corporations are: tal city of each State. 
elec- Import of fertilizers, insecticides, and sim- @ The Industrial Finance Corporation e@ The National Industrial Develop- 
ilar Seema, to “be weed exclusively in agri- : ‘ : we . ment Corporation was established in 
: cultural—livestock activities, with the excep- of India, set up in 1948 with an author 
tion of compound and complex fertilizers, ized capital of 100 million rupees, was October 1954 by the Government of 
Whether or not granulated. the first industrial banking institution India with an authorized capital of 10 
u ent, arts, an spares, " » . : illi j j - 
39, is without registered national similar, for established in India with Government Million. It was constituted as an instru 
ment, aerate Cees nd eorex printing participation. It provides assistance for Ment for maintaining a balanced, inte- 
and essential to economic development or for na- the establishment of new industrial grated development of industries in the 
se in fional security. jn accordance with criterion enterprises and for development and Private and public sectors. 
~. ° establis . ° are ° . j j - 
-ana- Amortization and interest on loans, credits, expansion of existing industries. The | The Corporation may either inaugu 
cture and financings whose registration with pri- interest rate on loans is 7 percent a rate a project itself or collaborate with 
s cut | With the date of this instruction, and refer year less a rebate of one-half percent Private enterprise. Project planning 
ring to activities foreseen in No. 2. for prompt repayment. Repayment of therefore is perhaps its most important 
: en- Specific exchange rates already ap- principal generally does not begin until function, and to date it has participated 
(Continued on page 42) after 3 years of the loan’s disbursement ' (Continued on page 23) 
eekly July 7, 1958 9 
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Colombia Relaxes Some 
Import Restrictions 


The Colombian Government has made 
a number of changes in its lists of re- 
stricted imports, 


These new measures, which are ex- 
pected to result in a moderate increase 
in imports, practieally annul the restric- 
tive effects of Resolution 1028, April 10 
(Foreign Commerce Weekly, May 12, 
1958, p. 7). Relaxation of import con- 
trols was made possible by Colombia’s 
improved foreign-exchange position be- 
cause of loans received from the Export- 
Import Bank and several private U. S. 
banks. 


Resolution 1570 of June 2 eased im- 
port restrictions on 19 import groups 
contained in the Colombian customs 
tariff. 


Articles transferred to the prior li- 
cense list and which now may be im- 
ported subject to specific license of the 
Superintendeny of Imports are: 

Carbonblast for sanding machines; Nauga- 
hyde rubber and Durang plastic for uphol- 
stering; wheels with tires, for nonautomotive 
vehicles; lifeboats; signal pistols and car- 
tridges; cellulose identification tape; compon- 
ent parts for typewriters; component parts 
for calculating machines, accounting ma- 
chines, and cash registers; infusion earth; 
sodium sulfate and bisulfate, including alum; 
salts and other compounds of silver, including 
colloidal compounds; and centrifugal con- 
tainers for household washing machines. 


Typewriter, Machine Parts 
On Prior License List 


Parts for typewriters and business 
machines had been transferred from the 
prior license list to the prohibited list 
by Resolution 1028. Their return to the 
prior license list makes it possible for 
firms assembling these products to con- 
tinue their operations. 


Articles transferred to the unrestrict- 
ed list are as follows: 

Limited quantities of fresh and leguminous 
vegetables needed by the canning industry; 


X-ray aprons and gloves made of rubberized 
materials; and clamps for surgical sutures. 


Resolution 1646 of June 10 transfer- 
red the following automotive equipment 
and materials for the automotive indus- 
try from the prohibited list to the prior 
license list but may be imported only 
from the U. S.: 

Tank trucks, dump trucks and bodies for 


dump trucks and other trucks; and chassis 
for buses and trucks. 


Resolution 1646 returned to the list of 
unrestricted imports almost all goods 
which had been transferred to the prior 
license list by Resolution 1028. Imports 
which were not returned to the unre- 
stricted list and which remain on the 
prior license list are as follows: 

Aromatic and heterocyclic inorganic chem- 
icals; plastics having a cellulose or artificial 
resin base; iron and steel in. sheets, hoops, 
unions, tubes and pipes; tacks, nails, cramps, 


hooks, rivets, cotter pins, unthreaded bolts 
and nuts, washers, pins, boilers, and vices, 
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braces and other tool holders made of iron 
and steel; iron or steel wire solder; non- 
electric razors and blades except safety 
razors; electric insulators; and miscellaneous 
electrical equipment. 


Articles on the prior license list before 
issuance of Resolution 1028, but now 
placed on the unrestricted list are as 
follows: 

Explosion and internal combustion engines; 
air pumps and compressors; agricultural pul- 
verizers; agricultural cultivating equipment; 
unmounted 
and tractors. 


electrical insulating materials; 


Raw tobacco, which had heen on the 
prohibited list prior to the issuance 
of Resolution 1028, was _ transferred 
from the prior license to the unrestrict- 
ed list. 


Resolution 1652 of June 11 placed 
pulp paper used as a filtering mass, and 
iron and steel pipe used in furniture 
manutacture, to the prohibited list. 

The following goods were again trans- 
ferred to the prior license list: 

Aluminum sulfate; diagnostic serums; anti- 
biotic drugs in deses; milk cans; copper pipe 
accessories; centrifugal and other rotary 
pumps; sealed units for refrigerators; com- 


mercial refrigerators having a pet of 
over 25 cubic feet; and watch mechanisms. 


Decalcomanias used in temperatures 
above 500° centigrade and tin plate 


were transferred to the unrestricted 
list—U. S. Embassy, Bogota. 





Nicaraguan Import Duties 
Down on Several Products 


Nicaragua has reduced import duties 
on synthetic plastic materials and spec- 
ified tinplate containers for industrial 
use, effective May 28. 


Nicaraguan classifications affected, 
their new duties, specific in U. S. dollars 
per gross kilogram, and percent ad valo- 
rem on c. i. f. value, with former rates 
shown in parentheses, are as follows: 


599-01-04. Other synthetic plastic materials 
and artificial resins in any form, unmanufac- 
tured: Exempt and 10 percent ad valorem 
(0.05 per gross kilogram and 10 percent). 

699-21-06-3. Containers of coated tinplate, 
imported by an industry approved by the 
Ministry of Economy, printed or engraved 
with name of the industry and product to be 
contained: Exempt and 5 percent ad valorem. 
(New subitem. Such containers formerly in- 
cluded under No. 699-21-06-2, covering coated 
containers, dutiable at 0.10 per gross kilogram 
and 10 percent ad valorem. Former subitem 
No. 699-21-06-3, covering containers of ordi- 
nary metal, not specified, is renumbered No. 
699-21-06-4, and duties remain unchanged at 
0.10 per gross kilogram and 10 percent.) 


—Diario Oficial, May 28, 1958. 


—— 


German Court Favors Free 
Competition by Pharmacies 


A Bavarian law of 1955, which made 
issuance of a license to establish a phar. 
macy dependent upon demonstration of 
public need for a new pharmacy, has 
been declared incompatible with the 


Federal German Constitution by the 
Federal Constitutional Court in Karls. 
ruhe. License applications in Bavaria 
generally were decided on the basis of 
1 pharmacy for 6,000 inhabitants. 


In a test case involving a pharmacist 
who insisted on establishing a second 
pharmacy in Traunreut, Upper Bavaria, 
the Court decided such a restriction 
violates article 12 of the Constitution 
which guarantees to every citizen the 
right to be free in choosing any pro- 
fession, a dependent or independent 
activity, as means of earning a living, 
The Court held that a pharmacist who 
establishes a business on his own means 
choosing a profession. It did not believe 
elimination of restrictions on the num- 
ber of pharmacies to be licensed, hence 
increased competition, would likely re- 
sult in disturbing the supply of pharma- 
ceuticals and thus endanger public 
health. The economic risk involved was 
considered an obstacle to establishing 
innumerable pharmacies. 

Finally, the Court emphasized that 
public health is endangered by inade- 
quate legislation on supervision of pro- 
duction and sale of pharmaceuticals 
more than by any possible effects of in- 
creased competition among pharmacies, 

The decision is expected to have far- 
reaching consequences not only on the 
federal law on pharmacies now under 


preparation, but also on many other | 


regulations now in effect or being pre- 
pared which restrict admission to a 
trade or licensing of an establishment. 
This view is shared by the Federal 
Economics Ministry. The judgment 
might, for instance, affect current regu- 
lations on trading in milk, establishment 
of restaurants, retail shops, and credit 
institutions, and on the issuance of 
transport licenses. The Federal Court 
does not seem to object to regulations 
on handicraft which provide for exam- 
inations to prove the skill of the appli- 
cant, but do not infringe on the right 
of establishment—U, S. Embassy, Bonn, 





Peru Imposes Import Duty 
On Calcium Superphosphate 


Calcium superphosphate, heretofore 
duty-free in Peru, is now dutiable at 
0.20 sol per gross kilogram (1 sol= 
US$0.052). 

Formerly included in Peruvian tariff 
item 1069, the product has now been 
reclassified under tariff item No. 1069-A, 
“Calcium superphosphates, simple, dou- 


ble or triple, and formulations and mix- 
tures containing agricultural phosphoric 
acid in proportion greater than 20 per 
cent,” dutiable at 0.20 sol per gross 
kilogram. 

Calcium superphosphate also is sub- 
ject to an additional surtax of 13.667 

“percent of the c. i. f. value. 

The new duty was imposed by Peru- 
vian Supreme Resolution of May 28, 
published in El Peruano June 4.—U. S. 
Embassy, Lima. 
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Brazil Sets Up New 
Export Exchange Rate 


Brazilian foreign exchange rates ap- 
plicable to exports have been revised 
under two instructions of June 10, Nos. 
156 and 157, issued by the Council of 


the Superintendency of Money and 
Credit of Brazil (SUMOC). 
Under Instruction No. 156, foreign 


exchange proceeds derived from expor- 
tation of precious and semiprecious 
stones—crude, cut, or worked in any 
way, but not threaded or mounted—as 
well as books, magazines, and newspa- 
pers printed in Brazil, may be negoti- 
ated in the free exchange market in- 
stead of through the usual procedure 
with the Bank of Brazil. Request for 
prior export licenses for these commod- 
ities, however, must continue to be pre- 
sented on the required forms to the 
Foreign Trade Department of the Bank 
of Brazil (CACEX). 

Instruction No. 157 in general revises 
the commodity lists for the four cate- 
gories of exports, increases the export 
ponuses for the third and fourth cate- 
gories, and provides that export rates 
of exchange will apply not only to ex- 
ports for convertible and ACL (Area 
of Limited Convertibility) currencies, 
but for ell currencies. The effective 
rate of exchange received by the ex- 
porter i@ the official buying rate, 18.36 
eruzeiros to the US dollar or its equiv- 
alent in other currencies, plus the ex- 
port bonus established for the commod- 
ity of goods exported. In addition, 
Instruction No. 157 eliminates the spe- 
cial exchange rate of 103 cruzeiros to 
the dollar granted to textile exports 
through Instruction No. 147 of June 24, 
1957. (Foreign Commerce Weekly of 
Aug. 12, 1957, p. 9.) 


Only Coffee Beans 
In First Category 


Under this instruction the first cate- 
gory of exports continues to include 
only coffee beans, and to receive a bo- 
nus of 18.70 cruzeiros to the dollar or 
its equivalent in other currencies. No 
change is made in the payment of pre- 
miums for higher grades of coffee ex- 
ports, which was announced in Foreign 
Commerce Weekly of July 8, 1957, page 


The second category bonus continues 
at 24.70 cruzeiros, but covers only ca- 
cao and derivative products. 


Now included in the third category 
are: Cotton linters, waste, and residue; 
leaf tobacco; castor beans and seed; 
maganese ore; carnauba and ouricuri or 
licuri wax; pine lumber, including shin- 
gles and boards, in bulk; cut herva-mate 
or improved mate; and raw hides. The 
bonus is increased to 51.64 cruzeiros. 


The fourth category includes all prod- 
ucts not in the other three categories 
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and receives a bonus of 73.64 cruzeiros 
to the dollar. 


Instruction No. 157 also provides that 
in licensing exports CACEX shall al- 
ways consider the needs of internal 
consumption, and when manufactured 
items are being considered, shall require 
proof by the interested parties that na- 
tional labor and materials comprise at 
least 70 percent~of the total cost of 
production. 

These instructions are applicable to 
all exports, shipment of which were ef- 
fected on or after June 10. Contractual 
obligations assumed by CACEX prior to 
these instructions will be honored un- 
til the respective contracts terminate. 
Liquidation of exchange contracts for 
merchandise sold by the Commission 
for Matters Pertaining to Cotton and 
Other Products, prior to these instruc- 
tions, shall be processed according to 
the system in effect on the date of the 
closing of the sale. 


The Brazilian export control system 
is described in Department of Com- 
merce publication “Licensing and Ex- 
change Controls—Brazil,” World Trade 
Information Service, part 2, No 58-6, 
January 1958.—U. S. Embassy, Rio de 
Janeiro, 





Austrians Increase 
Export Financing 


The Austrian Export Fund Company 
in 1957 granted 1,312 export financing 
credits, amounting to 177 million schill- 
ings, on foreign sales totaling 273 mil- 
lion schillings. 

These grants represent an increase 
of 139 transactions and credits amount- 
ing to 22.5 million schillings over 1956 
(1 schilling = US$0.0385). 

In May the Fund lowered its interest 
rate from 6.5 to 5.5 percent to encour- 
age medium-size firms to step up their 
exports. 

Since its founding in October 1953 
the Austrian Export Fund Company 
had granted by the end of 1957, 5,317 ex- 


_port financing credits valued at 736.5 


million schillings, carrying 6.5 percent 
interest and running to a maximum of 
8 months. Careful investigation and se- 
lection in granting loan applications has 
held losses to an extremely low figure. 
At the same time, many companies 
which could not have entered the ex- 
port market because of lack or high 
cost of other sources of financing were 
given the opportunity to do so. 

Export promotion loans running for 
2 years, or in exceptional cases 4 years, 


also are available to Austrian enter- 


prises. In 1957 such loans covered 1,360 
millions of export sales valued at 1,688 
million schillings, consisting primarily of 
heavy industrial items, textiles, and 
leather. The interest rate for export 
promotion. loans has remained at 6.5 
percent, 


Viet-Nam Cuts Tax on 
High-Cost Exchange 


The Government of Viet-Nam has re- 
duced its stabilization tax on foreign 
exchange acquired for import of non- 
essential goods from 75 piasters to 60 
piasters on each dollar remitted abroad. 
The action, however, apparently does 
not affect the taxes of 182 piasters on 
each pound sterling and 0.08 piaster on 
each French franc utilized for such 
importations. 

By cutting the tax the Government 
has in effect lowered the rate for high- 
cost dollar exchange to 95 piasters to 
the dollar from the former level of 110 
piasters. The official rate of exchange, 
which remains at 35 piasters to the 
dollar, is applicable to the overwhelm- 
ing majority of import transactions, 
including all imports financed under the 
International Cooperation Administra- 
tion commodity import program and 
some imports financed by Viet-Nam’s 
own foreign exchange. 

*High-cost exchange is utilized to 
finance nonessential imports, primarily 
items formerly brought in under EFAC. 
That export-incentive system was re- 
placed in late 1957 by new procedures 
designed to stimulate exports (Foreign 
Commerce weekly, Dec. 16, 1957, p. 8). 
Under EFAC regulations, exporters 
were permitted to retain a part of their 
export earnings, chiefly for import of 
nonessential goods not otherwise im- 
portable, and hence, at least in theory, 
highly profitable. 

A partial list of articles importable 
only with high-cost exchange was pub- 
lished in Foreign Commerce Weekly, 
March 3, 1958, page 13. 





Germany Sets Quota 
For Import of Rice 


The Federal German Government has 
announced a quota for import of rice 
from the United States and Canada. 

Types of rice covered by the new 
quota are rice in the hull, unpolished 
hulled rice (brown, cargo rice), broken 
rice, and polished or unpolished rice 
for production of starch, soup products, 
or ‘“quellmehl” flour. 

Applications for import licenses will 
be accepted until an undisclosed value 
limit is reached, but not later than De- 
cember 30. These must be accomplished 
by the purchase contract which will be- 
come valid only when the import license 
is issued. 

The rice may be reexported only 
against payment in freely convertible 
currency. As rice is subject to domes- 
tic German market regulations, all im- 
ports must be offered to the Import 
and Storage Agency for grains and 
feeds.—U. S. Embassy, Bonn. 
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Quota Balances Available 


Applications from qualified firms for shares of quota balances for 
various commodity groups available under the British Token Import 
Plan for distribution in September will now be considered by the Bureau 


of Foreign Commerce. 


The British Token Import Plan, established with the United States 
in 1946, enables eligible U. S. firms to export to the United Kingdom 
token shipments of specified commodities whose import is generally 
prohibited by the British Government. 


Under the quota balance procedure, 
as provided for in Token Plan regula- 
tions since 1954, any manufacturer of 
an item included in a specified com- 
modity group may apply to BFC for 
a share of the balance available for that 
group regardless of whether he had an 
established prewar trade in that com- 
modity with the United Kingdom. Non- 
manufacturers may apply only ‘if they 
were previously certified on the basis 
of their prewar exports of goods in a 
commodity group for which a quota 
balance is available. 

Included in the following list of more 
than 150 commodity groups for which 
quota balances now are made available, 
designated by numbers, are canned 
vegetables, tobacco manufactures, 
leather footwear, apparel, textiles, elec- 
trical appliances, paints, medicinal prep- 
arations, sporting goods, artificial teeth, 
and dental equipment and instruments. 

Applicants must have in their posses- 
sion at time of application an order or 
sales contract which they have accepted 
from their United Kingdom importer 
for products included in a commodity 
group for which a quota balance is avail- 
able. Applications must be submitted to 
BFC not later than August 31 to be 
considered in the initial] distribution of 
the quotas, 


Applications for quota balances still 
available after the initial distribution 
will be considered between September 1 
and December 31 in order of their 
receipt insofar as practicable. Every 
effort will be made to assure equitable 
distribution among eligible applicants. 


Applicants should apply for a share 
of the quota balance announced for the 
particular commodity group that in- 
cludes the item or items for which they 
have accepted orders from their United 
Kingdom customers. The quota balances 
announced for certain commodity 
groups, however, are not necessarily the 
maximum available. If circumstances 
permit, quota balances available for 
commodity groups preceded by a letter 
symbol may be made available for ship- 
ment of items in other commodity 
groups preceded by the same letter 
symbol. 

Further information on quota bal- 
ances now available may be obtained 
from the British Token Import Plan 
Unit, British Commonwealth Division, 
Bureau of Foreign Commerce, U. S. 
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Department of Commerce, Washington 
25, D. C., or from any Department Field 
Office. 


Commodity groups for which quota 
balances are available and total quota 
balance available for each gorup are 
listed as follows: 


mivtn and Drink 


- 118. Glace cherries or 
- 156. Bottled fruits processed for serving 
with ice cream, 

a-1. Jelly powder, $13,375. 

a-219. Pectin, $5,375. 

a-120. Marshallow cooking ingredient, 
$4,500. 

a-178. Sugar confectionery of all 
excluding cocoa preparations, $14,400. 
b - 157. Pickles, $7,750. 

b - 83. Olives preserved 
$750. 

c - 74. Canned soups or 

c-75. Canned macaroni 
$4,100. 

c-76 Canned pork and beans, $125. 

c - 84. Canned vegetables, including tomato 
juice, but excluding tomatoes and tomato 
puree, $42,215. 

73. Rolled or flaked oats, $1,200. 


Tobacco Manufactures 


d - 186. Cigarettes, $20,935. 
d - 187. Manufactured smoking tobacco and 
plug tobacco, $746. 


Leather Products 


151. Fancy leather goods, excluding trunks, 
traveling bags, handbags, wallets, and 
pochettes, $4,975. 

221. Leather footwear, $255,045. 

138. Leather gloves, including 
gloves, $2,575. 


Rubber Manufactures 


e-91. Household rubber gloves, 
e-67. Rubber bathing caps, $5,025. 
e - 80. Rubber hot-water vttion » Fase 275. 
e- 16. Surgeon's rubber gloves, 

10. Waterproof rubber footwear of all Been, 
ane leather footwear with rubber soles, 

0. 

If circumstances permit the quota balance 
available for proofed ge group 92; 
rubber soles and heels, group 15; and rubber 
soling slabs, group 94, also will be made 
available for shipment of waterproof rubber 
footwear. 
aah * ee Rubber bands and rubber erasers, 


kinds, 
in salt or brine, 


and spaghetti, 


industrial 


$4,825. 


47. Rubber belting other than conveyor 
belting, $22,485. 

94. Rubber soling slabs, $75. 

15. Rubber heels and soles, $825. 


Cotton Fabrics and Manufactures 


f - 166, 167, 168. Woven cotton piece goods 
of all kinds, including bed ticking and fur- 
nishing ae of cotton and cotton-rayon 
mixtures, $33,225. 

f-143. Cotton ribbons and tapes; trim- 
52,06, of coton and cotton-rayon mixtures, 


- 79. Embroidery and embroidered articles 
other than apparel of kinds currently manu- 
factured in the United Kingdom for the home 
market, of which the base fabric is wholly 
or mainly of cotton, $3,900. 


$a, ns Finished cotton sewing thread, 
875. 
f-169. Quilts, counterpanes and other bed 


Under BTIP 


coverings of cotton and cotton-rayon mix- 
tures, $2,300. 

f-141. Cotton boot aoe shoe and corest 
laces and braid, $4,475 


Woolen Fabrics 


147. Wool and mohair plushes and other 
wool-pile fabrics, $75. 


146. Woolen damasks, tapestries, and bro- 
cades, $2,625. 
145. Woolen. tissues, $1,050. 


Synthetic Fiber Manufactures 


- 63. Artificial silk woven fabric 
width not exceeding 12 inches, $550. 

-7. Woven fabric of a width exceedin 
12 inches of artificial silk or of artificial si] 
mixed with other materials except silk, in- 
cluding elastic braid and _ corest fabrics, 
$31,005. (Furnishing fabrics of cotton-rayon 
mixtures appear under group 167.) 


Linen Manufactures 


162. Damask table linen, $25. 

164. Finished linen thread. $1,050. 

163. Linen canvas not under 12 ounces a 
square yard, $250. 

161. Printed or dyed 
$550. 


Apparel 


h - 108. Children's outer garments, knitted, 
netted or crocheted, excluding hose, $1,700. 
(Artificial silk clothing eb ee under group 
i sae and woolen stockings under group 
200). 

- 139. Men's shirts, $1,625. 

h -107. Men's and boys’ outer garments of 
material other than artificial silk, excluding 
knitted, netted, or crocheted, $4, 475. (Artifi- 
cial silk clothing — group 6; men's shirts 
a wy ges 

- 6 Arti cial. otk clothing, excluding hose, 
(Women’s hose appear under group 


h - 199. Women’s dresses other than silk or 
artificial silk, $61, 150. (Women's dresses of 
artificial silk under group 6.) 

h - 106. Underwear of material other than 
artificial silk, excluding corsets, girdles, and 
brassieres, $38,375. (Artificial silk clothing 
appears under group 6.) 

i - 203. Corests, girdles and brassieres, 
cluding cut shapes, $5,525. 

i - 202. Garter and sanitary belts, $7,950. 

4-179. Women’s full-fashioned stockings of 
silk and artificial silk. $29,800. 

j- 200. Women’s and children’s cotton and 
woolen stockings, =" peds, $1,430. 

As 201. Men's socks, $105 

5. Women’s felt hats, $825. 
_k - 140. Men's felt hats, lined or unlined, 


5,925. 

92. Proofed clothing of all kinds, includin 
blankets, baby pants, and crib sheets, an 
neoprene gloves, $40,200. If circumstances 
permit the quota balance available for water- 
proof rubber footwear, group 10, also will be 
made available for shipments of proofed 
clothing. 


Wood Manufactures 


1-31. Domestic woodware pegs, 
etc.), or 

1-62. Wooden mouldings for picture and 
mirror frames, $200. 

1-70. Wooden spring blind or shade rol- 
lers, $1,250 

1-198. Filing boxes or filing trays of wood 
or cardboard, $375. 

149. Furniture of bamboo, cane, 
work, or similar material, $275. 


Paper and Related Products 


m -112. Blotting paper, $4,500. 

m - 113. Stationery paper in = form and 
writing paper in large sheets, 

m-114. Printing paper of ‘the following 
types: Book, text, cover, litho, offset, $925. 

116. Duplicating paper, $750. 

a 210. grneare labels and self adhesive 
paper, $475 

n - 211. Indexing or filing cards. $425. 

n-115. Greeting cards, $16,500. 

n - 209. Snapshot mounting corners, $10,500. 

117. Bristol boards, $225. 

65. Paper dress patterns, including incom- 
plete tissue sheets, $16,2 

208. Paper towels and , ll $6,750. 

66. Wallpaper, $900. 


Glass, Clay, and Manufactures 
0-148. Bottles other than ornamental, 


of a 


linen piece goods, 


in- 


(clothes 


wicker- 
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harmaceutical, medicine, wine, and spirit 
ttles, $10,060. 
0-78. Table glassware as follows: Plain 


stemware, tumblers, tableware, heat-reBisting 
glassware, $5,340. 

0-171. Colored sheet and plate window 
glass, $825. 

o - 154.-Illuminating glassware of the fol- 
lowing types: Oil-lamp chimneys, hurricane- 
lamp glases, globes, and shades, $1,650. 

122. Glazed waii tiles, $1,050. 

4. Industrial porcelain insulators, $13,375. 

177. Mirrors conforming in shape and size 
to those in current use for utility furniture, 
$2,875. 


Iron and Steel Manufactures 


p - 55. Nails and staples of all kinds except 
for decorative purposes, including hobnails 
and boot and shoe studs and spikes, $7,000. 

p-56. Bolts and nuts of all kinds other 
than precision bolts and nuts, $73,925. 

- 57. Rivets of iron and steel, $4,825. 

197. Belt fasteners for conveyor belts and 
handtools for conveyor belt fasteners, $1,975. 

23. Domestic cutlery, including only knives, 
forks, and spoons, $33,400. 

127. Domestic hand-operated meat mincers, 
and coffee and spice mills, $69,250. 

217. Furniture casters and parts thereof, 
$15.000. ” 

20. Furnitifre of metal other than domestic 
furniture, . $38,525. 

Har haberdashery, such as_ eyelets 
and hooks for boots and shoes, hooks and 
eyes, safety and other pins, snap fasterners, 
studs, steel fasteners, etc., excluding hair 
combs, $21,050. If circumstances permit the 
quota balance available for buttons, group 44, 
also will be made available for shipment of 
metal fasteners. 

218. Ladies’ handbag and purse frames, 
$19,125. 

21. Locks, padlocks, keys and key blanks, 

1 


010. 
Ty Machine knives, $1,900 
125. Paper machine wires, $3.425. , 
134. Pipe joints of iron and steel, excluding 
malleable cast iron and non-cast iron, $5,550. 
133. Pipe joints of nonmalleable cast iron, 
25 


825. 
bay Safety razors, $1.05f 

25. Slide fasteners, $3,875 

172. Weighing apparatus of less than 
hundredweight capacity sold at retail price 
not execeeding £50, $10,825. 

126. Woven-wire cloth, gauze, 
meshing, $610. 


Aluminum and Manufactures 


174. Aluminum and aluminum alloys, in 
sheets, disks, wire, tubes, rods, angles, 
shapes, and sections, $26,100. 

54. Aluminum cooking utensils, $5,125. 


Electrical Machinery, Supplies, and 
Apparatus 


2. Carbon electrodes, $20,050. 

29. Dry Batteries, high-tension, $550. 
* 28. Dry batteries, torch, $2,775. 

130. Electric fans complete with motors, for 
domestic use, $22,125. 

132. Electric light bulbs, $10,450. 

103. Electric light fixtures, $26,650. 

102. Electric meters, $21,800 

101. Electric refrigerator 
domestic purposes, $277,620. 

131. Electrically operated domestic washing 
machines, including domestic electric dish- 
washing machines, $135,975. An ironer or 
drier also may be shipped with each wash- 
ing machine under this quota balance. Not 
more than one-third of the quota balance 
available for this group may be used for 
shipment of ironers or driers independently 
of washing. machines. 

195. Portable electric generators, $7.500. 

27. Vacuum cleaners and parts, $118,350. 


Industrial Machinery and Apparatus 


129. Gear transmisions oe $12,475. 
24. Mechanical valves, $31,150.. 
128. Pulley blocks, $250. 


Agricultural and Garden Machinery 
and Equipment 


q-49. Axes and axe handles, $1.95. 

q -50, 51, 52. Forks, hoes and rakes for 
arden and farm use; handles for such 
mplements, $275. 

46. Beehives and frames, bee veils, bee 
2. and other beekeepers accessories, 


fabric, or 


‘and parts for 


Automotive Equipment 


216. Chemical maintenance products for 
motorcars, except oils and polishes, including 
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valve-grinding compofinds, radiator-leak stop, 
weather sealer, gasket cement, radiator flush, 
hydraulic-brake fluid, rubbing compounds, 
mechanic's blug for marking valves, bearings, 
etc., and tar remover, $3, 

30. Spark plugs, $5,450. 

213. Windshield wipers and parts, $975. 


Chemicals and Related Products 


r - 206. Medicinal preparations packed ready 
for retail sale under proprietary or trade 
names, excluding veterinary medicinals, 
$237,985. 

r - 182. Toilet preparations, including tooth- 
paste and powder, but excluding perfumery 
and soap, $49,300. 

204. Bone black, $655. 

3. Paints and varnishes, $31,075. 

37. Petroleum jelly preparations, $6,675. 

205. Porcelain enamel frit, $18,750. 


Photographic and Projection Goods 


105. Cinematographic cameras and projectors 
for 16-millimeter film or less, $39,095. 

s - 26. Film for photographers’ use, $7,425. 

s-60. Photographic coated paper, not sen- 
sitized, $11,825. 

s-59. Photographic paper and cloth, un- 
exposed, sensitized, $1,875. 

s - 58. Photographer's plates, $550. 


Office Supplies 


t-176. Carbon paper, $11,260. 

t-137. Typewriter ribbons, $98,750. 

u- 43. Propelling pencils and parts, $2,120. 

u - 42. Fountain pens and parts, $800. 

215. Miscellaneous office supplies: Tele- 
phone indexes, numbering machines, staplers 
and stapler refills, eyeletting machines, and 
eyelets, $4,730. If circumstances permit, 
$20,000 of the quota balance available for 
typewriter ribbons, group 137, will be made 
available for shipment of miscellaneous office 
supplies, 


Sporting Goods 


v. - 41. Ice skates, roller skates, ice hockey 
equipment, and other sports equipment, 


v-64. Athletes su porters, $1,300. 
w - 136. Fuses and detonators, $300. 


w - 214. Loaded loaded 
shotgun shells; or 

w-7l. Sporting cartridges, primed, empty; 
or 

w - 135. Sporting guns, sporting rifles, and 
spare parts thereof, $1,300. (Imported sport- 
ing guns and sporting rifles except smcoth- 
bore guns having a barrel not less than 20 
inches long are subject to the provisions of 
the British 1937 Firearms Act.) 


Miscellaneous 

x - 192. Dental equipment and instruments, 
$11,430. 

x - 193. Artificial teeth, $258,270. 

32. Brushes, $18,175. 

44. Buttons of all kinds other than vege- 
table, ivory and dum buttons, $3,415. 

18. Cooking and heating appliances and 
parts, $28,900. 

196. Aquarium equipment, including aquar- 
jum pumps, $1,500 
95. Goldsmiths’ 

4,975 


cartridges, and 


‘and silversmiths’ wares, 


33. Imitation jewelry, 
findings, cigarette cases, 
hair ornaments, insignia, lipstick cases, 
matchboxes, military ornaments, rhinestone 
buckles, Ronson repeaters, shoulder devices, 
and watch containers, $14,560. If circum- 
stances permit the quota balance avilable 
for goldsmiths’ and _ silversmiths’ wares, 
group 95, also will be made available for 
shipment of imitation jewelry. 

88. Ice cream cabinets. $7,650. 

144. Jute webbing, $450. 

207. Laundry soap, $16,125. 

90. Manufactured abrasive cloths, papers, 
and disks, $2,825. 
e875. lamps and lanterns for illumination, 

98. Outboard motors, $825. : 

40. Toilet requisites, including only powder 
bowls, or boxes, powder puffs, nail polishes, 
nail clippers, nail files, denture bowls, mani- 
cure sets; compacts, vanity cases, and pan- 
cake cases, $28,305. 

9. Toys, dolls and parts of all kinds except 
those made of hemp, $39.375. 
ae cambric insulating material, 


excluding jewelry 
cigarette lighters, 





Questions and Answers on BTIP Quotas 
And Procedures for Acquiring Shares 


What is a quota balance? 

It is that portion of the U. S. quota 
established for each of the various com- 
modity groups included under the 
British Token Import Plan which had 
not been issued by June 30 in the form 
of Token Quota Vouchers to firms cer- 
tified on the basis of their prewar ex- 
ports. 


What manufacturers are eligible to 
apply for a share of the quota balances? 
Any manufacturer of an item included 
in any Token Plan commodity group for 
which a quota balance has been an- 


nounced is eligible to apply for a share 


of that balance whether or not he ex- 
ported similar items to the United 
Kingdom during the base period 1936-38. 


May nonmanufacturers apply? 

Only nonmanufacturers —jobbers, 
wholesalers, exporters, ete.—who previ- 
ously were certified on the basis of their 
prewar exports of items in a commodity 
group for which a quota balance has 
been announced may apply for a share 
of the balance for that commodity 
group. 

May agents apply? 

An eligible manufacturer may author- 
ize an agent to apply for and receive 
on his behalf a share of the quota 


balances. Nonmanufacturers may not 
authorize agents to act for them. 

One copy of form FC-929, Author- 
ization of Agent To Act for Manufac- 
turer, if not already filed for the current 
Token Plan year, must be submitted, 
for each commodity group for which 
application for a share of quota balances 
is made. 


How does one apply for a share of a 
quota balance? 

Applicants must submit in triplicate 
form FC-928, Application for Token 
Quota Voucher (Form B—To Share in 
Distribution of Quota Balances) to the 
British Token Import Plan Unit, British 
Commonwealth Division, Bureau of 
Foreign Commerce, U: S. Department 
of Commerce, Washington 25, D. C. 

Copies of these forms may be obtained 
from the British Token Import Plan 
Unit or from any Department of Com- 
merce Field Office. 


A separate application must be sub- 
mitted for each British customer in each 
commodity group. One application may, 
however, list a number of accepted 
orders for items in the same commodity 
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group placed by the same British cus- 
tomer, 


Whe may sign an application for a 
share of a quota balance? 


Form FC-928 must be signed only by 
the individual owner of a firm; or a 
partner, if the applicant is a partner- 
ship; or a corporate officer, such as the 
president, vice president, secretary, or 
treasurer, if the applicant is a corpora- 
tion. 


Must an applicant have an accepted 
order in his possession when he applies? 


Each applicant at the time he applies 
must have in his possession an accepted 
order or sales contract for the amount 
of the quota balance covered by his 
application. 

Details of an accepted order, includ- 
ing name of United Kingdom importer, 
and description, quantity, and f.o.b. 
value of the cémmodities ordered must 
be shown in item 5 of the application 
form. 

Evidence of an accepted order must 
be retained by the applicant for 3 years 
from date of receipt of application by 
the Department of Commerce and must 
be available for inspection upon demand 
by any duly authorized representative 
of the Department. 

What is an “accepted order’? 

An accepted order is a sales contract. 
Evidence of an accepted order may take 
the form either of a contract signed by 
both the U. S. seller and the British 
buyer, or of cables, correspondence, or 
other documents which record both the 
British buyer’s offer to purchase the 
items on order and the applicant's ac- 
ceptance of the order. Such an accepted 
order may be made conditional upon 
issuance of a Token Quota Voucher and 
such other Government documents ag 
may be required in connection with the 
transaction. 

What is the purpose of item 5 of the 
application, in which applicant is asked 
te state minimum share of announced 
quota balance he is willing to accept? 

The purpose of item 5 is to provide 
BFC with a statement of the amount of 
quota which an applicant and his British 
customer consider necessary to permit 
a minimum commercial shipment of the 
goods involved. This information is 
required to assure that shipments will 
be made against all of the quota dis- 
tributed to the applicant under the 
quota-balance procedure. 

If possible, every effort will be made 
to distribute to eligible applicants quotas 
sufficient to enable them to ship the 
full value of orders they have accepted 
from their British customers. BFC 
should like to be certain, however, that 
when the pro rata share of a quota 
balance available to any applicant {is 
less than the value of the accepted 
order listed on his application, he will 
be able to ship goods to the value which 
his quota share would permit and that 
therefore the quota will not go to waste. 
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This is why “the minimum amount of 
quota balance which the applicant has 
stated in item 5 of his application that 
he is willing to accept,” is listed in 
the Token Plan regulations, section 361, 
(7d) (2), as one of the considerations in 
the distribution of quota balances. 

How will quota balances be appor- 
tioned among applicants? 


In distributing quota balances of any 
specified commodity group, BFC will 
take into consideration the value of 
the accepted order supporting the ap- 
plication; number of applicants who 
have applied for the quota balance avail- 
able in that commodity group; total 
value applied for against that quota 
balance; quota balance total; minimum 
amount of quota balance which the ap- 
plicant has indicated in item 5 of the 
application that he is willing to accept; 
and other factors that will assure 
insofar as practicable a fair and equi- 
table distribution among all eligible 
applicants. 


Any quota balance distributed during 
any one year of Token Plan operations 
in no way establishes a precedent or a 
claim to a quota for that applicant in 
any future Token Plan arrangements. 

When will quota balances be distrib- 
uted? 

An initial distribution of the quota 
balances will be made as soon as pos- 
sible after September 1 to eligible ap- 
plicants who prior to that date have 
submitted an Application for a Token 
Quota Voucher (Form, B—Share in Dis- 
tribution of Quota Balances), form FC- 
928. 

If, however, any quota is still avail- 
able after such initial distribution, con- 
sideration will be given insofar as prac- 
ticable to applications received between 
September 1 and December 31, in order 
of their receipt. 

How will applicants be notified of a 
quota balance apportionment? 

After BFC has determined the distri- 
bution of the quota balan¢es, Token 
Quota Vouchers will be issued against 
approved applications. The original 
copy of such an approved application 
becomes a Token Quota Voucher after 
it has been stamped with BFC’s valida- 
tion stamp and returned to the applicant 
by BFC. 

What is the time limit for shipments 
against token quota vouchers? 

All shipments against Token Quota 
Vouchers issued in any one year to ap- 
plicants for a share of the quota bal- 
ances must be landed in the United 
Kingdom before March. 31 of the fol- 
lowing year. 

What restrictions are placed on the 
use and transfer of token quota vouch- 
ers? 

Vouchers issued by BFC to a manu- 
facturer or his duly authorized agent 
must be used only to ship to the United 
Kingdom the products specified in the 
voucher which have been produced by 


Specific Duties Bring 
Dollars Into Paraguay 


Paraguay has established a new sys- 
tem for conversion into U. S. dollars of 
specific duties on imports. 

Following are some of the features of 
Paraguayan Law No. 489, now in effect: 


@ One American dollar for each 15 
guaranies will be used in computing all 
customs paragraphs that previous to 
the new law were affected by the in- 
crease in duties of Paraguayan Law No. 
151, of September 26, 1952. Law No. 
151 increased specific duties by 400 per- 
cent and raised additional ad valorem 
duties from 6 and 11 percent to 8 and 
15 percent, respectively. 

@ One American dollar for -each 3 
guaranies in computing the conversion 
of guaranies into U. S. dollars for items 
in tariff paragraphs 87 through 95 men- 
tioned in article 3 of Law No. 151. 
These items include mainly wheat and 
grain products. 


Article 9 of Law No. 489 specifically 
states that items listed in existing bilat- 
eral trade agreements will not be cov- 
ered until such time as the executive 
branches of: the respective governments 
negotiate new treaties. Therefore, the 
new conversion rates have not been put 
into effect for articles from the United 
States included in the existing bilateral 
trade agreement with the United States. 

The new specific duties will be calcu- 
lated accurately to a fraction of ten- 
thousandths of a dollar. A fraction of 
less than five ten-thousandths will be 
dropped; a fraction of five or more ten- 
thousandths will be considered as one- 
thousandth of a dollar. 

Also imposed by this law is an addi- 
tional ad valorem rate of 15 percent on 
the following tariff items: Paragraph 
980, vests,. trousers and lounge coats 
made of cotton; paragraph 1036, vests, 
trousers, lounge coats made from flax, 
hemp, or other vegetable fibers; para- 
graph 1068, trousers, lounge coats, dust 
coats, vest and overcoats made from 
wool, silk, or mixtures of these materi- 
als with cotton, flax or hemp. 

Under Law No. 489 the executive will 
have broader powers than previously to 
lower import duties on these basic arti- 
cles: Wheat and wheat flour, and liquid 
fuels. The Minister of Finance, under 
article 8, may determine periodically 
rates of exchange for the purpose of 
collecting the tariff so regulated.— 
U. S. Embassy, Asuncion. 





that manufacturer and by no other 
person or firm. 

A certified firm, not a manufacturer, 
must itself use vouchers issued to it by 
BFC and not permit such vouchers to 
be used by any other person or firm. 


Foreign Commerce Weekly 








Ca 
On 


Cana 
percent 
jaf adv 
i tions 
) lished 
tax ha 

1957. 1 





| 
! 
{ 














jd 


Ig 
ay 


Sys- 
rs of 


es of 
fect: 


h 15 
gz all 
s to 
e in- 
y No. 
No. 


orem 
- and 


ch 3 
rsion 
tems 
men- 
151. 
and 


cally 
ilat- 
cOv- 
itive 
lents 
the 
| put 
ited 
teral 
ates. 
alcu- 
ten- 
n of 
1 be 
ten- 
one- 


\ddi- 
t on 
raph 
‘oats 
ests, 
flax, 
ara- 
dust 
rom 
teri- 


will 
y to 
arti- 
quid 
nder 
rally 
> of 
ed 


ther 


rer, 
t by 
s to 


ekly 












a 


Canada Removes Tax 
On Ads in Magazines 
/ 


Canada abolished on June 18 the 20- 
| percent excise tax collected on the value 
of advertising content of special edi- 
ltions of non-Canadian periodicals pub- 
|jshed or imported into Canada. This 
| tax had been in effect since January 1, 
| 1957. It was aimed at helping maintain 
fdreulation of Canadian publications 
against inroads of foreign publications 
}specially prepared through advertising 
‘and editorial content for the Canadian 
' market. 

The tax was enacted in 1956 by the 
Liberal Party, then in power, over op- 
} position of the minority Progressive 
| Conservative party. The Progressive 
| Conservatives now have majority con- 
} trol of the House of Commons and have 
| taken opportunity to eliminate the tax 
| which the Finance Minister termed as 
| unjust and ineffective in the budget 
| speech on June 17. Loss of revenue to 
the Government will be about $1 mil- 
lion. 
The Minister stated that the Govern- 
ment has a sympathetic interest in the 
problems confronting Canadian maga- 
' zines and is prepared to study any se- 
rious proposal to encourage a truly Ca- 
fadian periodic press, but none of the 
proposals put forward has proved to 
be both practical and acceptable. 

Time and Reader's Digest were the 
two principal magazines to which the 
} tax applied. Both these periodicals in- 
' creased the advertising rates for their 
Canadian editions after the magazine 
tax went into effect, Reader’s Digest by 
14 percent; Time by 15.5 percent. 

In 1956, Time and Reader’s Digest 
shared about 38 percent of total gen- 
eral-magazine advertising in Canada, 
according to the local press. The per- 
centage was about the same in 1957. It 
was further reported that all mag® 
; zine advertising volume in Canada was. 
down slightly in 1957 but revenues were 


: 


higher. 

Reduction of advertising space in the 
12 leading Canadian magazines, includ- 
ing Time and Reader's Digest, was 11.6 
percent. The dollar value was up 28 
percent at C$20,046,000. (Foreign Com- 
merce Weekly of Sept. 17, 1956, p. 9.) 
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From U. $. Department of Commerce 
Field Offices, or from the Superin- 
fendent of Documents, U. $. Govern- 
ment Printing Office, Washington 25, 
D. Cc. 
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Federation of Malaya Proposes 
Tax Exemptions for New Investors 


The Federation of Malaya has drafted a bill to provide tax relief 
for investors in new and expanding industries. Income tax exemption 
would be granted for both company profits and dividends paid to 
shareholders under the Pioneer Industries (Relief from Income Tax) 
Ordinance 1958, which the Federation’s Legislative Council was ex- 
pected to act upon toward the end of June. 


The period of the tax holiday, which 
might be as long as 5 years, would de- 
pend upon amount of capital invested 
in an approved enterprise. 

Which companies and _ individuals 
would be granted pioneer status would 
be decided by the Minister of Commerce 
and Industry, Representations to the 
Minister must show that the proposed 
industry either does not yet exist in 
the Federation or is one operated on a 
scale unsuitable for the country’s de- 
velopment requirements. It would also 
show that establishment or develop- 
ment of the industry is in the public 
interest and prospects for successful 
operation are favorable. A deposit of 
M$500 also would be required with ap- 
plications for pioneer status, but the 
money would be refunded after a de- 
termination regarding the application 
(M$3 = US$1). ‘ 

The decision conferring pioneer status 
on an industry and its products would 
be published as an order in the Gov- 
ernment Gazette, together with such 
conditions and restrictions as the Min- 
ister specifies. 


Pioneer Certificate Required 


Companies and individuals intending 
to establish or participate in a pioneer 
industry and planning to construct a 
plant or acquire existing buildings to 
house a plant would be required to ob- 
tain a pioneer certificate from the Min- 
istry. Applications for a_ certificate 
should contain details on intended loca- 
tion, size, cost, industrial field, and ca- 
pacity of plant, as well as scheduled 
dates for completion of construction 
and commencement of production in 
marketable quantities. Applications 
should be accompanied by a M$500 
deposit which would be refunded later. 
Certificates could be made retroactive 
to January 1, 1957. 

Upon achieving production according 
to schedule a company would receive 
a production certificate which would 
qualify it for income tax relief. Al- 
though the extent of tax relief would 
vary with amount of capital invested 
‘in the enterprise, the basic retief pe- 
riod for all enterprises would be 2 years 
from date on which the firm begins 
business on a commercial scale. 

At the end of the original relief pe- 
riod a company with a fixed capital ex- 
penditure of M$250,000 or more could 
obtain a 3-year extension from the Min- 





ister of Finance. Companies with invest- 
ments of not less than M$100,000 could 
have a l-year extension. If the invest- 
ment then reaches M$250,000, an ad- 
ditional extension of 2 years might be 
granted, In this way a company would 
be able to graduate from 2 years relief 
to 5 years, or from 2 years to 3 years, 
and then to 5 years, if its fixed capital 
expenditures successively reach the 
specified limits. 


Financial Arrangements Set 


Pioneer enterprises would be required 
to submit balance sheets and profit and 
loss statements at the end of the tax 
relief period and would then be treated 
as having begun a new trade the fol- 
lowing day. Capital expenditure for 
plant and equipment could be written 
off fully after the relief period. Losses 
incurred in the period could be carried 
over and offset against profits attained 
after termination of the tax holiday. 

Income derived in the tax-relief peri- 
od would be credited to a special ac- 
count of the pioneer enterprise, and 
dividends would be paid out of the 
account to shareholders, who also would 
be exempt from income tax. Dividend 
or bonus payments in excess of the 
amount available in the special account 
would not be permitted, and the firm 
could not make loans in the period 
without consent of the Minister of Fi- 
nance. 

The bill before the Council is, the 
first legislative measure proposed to 
implement the Government’s previously 
announcsd development and investment 
policy (Foreign Commerce Weekly, Apr. 
21, 1958, p. 6). In a published state- 
ment accompanying a summary of the 
bill’s main provisions the Federation 
Government has emphasized the law 
would apply to local and foreign capital 
alike. 

A summary of the legislation and a 
copy of the Government’s statement 
may be consulted at the Far Eastern 
Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. 





The Greek Foreign Trade Adminis- 
tration has moved its Washington office 
to 2211 Massachusetts Ave., NW., Zone 
8. Telephone number at the new loca- 
tion is DEcatur 2-2844, 
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Foreign Governments Invite Bids 





Markets Offered for Cast-lron 


Pipes, Flour, Locomotives 


Several foreign governments, through their authorized procure- 
ment agencies, are inviting tenders for a number of items of potential 


interest to U. S. suppliers. 


Bidding instructions and specifications and other pertinent data 
are available for review on loan from the Trade Development Division, 


Bureau of Foreign Commerce, U. S. 
Department of Commerce, Washington 
25, D. C., as indicated by symbol(*). 


Ceylon 

Wheat flour, 30,000 tons; shipping 
period September, October, November; 
10,000 tons should be shipped before 
September 15; bids invited until July 
31 by Food Commissioner, 330 Union 
Place, Colombo.* 


El Salvador 


Ink, 1,000 bottles, bid No. 128, bid 
opening July 16; liquid glue, 4,000 bot- 
tles, bid No, 129, July 22; Stamp pads, 
2,000, bid No, 131, July 18; white enve- 
lopes, 1.5 million, bid No, 132, July 17; 
and telephone commuters, 4, bid No. 133, 
July 2. Bids invited by La Proveeduria 
General de la Republica, San Salvador. 
Bid. notice in Spanish.* 


Greece 


Stone crusher, 1, with sorting screen 
and diesel engine; bids invited until 
July 22 by Greek State Railways (SEK), 
12b Polytechniou Street, Athens. 

Cast-iron pipe, 35,000 meters, diam- 
eters ranging from 80 to 200 milli- 
meters; bids invited until August 5 by 
Water Supply Organization of Salonika, 
80 Alexander the Great Street, Salonika. 

Sodium hydroxide, 70,000 kilograms, 
estimated value $11,670, bid deadline 
July 8; calcium carbide, 260,000 kilo- 
grams, estimated value $33,350, July 10; 
and electrodes and welding rods, esti- 
mated value $13,350, and steel angles, 
estimated value $30,000, July 22: Bids 
invited by State Procurement Service, 
Ministry of Finance, 56 El Venizelos 
Street, Athens. 

Air compressors, 2; and paving break- 
ers, 25; bids invited until July 22 by 
Greek Water Company, Purchasing De- 
partment, 4 Kolokotroni Street, Athens. 

Railway ties, 350 cubic meters (about 
148,000 board feet), treated; bids in- 
vited until July 22 by Peloponnesus 
Railroad (SPAP), 1 Carolou Street, 
Athens. 

Cast iron pipes, 2,569 meters, diam- 
ters 60, 80, and 100 millimeters; bids in- 
vited until August 7 by Municipality of 
Levadia, Levadia. 

Additional information and assistance 
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to prospective bidders may be obtained 
from the Greek Foreign Trade Admin- 
istration, 2211 Massachusetts Avenue, 
NW., Washington, D. C.* 


India 

Power line carrier equipment for 
Tungabhadra-Hydro-Electric project 
(left bank), Munirabad; bids invited 
until July 31 by Secretary, Stores Pur- 
chase Committee, Asiatic Building, Kem- 
pegowda Road, Bangalore, Mysore 
State. Specifications may be obtained 
from that authority for $5.25 a set.* 

Fabrication, supply, and erection of 
steel for Hubli Workshops Remodeling, 
estimated cost $426,300; bids invited un- 
til July 29 by Deputy Chief Engineer 
(Construction), Southern Railway, Eg- 
more, Madras 8. Tender forms may be 
obtained from that authority for $2.10 
a set. Earnest money amounting to 
$12,789 must be deposited by July 24 
with Chief Cashier, Southern Railway, 
Park Town, Madras 3. 


Iran 


Cast iron and steel pipe, 212,300 lineal 
meters in diameters ranging from 80 
to 700 millimeters for City of Meshed 
water supply; bids invited by Plan Or- 
ganization of Iran through F. H. Kocks, 
K. G., Avenue Shaw and Avenue Ragi, 
Tehran. Bid deadline not stated.* 

Cardboard cartons, 15,000, bids in- 
vited until August 4 by Iranian Tobacco 
Monopoly, Tehran. Conditions and spe- 
cifications available from Embassy of 


(Continued on page 23) 


India Extends Deadline 
For Communications Sets 


The deadline for submitting bids for 
frequency modulated simplex fixed/mo- 
bile VHF communication sets, tender 
No. SEs2, has been extended to August 
8 by the India Supply Mission, 2536 
Massachusetts Avenue, NW., Washing- 
ne cf 

This trade opportunity was reported 


in Foreign Commerce Weekly, June 16, 
page 12. 
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oes Spectre - 


orld Trade Directory 
Reports Available | 


World Trade Directory reports 
on private foreign firms or indi- 
viduals mentiqned in the World 
Trade Leads and Investment Op- 
portunities departments of For- 
eign Commerce Weekly are avail- 
able to qualified U. S. firms—or 
will be prepared on request— 
through the Commercial Intellj- 
gence Division, Bureau of Foreign 
Commerce, U. S. Department of 
Commerce, Washington 25, D. C.,, 
@ for $1 each. The reports also may 
be obtained through the Depart- 

ment’s Field Offices. 

Requests for these reports 
should include the names and ad- 
dresses of the firms or individ- 
uals. 

The information given in a 
World Trade Directory report 
usually includes lines of goods 

= handled, operation methods, size 
of business, capital, sales volume, 
trade and financial! reputation, and 
other pertinent business informa- 
tion. 
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Pakistan Asks Bids 
For Cement Plant 


Tenders are invited until September 
15 by the Pakistan Industrial Develop 
ment Corporation for design, supply, 
erection, and putting into operation of 


a complete wet-process cement- plant; 


comprising two units each with 50 
tons daily capacity. 

,The plant is to be located on a site 
about 3 miles east of Begmanji railway 
station on the Hyderabad-Rohri railway 
line. Limestone, clay, and other basic 
materials are available close by. Kilns 
will be fired with natural gas. Installa 


tion of a power house is planned, for! 


which a separate tender will be issued 
later. P.I.D.C. suggests wet-process 
equipment manufacturers may alterna 
tively quote for a dry process plant, 
stating their reasons for doing so. 

Tenders should be addressed to Op- 
erative Director (cement), P.1.D.C. 
House, Karachi. 


A single copy of a P.I.D.C. document 
containing conditions, technical specifi- 
cations, and general plant layout is 
available on loan from the Trade De 
velopment Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C, 
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NATO Work Planned 
In West Germany 


/A new project in Western Germany 
jas been opened to U. S. bidders under 
the international competitive bidding 
ure of the North Atlantic Treaty 
Betnization (NATO), the Bureau of 
Foreign Commerce has reported. 


The project calls for repair and ex- 
msion of runway in the State of 
varia and comprises approximately 
} 15,000 square meters of prestressed 
' goncrete runway surfacing, 12,000 square 
| meters of other concrete surfacing, 12,- 
| 900 cubic meters of earth moving, eleva- 
tion of railway track over a length of 
150 meters, and alteration of runway 
lighting system and arrestor gear. 

Firms interested in bidding on this 
project should register their intention 
pefore July 18 with the Bundeminister 
fur Wirtschaftlichen Besitz des Bundes 
(Bauabteilung Referat, 111 a/1), Rhein- 
dorfer Street 208, Bonn (22 C). Infor- 
mation on their qualifications should be 
enclosed on an appropriate form obtain- 
able from the Trade Development Divi- 
sion, Bureau of Foreign Commerce, 
U. 8. Department of Commerce, Wash- 
ington 25, D. C. 

U. S. firms not already certified to 
participate in NATO work should send 
aresume of their qualifications to BFC’s 
Trade Development Division, as de- 
scribed in the brochure on the NATO 
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_ international competitive bidding pro- 





gram, available from that Division. 


Sewer Cleaning Equipment 
Wanted by Cairo Ministry 


The Ministry of Municipal and Rural 
Affairs in Cairo invites tenders until 
August 1 for the supply of modern 
mechanical sewer cleaning equipment 
adequate to remove all kinds of de- 
posits from Cairo’s approximately 500- 
mile sewerage system. 

The equipment shall conform to tech- 
nical specifications included in tender 
document available on request from the 
Embassy of the United Arab Republic, 
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Commercial Bureau, 2310 Decatur Place, 
NW., Washington, D. C. 

The specifications also may be used 
as guidance to bidders wishing to sub- 
mit alternative offers in accordance 
with their own practice and experience. 





Bid Deadline’ Extended 
On Cairo Sugar Factory 


The deadline for submitting bids for 
construction of a sugar factory at Edfu 
has been extended from July 15 to 
August 15 by the Societe des Sucreries 
et Distillerie, S.A.E., 12 Talaat Harb 
Street, Cairo. 

This trade lead was reported in For- 
eign Commerce Weekly, June 2, 1958, 
page 17, 
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Bahamas Electric Firm 
To Invite Tenders 


The Bahamas Electricity Corp. 
of Nassau is expected to invite 
tenders shortly for construction 
of overhead transmission lines on 
New Providence Island at an esti- 
mated cost of $560,000. 

The project will include about 
30 route miles of lines capable of 
transmitting up to 33,000 volts 
from a steam power station at 
Clifton Pier to Nassau. 

Interested firms may request 
further details from Messrs. 
Preece, Cardew, and Rider, 8 and 
10 Queen Ann's Gate, Westminis- 
ter, London S W 1, England. 











Guatemala Wants Catalogs 
From U. §. Manufacturers 


Catalogs and descriptive literature 
from U. S. manufacturers and exporters 
are invited by the Direccion General de 
Compras de la Nacion of the purchasing 
office of the Guatemalan Government. 

This new office will be the only 
authorized agency for purchasing all 
government requirements, whatever 
their nature or destination. The publica- 
tions sent should show the name and 
address—mailing and cable—of the 
manufacturer or representative and the 
name and address of representative in 
Guatemala if any. The Federal Specifi- 
cation number applicable should be 
shown, if possible. 

Catalogs and literature should be for- 
warded to the Direccion General. 





Ecuadoran Concern Seeks 


Contact With Ship Brokers 


Contacts with U. S. ship brokers are 
sought by Rene Crespo B., Avenida 10 
de Agosto y Riofrio, Edificio Marcel 
(P. O. Box 2715), Quito, interested in 
chartering cargo ships and tankers for 
gasoline, diesel, and residual oils. 

A World Trade Directory report on 
this firm is available to qualified U. S. 
firms from the Commercial Intelligence 
Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C., for $1. 


Bid Date Again Extended 


The Executive Committee for recom- 
missioning the Hejaz Railway Line, 
P. O. Box 134, Damascus, has again 
extended the date for submitting bids 
to repair the line and bids may now 
be submitted until August 16. 

This project was reported in Foreign 
Commerce Weekly, December 2, 1957, 
page 11, and its previous bid deadline 
extension, February 17, 1958, page 13. 
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Contracts Awarded 
By Iraq Government 


Contracts have been awarded by the 
Development Board of Iraq for con- 
struction of a sulfur recovery plant, a 
drainage system, a pumping station, and 
a date sugar plant. 

A U. S. firm, Ralph M. Parsons, was 
awarded the contract, valued at $19,- 
544,896, for the sulfur recovery plant 
in Kirkuk. The decision was made fol- 
lowing unanimous recommendations of 
three experts—American, British, and 
Italian—engaged by the board to study 
the bids submitted for the project. 

The plant will have the capacity to 
produce daily about 290 tons of pure 
commercial sulfur, 58 million cubic feet 
sweet natural gas, and 300,000 imperial 
gallons of “broad cut,” a mixture of 
propane, butane, and gasoline. The gas 
will be pumped to Baghdad through a 
gas pipeline the construction of which 
is now under study, and the sulfur will 
be used for proposed rayon and fer- 
tilizer plants. 


Rayon Plant Documents Available 


Bids on the rayon plant are due Sep- 
tember 15, as reported in Foreign Com- 
merce Weekly, June 23, page 11. A set 
of the tender and contract documents, 
Vols. I and Il, and of drawings, Vol. 
III, together with results of soil and 
subsoil investigations are available on 
loan from the Trade Development Di- 
vision, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. 

Distribution of liquid petroleum gas— 
butane and propane composition—to 
private consumers in Baghdad was re- 
ported in Foreign Commerce Weekly, 
June 23, page 11. 


Drainage, Other Contracts Let 


The contract for construction of Shat- 
trah drainage system, Contract No. 1, 
reportedlY amounting to $3,121,642, has 
been awarded to a joint consortium con- 
sisting of the Netherlands firm, Zanen 
Verstoep, The Hague, and the Ameri- 
can firm, Cahagan Dredging Corp., 90 
Broad Street, New York 4, N. Y. This 
project was reported in Foreign Com- 
merce Weekly, December 23, page 10. 

The Board on June 7 awarded to the 
Iraqi firm Daud Salam Al-Jeburi a con- 
tract, reportedly amounting to $812,328, 
for a pumping station and water purifi- 
cation plant. for the West Baghdad 
housing project. 


A contract, totaling $4,083,722, for 
supply, delivery, erection, and supervi- 
sion of operation of a complete plant 
for producing liquid sugar and date 
syrup from dates was awarded to a 
West German firm, Buckau R. Wolff. 
No bids were received from U. S. firms. 

This lead was reported in Foreign 
Commerce Weekly, January 14, 1957. 
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NEW OPPORTUNITIES 
FOR WORLD TRADE 











The firms and individuals named in 
the following lists have expressed in- 
terest in establishing new business con- 
nections in the United States. 

While every effort is made to include 
only firms or individuals of good repute, 
the U. S. Department of Commerce can- 
not assume responsibility of any trans- 
actions undertaken with these firms. 
The usual precautions should be taken; 
all transactions are subject to prevail- 
ing laws and regulations in this country 
and abroad. 

When available, supplementary infor- 
mation as indicated by symbol (*) may 
be obtained on loan by firms domiciled 
in the United States from the Trade 
Opportunity Section, Trade Develop- 
ment Division, Bureau of Foreign Com- 
merce, U. S. Department of Commerce, 
Washington 25, D. C. Requests for loan 
material should include the commodity 
as well as the foreign firm’s name and 
address. 


IMPORT OPPORTUNITIES 


Barrels 
Italy 


Raffaele di Giulio & Fratelli (man- 
ufacturer of wooden barrels of all 
sizes), 11 Via Appia, Brindisi, wishes 
to export direct or through agent sev- 
eral thousand annually of complete or 
knocked-down empty chestnut or 
beechwood barrels—fermentation vats. 


Boats 
Denmark 


Einar Lovstrand (Lovstrands Yacht- 
bureau) (broker), 13 Faxegade, Copen- 
hagen, wishes to export direct and is 
interested in establishing agency con- 
nections in various parts of the United 
States for sailing vessels arti motor 
boats (pleasure craft) of first class 
craftsmanship. 


Building Hardware 


Italy 

Guido Ciaramella (manufacturer of 
induction motors for electric house- 
hold appliances and hinges for doors), 
Via Sauli 2, Milan, wishes to export 
direct or through agency hinges for 
furniture, doors, and windows. 

F.I.M.A. (manufacturer), Renate 
Brianza (Milano), wishes. to export di- 
rect or through agent brass knobs and 
handles for furniture, 





Building Materials 


France 
Ets. Ad. Mischler, S.a.r.l. (manufac- 
turer), Besancon (Doubs), wishes to 


export through regional] representatives 
wooden and metal shutters for build- 


* 


ings. Illustrated and descriptive leaf- 
lets available.* 
Footwear 
Japan 

Yowa & Co. ‘Yowa Shoji K.K.) 
(export merchant), No. 10 Kanda-Oga- 
wacho 1-chome, Chiyoda-ku, Tokyo, 
wishes to export direct rubber foot- 


wear—10,000 doz. per 6 weeks—includ- 
ing boots and sandals. Catalog of 
photographs available.* 
Greeting Cards 
Italy 

Cartaria S. Marco (manufacturer of 
paper stationery and greeting cards), 
Maslianico, Como, wishes to export di- 
rect or through agent high-quality 
greeting cards of antique design. 


Gum, Locust Bean 


Italy 
Cav. Pietro & Francesco Guiffrida 
(producer and wholesaler of locust 


bean gum and products; exporter of 
locust bean gum and seeds), No. 43 
Via Toselli, Catania, wishes to export 
direct to all areas of the United States 
except New York State where firm has 
exclusive agent 300 to 400 metric tons 
annually of ground locust bean gum. 


industrial Equipment 


Belgium 
S.P.R.L. Gaston Demarbe (manu- 
facturer and exporter of metal con- 


structions), Peruwelz, wishes to export 
direct or through agent pulleys, hoists 
and lifts, precision tools, speed _ re- 
ducers, conveying equipment, moldiags 
for cement, crushers and grinders, mix- 
ers, tanks, special and ordinary steel, 
vats for dairies, metal doors, equip- 
ment for technical schools, and equip- 
ment for soldering courses. 


Instruments 

Japan 

Mitutoyo Manufacturing Co., Ltd. 
(Mitutoyo Siesakusho, K.K.) (manu- 
facturer, wholesaler, exporter), 165 
Sakado, Kawasaki-shi, Kanagawa-ken, 
wishes to export direct or through 


agent 5,000 sets of vernier calipers and 
5,000 sets of micrometers, monthly; 
also projectors for industrial inspec- 
tion—all high quality. Illustrated and 
descriptive leaflets available.* 


Jewelry 


Japan 

Yowa & Co. (Yowa Shoji K.K.) (ex- 
port merchant), No. 10 Kanda-Oga- 
wacho 1-chome, Chiyoda-ku, Tokyo, 
wishes to export direct 50 doz. monthly 
of gold ornaments, 200 doz. monthly of 
silver ornaments; 250 doz, monthly of 
pearl ornaments; and 10,000 _ doz. 
monthly of pearl necklaces, Catalog 
and photographs available.* 


Leather Goods 
Italy 


P.Z. (manufacturer), Via Settala 4, 





— 
Jordan Firm Wants 
Tannery Equipment 


Bids are invited until July 31 || 
by the Jordan Tanning Co., Ltd. |) 
P. O. Box 776, Amman, for the |! 
supply and delivery of machines 
and equipment for a tannery to |/ 
be established near the town of || 
Zerka. 

Specifications and conditions are |' 
available on loan from the Trade | 
Development Division, Bureau of }! 
Foreign Commerce, U. S. Depart- } 
ment of Commerce, Washington 
> ps Se ea 











Milan, wishes to export direct or / 
through agent leather handbags. 


Machine Tools } 
England } 
G. and D. Donaldson, Ltd. (manufac. 
turer, exporter), Bardon Works, Kirkby 
Industrial Trading Estate, Liverpool, 
wishes to export direct precision- ani} 
general-engineering jigs, fixtures, press 
tools, special-purpose machines, etc. 


Machinery 


Norway 

Stord Marin Industri A/S (manufac. 
turer, exporter of processing equip- 
ment; manufacturer of herring meal } 
and oil, fish meal, and fish solubles), 
Postboks 777, Bergen, wishes to export 
machinery and processing equipment 
for dehydrating processes, drying 
plants, evaporators, heaters and cook- 
ers, screwpresses, etc. 


; 
‘ 
| 





Medicinal Leaves 


Union of South Africa 

Pieter Willem Koorts (wholesaler), } 
P.O. Box 5, Piketberg, wishes to ex- 
port direct or through agent buchu 
leaves. ° . 


Metal Products 


Denmark i 

Chr. Fode, junr. (export merchant), 
23 Vesterbrogade, Copenhagen, wishes 
to export direct first-quality copper 
tubes, copper sheets, aluminum sheets, 
etc. 


Olive Oil 
Spain 

Iberica de Exportaciones, S.A. 
(IBEREXSA) (producer and exporter) 


Francisco de Rojas 5, Madrid, wishes 
to export direct or through agent 1,000 
metric tons annually of refined olive 
oil having less than 6/10 acidity—any 
type of olive oil can be produced and 
almost all for human consumption and 
industrial uses, 


aaa 


Plywood 
Germany 
Gegewerke GmbH., Moebel-Sperr- 
holz- u. Furnierfabriken (manufac- 
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turer, exporter), 25 Herrlichkeit, 
Weeze/Niederrhein, wishes to export 
plywood, including joiner’s plates, ve- 
neer plates, veneers, and plywood doors. 


Seeds 
Italy 

Carmine Faraone Mennella (grower, 
exporter), Torre del Greco (Napoli), 
wishes to export direct 1 to 10 tons an- 
nually of selected vegetable and flower 
seeds grown especially for export. 


Soldering Wire 
Italy 

Energo Italiana S.r.l. (manufactur- 
er), Via Carnia 30, Milan, wishes to 
export direct or through agent tin sol- 


dering wire for radio and television 
sets. 


Textiles 
Italy 


Pierino Ciola (manufacturer of cot- 
ton and nylon embroideries and laces, 
and embroidered fabrics for wearing 
apparel and religious garments and 
accessories), Via Arconti 33, Cedrate 
di Gallarate, wishes to export direct or 
through agent laces, embroideries, and 
tulles. 

Giuseppe Croce S.r.]. (manufacturer), 
Via Piranesi 39/a, Milan, wishes to ex- 
port direct or through agent laces, 
embroideries, and tulles, 


Tobacco Products 


Austria 

Austria Tabakwerke Aktinegesell- 
schaft, vorm. Oesterreichische Taka- 
kregie (manufacturer — government 


owned), 51 Porzellangasse, Vienna IX, 
wishes to export direct or through 
agent large quantities of cigarettes, 
cigars, and smoking tobacco. Price list 
and general export terms available.* 


EXPORT OPPORTUNITIES 





Books 

Iraq 

Al-Assriyah Library, or The New 
Modern Library (retailer of books, 


magazines, stationery), Modern Market, 
Kirkuk, wishes to purchase books, pa- 
perbacks included. 


Clothing 
Iraq 


Abbass Haji Ahmed Zainal (retailer 
of general merchandise), Awgaf St., 
Kirkuk, wishes to purchase direct suits, 
slacks, shirts, and dresses for men, 
women, and girls. Firm desires cata- 
logs, preferably illustrated. 


Electrical Appliances 
Iraq 


Bakir Khayat Arbilly (retailer, ex- 
porter), Ninevah St., Mosul, wishes to 
purchase. direct radios, refrigerators, 
and air-conditioners, 220-v., 50-c. 


July 7, 1958 





NATO Invites Bids 
On Office Furniture 


Bids are invited until July 18 
by NATO’s Headquarters Allied 
Forces Northern Europe, Purchas- 
ing and Contracting Officer, Kol- 
saas, Norway, for supply and de- 
livery of office furniture. 

The bid, AFNORTH Bid Pro- 
posal No. 5-1958, covers 90 single 
pedestal desks, 30 _ secretarial 
typist desks, 14 office tables, 6 
conference tables, 10 executive 
swivel chairs, and 262 tubular 
nesting chairs. Prices should be 
quoted Kolsaas in Norwegian 
kroner (4.15 kroner=US$1). 

A limited number of copies of 
AFNORTH Bid Proposal No. 5- 
1958 containing specifications and 
bid conditions are available on 
loan from the Trade Development 
Division, Bureau of Foreign Com- 
merce, U. S. Department of Com- 
merce, Washington 25, D. C. A 
copy of the bid prgposal also is 
available for review at the Divi- 
sion office. 











Foodstuffs 
Canada 


Fresh Pack Merchandisers Co. (im- 
porting distributor), 217% Stella Ave., 
Winnipeg 4, Manitoba, wishes to pur- 
chase. direct from manufacturers all 
types of candies and biscuits, as well 
as allied lines. 


Germany 


H. Scheidt & Co. (importer, whole- 
saler, exporter), 58 Oberlaender Ufer, 
Koeln-Bayenthal, wishes to purchase 
direct sweet dried orange peel. 


Industrial Machinery 
Canada - 


The E. V. Larson Co., Ltd. (import- 
ing distributor, manufacturer’s agent), 
572 Queen St. East, Toronto 2, Ontario, 
wishes to purchase direct a complete 
line of injection molding machines for 
distribution to the Canadian market. 


Egypt 

M. L. Cochti (commission merchant), 
2 Atfet Emile Gannage, Gameh El Ba- 
nat, Azhar, Cairo, wishes to purchase 
direct one complete plant to manufac- 
ture agglomerated leather strap from 
leather cuttings and waste, capable of 
producing 2 metric tons of strap per 
8-hour working day; measurement of 
strap: 100- to 120-cm. width in various 
thicknesses. 


Spain 

Azucarera de Salobrena, Ntra. Sra. 
del Rosario, S.A. (importer, manufac- 
turer), Aptdo. 15, Granada, wishes to 
purchase direct mechanical equipment 
for beet sugar factory. Equipment 
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should be of good quality, and modern, 
including turboalternator, centrifugal 
machine, and continuous diffusion in- 
stallation for providing beet-root sugar. 
Firm wishes information as soon as 
possible. Specifications available.* 


Lighting Fixtures 
Antigua 


John H. Moore (importing distribu- 
tor, commission merchant), Newgate 
St., St. John’s wishes to purchase direct 
lamp chimneys, as well as oil glass 
lamp founts of heavy clear crystal 
glass, height 9%”, base 6”, capacity 16 
oz., uses No. 2 burners. Firm wishes 
between 1 and 2 gross per shipment. 


Lumber 
Italy 


Antonino Perrone di Antonino (im- 
porting distributor, manufacturer), No. 
435 via Palermo, Messina, wishes to 
purchase direct and seeks agency for 
approximately 250,000 board feet of 
best export-quality lumber as follows: 
Pitch pine, red gum, Douglas fir, hem- 
lock, and others to be discussed with 
potential U. S. exporter. 


Optical Goods 
Iraq 


Al-Assriyah Library, or The New 
Modern Library (retailer of books, ma- 
gazines, stationery), Modern Market, 
Kirkuk, wishes to purchase ready- 
ground eyeglasses in a variety of lenses 
in frames. Firm wishes catalogs or 
brochures. 


Photographic Goods 
Iraq 
Bakir Khayat Arbilly (retailer, ex- 


porter), Minevah Street, Mosul, wishes 
to purchase direct photographic . goods. 


Textiles 
Trinidad 

H.G.M. Walker & Co., Ltd., (manu- 
facturer’s representative, distributor, 


general commission merchant), 2 
Henry St., Port of Spain, wishes to pur- 
chase direct and seeks agency for 
shirting ‘Suitable for making sport 
shirts. 


AGENCY OPPORTUNITIES 


Advertising 
Netherlands 


Reclame Advies en Advertentiebu- 
reau Die Haghe (advertising agency), 
11 Plein, The Hague, wishes to obtain 
representation of an American advertis- 
ing agency interested in advertising 
activities in Western Europe, particu- 
larly the Netherlands. 


Carpets 
Venezuela 


Representaciones Inter-Continentales 
C.A. manufacturer's agent), Edifico 
Capri, Plaza Altamira Sur, Aptdo. 
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10238, Caracas, seeks agency on a com- 
mission basis for nylon carpets. 


Chemicals 
Scotland 

H.M. Roemmele & Co., (chemical 
merchant, manufacturer’s agent, man- 
ufacturer), 65 West Regent St., Glas- 
gow, C.2, seeks agency from leading 
American chemical agencies for weed 
killer, either total or selective herbi- 
cide, for killing weeds along road and 
railways; a selective herbicide is de- 
sired for horticultural use. Firm also 
seeks agency for heavy chemicals em- 
ployed in plastics or rubber industry, 
and specifically interested in new chem- 
ileal preparations developed from re- 
search in the United States, but not 
as yet marketed in Great Britain. 


Fats and Oils 
Italy 

Rag. Gian Paolo Bidone (sales 
agent), 6/10 Via Brignole De Ferrari, 
Genoa, seeks agency for fancy tallow, 
prime tallow, yellow grease, choice 
white grease, and industrial pork fat. 


Foodstuffs 
Dominican Republic 

Gustavo Adolfo Marrero (commission 
merchant), 122 Felix Maria Ruiz, 
Ciudad Trujillo, seeks agency on a com- 
mission basis for crackers. 


General Merchandise 
Venezuela 

Rodolfo Superlano C. (manufactur- 
er’s agent), Calle 95 (Manrique), No. 
99-9, Valencia, Estado Carabobo, seeks 
agency on a commission basis with 
U. S. exporter of general merchandise, 
including mass-produced consumer 
goods, such as household articles, of- 
fice supplies, toilet articles, small hard- 
ware, small appliances, and novelties. 
Generators 
Pakistan 

Machine Tools Manufacturers Fac- 
tory (importer, manufacturer’s agent, 
commission merchant), Madha Cham- 
bers, Bunder Road, Karachi, seeks 
agency for electric generating sets. 


Gum, Chewing 


Austria 
A. Egger’s Sohn (manufacturer of 
confectionery), 158-160 Heiligenstaed- 


terstrasse, Vienna XIX, seeks agency 
for high-quality chewing gum. 


Industrial Machinery 
Canada 


Watt Machinery & Equipment Co. 
(importing distributor, manufacturer’s 
agent), 1955 Yonge St., Toronto 7, On- 
tario, seeks agency for light or heavy 
machinery and equipment for paper 
mills, mines, and general industry. 
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Paper Products 
Venezuela 


Representaciones Inter-Continentales 
C.A. (manufacturer’s agent), Edificio 
Capri, Oficina 10, Plaza Altamira Sur, 
Aptdo. 10238, Caracas, seeks agency on 
a commission basis for paper cups for 
hot and cold drinks, and paper ice- 
cream containers. 


Plastic Ware 
Venezuela 


Representaciones Inter-Continentales 
C.A. (manufacturer’s agent), Edificio 
Capri, Oficina 10, Plaza Altamira Sur, 
Aptdo. 10238, Caracas, seeks agency on 
a commission basis for plastic ware for 
household and table use. 


Recorders, Tape 


Union of South Africa 

Sommerfield Associates (indent 
agent), 352, C.T.C. Bldg., Plein St., 
P. O. Box 3716, Cape Town, seeks 
agency for tape recorders for office and 
home use. 


Textiles 


Venezuela 

Representaciones Inter-Continentales 
C.A. (manufacturer’s agent), Edificio 
Capri, Oficina 10, Plaza Altamira Sur, 
Aptdo. 10238, Caracas, seeks agency on 
a commission basis for cotton and ray- 
on prints for the manufacture of 
women’s clothes; material for the man- 
ufocture of blouses and men’s shirts; 
and artificial textiles for the manufac- 
ture of men’s suits. 


Turbines, Steam 


Cuba 

Compania Riera, Toro y Van Twis- 
tern, S.A. (importer, wholesaler, re- 
tailer of agricultural machinery and 
implements, pumps, motors, hardware, 
automobile accessories), Fabrica No. 17 
esq. San Lucas, Luyano, Havana, seeks 
direct representation from U. S. man- 
ufacturer of small steam turbines, in 
the range of up to approximately 500 
hp. 





FOREIGN 
VISITORS 











Israel 

Bruno Rabinowitz, representing Hak- 
lit, P. O.: Box 758, Haifa, is interested 
in compression plastics, purchase of 
machinery and raw materials, and new 
developments in field of compression 
plastics. Was scheduled to arrive June 
30 via New York for a 2- to 3-month 
visit. U.S. address: c/o Welman Co., 44 
West 88th St., New York, N.Y. Itiner- 
ary: New York and Los Angeles. 


Italy 


Alfredo Riva, representing Antonio 


Riva, Via B. Luini 9, Como, is interest. 
ed in importing electric household ap. 
pliances from the United States. Was 
scheduled to arrive the middle of June 
via New York for a 1- to 2-month visit. 
U.S. address: c/o 2002 Ellis Ave., Bronx 
72, New York. Itinerary: New York and 
Chicago. 


Southern Rhodesia 

B. J. Howard, representing SUNRHO, 
Ltd. (exporter of dehydrated vege- 
tables), P. O. Box 97, Umtali, is inter- 
ested in market for products in the 
United States and Alaska. Visiting the 
United States until August 1. U. §, 
address: Box 53, Dorset, Vt. Itinerary: 
None. 


NEW TRADE LISTS 
AVAILABLE 














The Commercial Intelligence Di- 
vision has published the following 
new trade lists of which mimeo- 
greunes copies may be obtained 

y firms domiciled in the United 
States from this Division and 
from Department of Commerce 
Field Offices. The price is $2 a list 
for each country. 

Most of these lists are prefaced 
by a brief ceview of basic trade 
and industry data collected in 
making the compilation. All are 
dated June 1958. 


Air-Conditioning and _ Refrigeration 
Equipment Importers and Dealers— 
Morocco. 

Aircraft and Aeronautical Equipment 
Importers and Dealers—Republic of 
Panama. 

Automotive Vehicle and Equipment Im- 
porters and Dealers—Cuba. 

Business Firms—Belgian Congo and 
Ruanda-Urundi (Part 11). 

Business Firms—Laos. 


Confectionery Importers, Dealers and 
Manufacturers—Syrian Region, Unit- 
ed Arab Republic. 

Dry Goods and Clothing Importers and 
Dealers—Egypt. 

Feedstuff Importers, Dealers, Manu- 
facturers, and Exporters—Egypt. 


Hair and Bristle Importers, Dealers, 
and Exporters—Sweden. 
Lumber Importers, Agents, and Ex- 


porters—Union of South Africa. 
Paper and Stationery Importers and 
Dealers—Ecuador. 
Photographic Supply Dealers and Pho- 
tographers—Ceylon. 
Photographic Supply Dealers and Pho- 
tographers—Netherlands Antilles. 
Seed and Bulb Importers, Dealers, and 
Exporters—Norway. 

Tobacco and Tobacco Products Import- 
ers, Dealers, and Manufacturers— 
New Zealand. 





Australian exports of raw wool in 
the first 8 months of the 1957-58 season 
(July-February) were the same as a 
year earlier, the Foreign Agricultural 
Service reports. 
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INVESTMENT OPPORTUNITIES 





Five business visitors from Australia, 
Germany, Iran, and Peru were sched- 
uled to arrive in the United States the 
later part of June and early July for 
discussions with American companies 
interested in concluding licensing ar- 
rangements for the production of power 
presses, aircraft components, etc., 
and/or joint venture participation for 
the establishment of industrial plants 
and housing developments. 

® John Francis Lewitz, represenfing 
Nicholson & Wallbank Pty., Ltd., 187 
Parramatta Road, Auburn, Australia, 
was scheduled to arrive June 27 for a 
month’s visit. The Australian firm is 
interested in manufacturing under 
American license in Australia power 
presses and guillotines. 

Mr. Lewitz plans to visit San Fran- 
cisco, Chicago, Canton, New York, 
Washington, D. C., and Los Angeles. 
Interested firms are invited to direct 
inquiries to Mr. Lewitz, c/o Sherman 
Hotel, Chicago, Il. 

e@ P. J. Makeig, representing Descon 
Aviation, Pty., Ltd., Condamine Street, 
Brookvale, Sydney, Australia, is sched- 
uled to arrive July 14 for a 6-week 
visit for discussions with firms inter- 
ested in licensing the Australian com- 
pany to manufacture light aircraft and 
aircraft components. 

Mr. Makeig plans to visit San Fran- 
cisco, Los Angeles, San Diego, Burbank, 
Portland (Oreg.), Wichita, Afton 
(Wyo.), Williamsport (Pa.), Dallas, Fort 
Collins (Colo.), and New York. Corre- 
spondence may be addressed to Mr. 
Makeig, c/o Bee Aviation Associates, 
Missouri Street, San Diego, Calif. 

@ Dr. Hermann Popp, representing 
Zuendapp-Werke, G.m.b.H., 10 Diesel- 
strasse, Nuremberg, was scheduled to 
arrive the early part of July for a 6- 
week visit to discuss manufacturing 
rights for the production and sale in 
Germany of motorcycles, small passeger 
cars, and boat engines. Dr. Popp also is 
interested in the export of similar 
products to the United States. ° 

Visits to New York, Detroit, and pos- 
sibly other cities where interest is 
shown in the Zuendapp proposal are 
planned by Dr. Popp. Correspondence 
may be addressed to him, c/o Josef 
Berliner, International Motorcyle Co., 
2432 Grand Concourse, New York 58, 
N. Y. 

® Aurelio Rodrigo Marsano of the 
Peruvian firm, Empresa Constructora 
Rimsa and Urbanizadora Surquillo S.A., 
Esperanza 144, Miraflores, Lima, was 
scheduled to arrive the latter part of 
June for a month’s visit to interest 
U. S. investors in capital participation 
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| Visitors From Four Countries 
_ To Seek License Agreements 


on a joint-venture basis for the estab- 
lishment of a new urban housing de- 
velopment in Lima. 

Mr. Rodrigo plans to visit New York, 
San Francisco, Los Angeles, and Wash- 
ington, D. C. Interested firms may 
address inquiries to him, c/o Peruvian 
Consulate, New York City. 

@ Ali Mansouri, representing Par- 
varesh Co. Ltd., of 496 Saadi Avenue, 
Tehran, is scehduled to arrive July 10 
for a 6-week visit to discuss possible 
licensing arrangements and joint-ven- 
ture participation with U. S. companies 
for the establishment in Iran of a fruit- 
juice processing plant, a dry ice plant, 
and a date sugar processing plant. Mr. 
Mansouri also seeks date-packing equip- 
ment and techniques. 

Visits to San Francisco, Los Angeles, 
and New York are planned. Corre- 
spondence may be directed to Mr. 
Mansouri, c/o Don Baxter, Inc., 1015 
Grand View Avenue, Glendale, Calif.; 
Endo Drug Corp., Richmond Hill 18, 
New York; or the New York Field 
Office of the U. S. Department of Com- 
merce, 350 Fifth Avenue, 61st Floor, 
Empire State Building, New York 1, 
N. Y. 





English Firm Wants 
Machinery Lines 


An American line of machinery or 
machine tools for manufacture and sale 
in the United Kingdom is sought by 
Herbert Hunt & Sons, Ltd. English 
producers of specialized machinery for 
the machine tool industry. 

The firm is particularly interested in 
manufacturing under license machinery 
for the small tool manufacturing in- 


dustry, such as versatile tool form 
grinders, universal flute milling ma- 
chines, etc, The English company at 


present manufactures machinery for 
twist drill point grinding, tap grinding, 
tool and cutter grinding, reamers, end 
mills, and other special precision ma- 
chinery. 

Facilities include a complete machine 
tool plant as well as design and draw- 
ing offices. 

A brochure describing the products 
manufactured by Hubert Hunt & Sons, 
Ltd. is available for review on loan 
from the Investment Development Divi- 
sion, Bureau of Foreign Commerce, U. S. 
Department of Commerce, Washington 
SS oS 

Interested firms also are invited to 
correspond with H. Sheppard, director, 
Elsinore Road, Old Trafford, Manchester 
16, England. 


Australian Investment 
Mission To Visit U. S. 


An official Western Australian in- 
vestment mission, led by Deputy 
Premier and Minister for Works and 
Water Supplies, Jchn T. Tonkin, will 
visit the United States July 29—August 
29 to attract investment in new indus- 
try in Western Australia. 


The delegation includes J. F. Ledger 
of the Western Australian Chamber of 
Manyfacturers; Albert H. Telfer, Under- 
Secretary of the State Department of 
Mines; and R. Goyne Miller, president 
of the Perth Chamber of Commerce. 

The primary objective of the mission 
is to encourage American investors to 
establish mining, land-development, and 
especially manufacturing projects in 
Western Australia. Special efforts, ac- 
cording to Mr. Tonkin, will be made to 
attract basic metal, electrical, or chem- 
ical industries as a foundation for later 
development of related consumer goods . 
industries. The delegation is prepared 
to discuss specific investment oppor- 
tunities in detail. 

The delegation will visit New York, 
July 29-August 4; Washington, D. C., 
August 5-6; Buffalo, August 13; Pitts- 
burgh, August 14-15; Akron, August 
16; Chicago, August 17; St. Paul, Au- 
gust 18; Seattle, August 23; San Fran- 
cisco, August 24-25; and Los Angeles, 
August 27-29. 

Firms interested in meeting members 
of the Western Australian investment 
mission are invited to submit their re- 
quests to the Australian Trade Com- 
missioners in New York and San Fran- 
cisco, and/or any of the U. S. Depart- 
ment of Commerce Field Offices in 
cities included in the itinerary. 





Belgian Company Offers 
Industrial Property 


A three-story building, covering an 
area of approximately 1,800 square 
meters, is offered to a U. S. firm con- 
templating branch operations in Belgium 
by the firm, Hulpiau Freres. 

The property, located in St. Nicolas- 
Waes, approximately 13 miles from Ant- 
werp, was formerly used for the manu- 
facture of hosiery. The owners, planning 
to retire, wish to make the property 
available for U. S. investment. 

Facilities include central heating in 
the offices and on the ground floor of 
the plant. In addition to the plant 
proper, the site includes two houses 
which have been used as living quarters 
for the partners. Approximately US$80,- 
000 is asked by Hulpiau Freres. 

Interested firms are invited to corre- 
spond with Hubert Hulpiau, 30 Wester- 
straat, St. Nicolas-Waes, Belgium. 
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Firms in Somalia Seek Investment 


Capital, technical know-how, ma- 
chinery, and equipment are sought from 
private U. S. investors for the develop- 
ment of small-scale industries by three 
firms in Somalia. 


@ Societa Industriale Commerciale 
Italo-Somala (SICIS), of Afogi, is in- 
terested in obtaining American par- 
ticipation in a small industrial company 
for the processing of agricultural 
products, including papaya, bananas, 
peanuts, vegetables, sesame, and other 
small grains. 

SICIS is planning the installation of 
an electric furnace for the preparation 
of papaya latex which can be used 
commercially in the manufacture of 
chewing gum and artificial fiber. The 
product also is used widely as a meat 
tenderizer. Dependent upon the. invest- 
ment, the company also proposes the 
establishment of new and/or modern- 
ization of existing cotton gins for pro- 
cessing long’ staple Egyptian-typé 
cotton. 

Interested companies are invited to 
correspond with Elena P. Rossi, presi- 
dent, SICIS, Afgoi, Somalia. 

@ KANDALA, S.A., an Italian tuna 
fishing company operating off the north 
coast of Somalia in the Gulf of Aden, 
would welcome inquiries from American 
firms for participation with the com- 
pany on a partnership basis. 


The company has installed a new 
plant reportedly capable of canning 50 
tons of tuna a day. Fishing and can- 
ning operations are carried out with 
a local staff reaching 1,200 persons 
during the peak fishing season. 

Investment is sought for expansion 
and modernization of plant facilities, 
production of fish meal, and possibly 





Canadian Concern Seeks 
New Chemical Products 


Bate Chemical Corp., Ltd., Canadian 
manufacturer of alkyds, polyvinyl] ace- 
tate emulsions, paint vehicles, and plas- 
ticizers, wishes to expand its production 
activities to include new American 
chemical products. 

The company seeks manufacturing 
rights for production in Canada of 
chemical products not yet introduced to 
the Canadian market, suitable for the 
paint, printing ink, paper, adhesives, 
textile, and rubber industries. 

Established in 1941, the Bate Corp. 
maintains a staff of 76 including chemi- 
cal technicians. Approximate annual 
sales are estimated at US$5 million. 

Interested firms are invited to corre- 
spond with R. B. Toy, market develop- 
ment engineer, Bate Chemical Corp., 
Ltd., 184 Laird Drive, Leaside, Toronto 
17, Ontario, Canada. 
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canning of other types of fish prevalent 
along the Gulf coast. 

Interested firms are invited to cor- 
respond with Avv. Luigi Vignalo, presi- 
dent, KANDALA, S.A., Industries 
Somale Conservifici Pesca, via dei Sabini 
7, Rome, Italy. 

@ Societa Agricola Italo Somala 
(SAIS), an Italian stock company 
operating a sugar plantation and sugar 
mill in Somalia, would welcome Amer- 
ican investment for an expansion and 
diversification of its operations. 

SAIS also holds interests in planta- 
tions producing cotton, peanuts, citrus 
fruits, coconut, and corn. Investment 
capital is sought to further develop 
and expand facilities for the production 
of vegetable oils, soap, cotton ginneries, 
etc. Dependent upon the investment, 
SAIS also proposes to undertake culti- 
vation of and experimentation with 
bananas for commercial production. 

Direct inquiries are invited by Av- 
vocato Luigi Bruno, president, SAIS, via 
Dante 4, Milan, Italy. 





New Paint Company 
Planned in Italy 


Approximately US$320,000 in private 
U. S. capital investment is sought by 
Carlo P, Mayer, managing director and 
part owner of Industria Meridionale 
Colori Affini, a small paint factory in 
Messina, for construction of a larger 
factory in the industrial zone of Catania. 

Mr. Mayer proposes to form a new 
company under the name of S. Cecilia 
C. Mayer & Co. for the production of. 
paints, varnishes, and related products. 
A daily production of 15,000 kilograms 
divided as follows is proposed: Pigments, 
3,000 kilograms; paints, 10,000 kilo- 
grams; printing inks, 2,000 kilograms. 

The total cost of the project has been 
estimated at approximately US$1.1 mil- 
lion. Mr. Mayer has purchased 2.5 acres 
of land in the industrial zone of Catania 
for the factory site. 

An outline of the proposed paint com- 
pany is available for review on loan 
from the Investment Development Divi- 
sion, Bureau of Foreign Commerce, U. S. 
Department of Commerce, Washington 
2, D. C. 

Interested firms also are invited to 
correspond with Mr. Mayer, S. Cecilia 
C. Mayer & Co., via Spadaccini 16, 
Catania, Italy. 





Canada’s cotten consumption of 28,000 
bales (500 pounds gross) in May 1958 
was down 3 percent from April con- 
sumption of 29,000 bales, and was 10 
percent below the 31,000 bales used in 
May 1957, Foreign Agricultural Service 
reports. 





Venezuelan Perfumery 
Wants New Lines 


Manufacturing rights for the 
production and sale in Venezuela 
on a royalty basis of U. S. brand 
name perfumes, cosmetics, and 
soap products is sought by the 
Caracas firm, Perfumeria Arisart 
«ae SE 

Established in 1945, Arisart is 
engaged in the manufacture of 
perfumes and soaps. The plant, 
covering an area of 2,000 square 
meters, reportedly is modern and 
well equipped with automatic ma- 
thinery. Skilled labor, perfumery 
experts, and registered chemists 
are employed. The company wishes 
to expand and diversify its pro- 
duction to include a U. S. line of 
products. 

Interested firms are invited to 
correspond with Raimundo Aristi- 
guieta, president, Perfumeria Ari- 
sart C. A., 18 Calle Real de Anti- 
mano, Caracas, Venezuela. 











Patents For Coupling Device 
Offered by French Concern 


Patents covering a coupling device 
for semitrailers and for a heavy-duty 
shock absorber system are offered an 
American firm for production and sale 
in the United States by the French com- 
pany, Etablissements CODER of Mar- 
seille. 


One of the leading French manufac- 
turers of industrial trailers, semitrailers, 
railroad rolling stock, and automatic 
couplings, CODER wishes to license a 
U. S. firm for the manufacture of a 
coupling device for heavy duty semi- 
trailers covered by U. S. patent Nos. 
2,738,205; 2,763,498; 2,833,561; and 2,- 
726,879. 

The company also offers its patent 
rights on a heavy-duty shock absorber 
system—U, S. patent No. 2,736,551. 

Supplemental data concerning these 
inventions are available for review on 
loan from the Investment Development 
Division, Bureau of Foreign Commerce, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. 

Interested firms also are invited to 
write to Jean Vaillant, vice president 
and general director, Etablissements 
CODER, Saint Marcel, Marseille 11, 
France. 





U. 8. wheat and flour exports in July- 
April of 1957-58 amounted to 327 mil- 
lion bushels, compared with 451 mil- 
lion in the like period a year earlier, 
according to Foreign Agricultural 
Service, 
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INVESTMENT OPPORTUNITIES 





Dominica Offers 
Timber Concession 


Exclusive license to exploit timber 

stands in the Transinsular Forest Re- 
serve on the island of Dominica, The 
West Indies, is offered U. S. investors 
by the Ministry of Trade and Produc- 
tion, Dominica. 
. A concession of 10 years, with an 
option to renew for an additional 10- 
year period is offered. It is proposed 
that an area of 50 acres annually, giving 
an approximate outturn of 900,000 board 
feet of lumber, should be cleared. The 
forest reserve comprises approximately 
2,000 acres; however, the Dominica 
Government has indicated that addi- 
tional extensive areas also would be 
made available if desired. 


The average volume per acre as esti- 
mated by an enumeration survey is 
3,000 cubic feet, divided into 1,000 cubic 
feet of gommier; 1,000 cubic feet of 
carapite (crabwood); and 1,000 cubic 
of approximately 15 other species. 

A copy of the tender notice is avail- 
able for review on loan from the In- 
vestment Development Division, U. S. 


Department of Commerce, Washington . 


25, D. C. Applications for the concession 
must reach the Chief Forest Officer, 
Department of Agriculture and Forests, 
Roseau, Dominica, The West Indies, on 
or before September 30. 


Markets Offered ... 
(Continued from page 16) 


Iran, 3005 Massachusetts Avenue NW., 
Washington, D. C. 


New Zealand 


Cable spinning machine, pull type for 
suspending cables under i-inch diameter 
from 7-strand 17 SWG steel straining 
wire on pole line route, complete with 
recommended accessories, tools, and 
strong storage case; 120 cable placing 
and support rings for holding cable in 
preparation for spinning; and 2 cable 
guides for lifting cable to aerial. 

Bids invited until July 9 by Control- 
ler of Stores, New Zealand Railways, 
Wellington. Technical data relative to 
type of machine and method of use 
must accompany bid. Tender No. NZR 
571. Specifications available from New 
Zealand Senior Trade Commissioner, 
1145 19th Street NW., Washington 6, 
a CC. 


Sudan 


Diesel electric locomotives, 23, main 
line, 18 heavy, 5 light, contract No. 
1785; bids invited f.o.b. and c.i.f. Port 
Sudan until August 25 by Controller of 
Stores, Sudan Railways, Atbara.* 


United Arab Republic—Egypt 


Medical supplies, bid deadline August 
2; medical equipment, August 4; and 
motion-picture equipment, August 5. 
Bids invited by Ministry of Public 
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San Marino Paper Firm 
Wants Capital 


U. S. investments in the form of 
capital, equipment, and machinery 
for the production of light card- 
board and glazed paper is sought 
by S. A. Sammarinese Cartiera 
Ciacci, of the Republic of San 
Marino. 

Engaged in the manufacture of 
straw paper and corrugated card- 
board, Cartiera Ciacci seeks Amer- 
ican investment to modernize 
plant facilities, and diversify its 
production to include light card- 
board and paper glazed on one 
side only. 

A ready market exists for par- 
tially glazed light cardboard con- 
tainers suitable for food products, 
etc., according to the San Marino 
firm. 

Approximately US$96,000 will 
be required to meet the firm’s 
proposed production program. 

Interested companies are invited 
to correspond with S. A. Samma- 
rinese Cartiera Ciacci, Acquaviva, 
Republic of San Marino. 











British Town Invites 
New Enterprises 


U. S. firms are invited to establish 
branches in Barnstaple, North Devon, 
England. Skilled labor, good road, rail, 
and port facilities, and ample water, 
gas, and electricity are available. 

Centrally located, Barnstaple is the 
center of business activity for North 
Devon. The town services a marketing 
area of 90,000 people. 

A copy of the brochure on Barnstaple 
is available upon request from the In- 
vestment Development Division, Bureau 
of Foreign Commerce, U. S. Department 
of Commerce, Washington 25, D. C. 

Correspondence also is invited with 
the Town Clerk, The Castle, Barnstaple, 
North Devon, England. 





Health, Cairo. These tenders (ref: 617) 
may be obtained for $2 each from the 
Embassy of the United Arab Republic, 
Commercial Bureau, 2310 Decatur Place 
NW., Washington, D. C. 
Urguay 

Textiles for hospital use, including 
bandages, sheeting, toweling, hospital 
garments, etc., 29 types, bid No. 1140; 
bids invited until July 22 by Ministry of 
Public Health, Montevideo. Only firms 
or individuals established in Uruguay 
may participate in public bids. Others 
should enter bids through their Uru- 
guayan agent or representative. Copy 
of bid notice in Spanish.* 


Australian Machinery 
Firm Plans To Expand 


Albert Edward Lowe, managing di- 
rector of Nilo Industries Pty., Ltd., 
Australian manufacturer of screw ma- 
chine parts supplied to the automotive, 
electrical, and hardware industries, was 
scheduled to arrive in the United States 
June 27 for a-3-month visit to discuss 
licensing arrangements with U. S. firms. 

Nilo wishes to expand and diversify 
activities to include a U. S. line of re- 
lated products. The company is particu- 
larly interested in manufacturing under 
license automotive equipment and 
builders’ hardware, or similar products 
to which its facilities are adaptable. Es- 
tablished in 1944 and reorganized in 
1954, the firm is said to be capable of 
expanding its manufacturing facilities 
if a suitable line of U. S. products is 
offered. 

Plant facilities include multispindle 
automatics, turret and engine !athes, 
milling, grinding, shaping, drilling, and 
slotting machine, presses, bandsawing, 
etc. 

Mr. Lowé plans to visit San Fran- 
cisco, Los Angeles, Chicago, Cincinnati, 
Cleveland, Detroit, Buffalo, New York, 
Worcester (Mass.), Bridgeport (Conn.) 
and Providence. Firms interested in 
meeting with him are invited to address 
correspondence c/o any of the U. S. 
Department of Commerce Field Offices 
in cities included in the itinerary. 





Refinance Corporation ... 
(Continued from page 9) 


in projects involving the establishment 
of steel foundries, forges, and fabrica- 
tion of steel structurals. 

The Development Corporation’s home 
Office is within the Ministry of Com- 
merce and Industry, Udyog Bhawan, 
King Edward Road, New Delhi. 

@ The Industrial Credit and Invest- 
ment Corporation of India, established 
in 1955 with an authorized capital of 
250 million rupees, is privately owned 
and managed. Its main purpose is to 
assist in the promotion of industrial 
development within the private sector. 
Its credit facilities are available mainly 
to large-scale Indian public limited 
companies and to partly owned subsidi- 
aries of foreign companies registered in 
India, provided, of course, such com- 
panies answer the corporation's basic 
requirements for a grant of financial 
assistance. The corporation does not 
quote any standard terms for loans or 
other financial assistance, and each 
case is considered on its own merits. 

ICICI’s home office is at Fort House, 
221 Dadabhoy Naoroji Road, Bombay.— 
U. S. Embassy, New Delhi. 


23 














First-Quarter Balance of Payments 
Reflects Foreign Trade Drop 


A drop in*merchandise exports, a somewhat smaller decline in 
merchandise imports, and an increase in the outflow of private U. S. 
capital were outstanding among developments affecting the balance of 
payments between the United States and foreign countries in the first 
quarter of 1958, the Office of Business Economics, U. S. Department of 


Commerce has reported. 


As a result of first quarter international transactions of the United 
States, foreign countries and international organizations as a whole 
had an excess of about $550 million in dollar receipts, over expenditures. 
A large part of this amount, $370 million, was used by foreign countries 
to purchase gold from the United States; the remainder was added to 
foreign holdings of liquid dollar assets. The previous quarter had netted 
foreign countries an increase of $114 million. 


Gold and Dollar 
Holdings Rise 


Large accumulations of gold and dol- 
lars by foreign countries continued in 
April and May of this year. 

OBE pointed out that the rise in gold 
and dollar holdings by foreign countries 
since last Fall followed a year, ending 
last September, during which foreign 
transactions with the United States re- 
sulted in net payments to the United 
States of about $940 million. Although 
foreign net receipts from the United 
States between October and March 
were still short of this amount, pur- 
chases of newly mined gold by foreign 
countries raised the total of foreign 
gold reserves and liquid dollar holdings 
at the end of March 1958 about $200 
million above the amount held abroad 
at the end of September 1956 before 
the decline started. 

The rise in liquid assets in the first 
quarter, however, was not widely shared 
among foreign countries. The increases 
accrued primarily to the United King- 
dom, the Netherlands and Japan. Sev- 
eral countries, including France and 












Indonesia, had large reductions. Some 
countries—mainly producers of raw ma- 
terials and foodstuffs—had previously 
reduced their gold and dollar holdings 
to such an extent that further reduc- 
tions were difficult to sustain and their 
foreign expenditures had to be adjusted 
to their current foreign exchange re- 
ceipts. 

Total foreign disbursements in the 
United States, including those on un- 
recorded transactions, dropped from a 
seasonally adjusted annual rate of $25.4 
billion in the December Quarter to $23.6 
billion in the first quarter this year. 
U. S. expenditures abroad declined dur- 
ing the same period from $27 billion 
to $26.4 billion. 


Exports and Imports 
Register Decline 


The drop in merchandise exports was 
the main element in the decline in for- 
eign expenditures in the United States. 
During the first quarter exports were 
at an annual rate about $16 billion, as 
compared with $18 billion during the 
December quarter and over $20 billion 


in the first quarter of 1957. The first 
quarter 1958 rate was thus considerably 
below the average rate of $17.3 billion 
in 1956 but still higher than the $14.3 
billion rate in 1955. 

The recent decline from the first quar- 
ter 1957 was mainly in exports of petro- 
leum, various industrial materials, cot- 
ton and foodstuffs—in general, the 
products which had gained most during 
the period of rising exports through the 
first quarter of 1957. The decline re- 
flected in part special circumstances 
like the reopening of the Suez Canal, 
in part a lessening of business expan- 
sion in other industrialized countries, 
and in part reduced purchases by coun- 
tries which were affected by weaken- 
ing markets for their principal export 
products. 


Major Receipt Items in 
Balance of Payments Down 


Most of the other major receipt items 
in the balance of payments also declined 
early this year. Lower receipts from 
transportation reflected smaller exports 
and, in part, lower rates. Sales of mili- 
tary goods and services were higher 
than a year earlier but down from the 
extraordinary high during the Decem- 
ber quarter. Incomes on U. S. direct 
investments abroad have flattened out 
after a more or less continuous rise 
during the postwar period. 

The decline in seasonally adjusted 
payments by the United States—from 
an annual rate of $27 billion in the 
fourth quarter of 1957 to $26.4 billion 
in the first quarter of .1958—resulted 
from a drop in merchandise imports 
from an annual rate of $13.8 billion to 
$12.4 billion, and an offsetting rise in 
other payments items, particularly mili- 

(Continued on page 26) 


























Balance of Payments of the United States in 1957 
and the First Quarter of 1958 
[Millions of dollars] 
1957 1958 
, Total I Il ll Iv I 
U. 8. Disbursements Abroad: 
i OI as osibcboecnnctet dhs tstenann cbessbtvesetevasavicnesepeseiiesaovscossecemsiabeenntibaniy MOL TOE 5,027 5,289 5,299 5,092 868 
Private remittances, pensions, 2 694 170 173 172 179 172 
Private capital, met OUtMow....0.....cccccccieccecccisceeeeesseseseees i 3,211 840 1,363 410 598 715 
Government grants, net (excluding military supp es os | 5,088 391 492 334 396 379 
ret ~ re a eet ER RT aT, ain 963 255 194 141 373 223 
‘oO 
i cs cedsesemgpesmnguingpesiieniwoonegeeoueraiiansnel .~ 27,188 6,683 7,511 6,356 6,638 6,357 
Se AES a TT ETS RR SE SE ERT at CS: ~ 27,188 6,916 6,968 6,546 6,758 6,597 
Foreign Disbursements in the United States: 
prpeste of goods and services (excluding military grants).. 26,476 6,698 6,944 6,252 6,582 6,592 
wee long-term investment in the United States............... 361 166 127 18 50 37 
Without seasonal adjustment.......................0..0+ 26,837 6,864 7,071 6,270 6,632 5,629 
ee _._.cniliipietoeivencenatienttios. viisverouibeieatie’ Ani 837 6,905 6,930 6,646 6,356 5,670 
Net foreign disbursements on ene } emanetiene: husntennal and commiastone) 
Without seasonal adjustmen 876 362 262 360 —108 182 
- gome AL, adjusted .. ; 876 412 162 310 -8 232 
Gold and liqui dollar assets “accruing ‘to, or “paid “out. ‘by =, 
foreign countries through transactions with the United States, net: 
I CUMIN I oo cccscxasistctnasestoseccsvcnicsdiceccesencccecbueseves —525 —543 178 —274 114 646 
So a 4 EI aa, 2. scosssbentngpensenriocssoscontsbossdisie —§25 —401 —124 —410 * 410 695 
urce: U. 


24 


S. Department of Commerce, Office of Business Economics. 
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American Factories in Scotland 


Had Record Year in 1957 


Samuel O. Ruff 


American Consulate, Glasgow 


The thirty American-owned industrial firms in the Glasgow area 
had a peak year in 1957 for production, factory construction, and ex- 
ports. The wave of new U. S. firms, which reached a crest in 1956 
subsided decisively to one newcomer in 1957. The rise in production of 
26 percent by value to £47,748,400 is a measure of these firms’ markets 
and the progress in getting factories into production. Employment in 
their plants rose to 29,475. The construction of new factories and the 
expansion of old ones involved more than half of the total U. S. invest- 
ment in this area with an estimated value of over $938 million. Newly 
completed factories included earth-moving machinery, office machines, 
automobile tires, petrochemicals, and distilleries. The electrical manu- 
facturing industry which completed new plants in 1955-56 increased 


production by 40 percent in 1957. 


Export markets took 60 percent of all production, £28,431,000. An 
improved domestic market for earth-moving machinery and coal-mining 
machinery can be ascribed largely to the requirements of the National 
Coal Board. The recession in world markets however caused produc- 


tion of office machines to level off. 


Second Phase Expansion 
Factory construction and expansion 
involved investment programs totaling 


£20,744,850, as compared with a total 
of £33,533,000 for all U. S. investment 
in the area. The year’s construction 
should be regarded as part of the second 
phase of American investment in Scot- 
land, which began in 1956, continued 
at a construtcion peak in 1957, and re- 
quires further tool installation in 1958. 


This second phase is characterized by 
the predominance of independent fac- 
tory construction, as compared with the 
first phase of 1946-1955, when the in- 
ducement of cheap subsidized factory 
space on the Scottish Industrial Estates 
(S.LE.) was a primary attraction, Con- 
siderable investment, however, was de- 
voted to the expansion of factories on 
the S.I1.E., and additional investments 
were made by plants already in opera- 
tion, 

Seven new factories represented an 
investment of over £17 million. Factory 
expansions on the S.1E. in 7 other 
U. S.-owned plants and improvements 
in 4 more accounted for the remainder. 

The twenty U. S. firms which set up 
in Scotland in the postwar period prior 
to 1956 all rented factory space at 
nominal rates, generally one shilling, six 
pence per square foot, from S.I.E. When 
the credit squeeze was applied at the 
end of 1955, the Board of Trade (BOT) 
cut to a minimum the funds available 
for building factories for rental. A new 
policy gave priority to firms already on 
the Estates which had committed them- 
selves to phased expansion and to which 
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the BOT had made commitments. Con- 
sequently, the BOT was unable to grant 
factory space to a new firm but was 
able to award an aggregate of factory 


space to old firms equal to that of pre- 
vious years. 


Light Manufacturing Leads 


Fourteen of the 21 American firms in 
the Glasgow area are engaged in light 
or medium manufacturing. There were 
important introductions in 1957 in such 
highly different fields as whisky distil- 
leries, rubber tires, and petrochemicals. 
The light manufacturing firms with a 
total production value of £32,962,000 in- 
clude manufacturers of: Three for office 
machines, 1 for sewing machines, 6 for 
electrical manufacturing (motors, ther- 
mostats, controls, terminals, household 
appliances), 1 for clocks, 1-.for razor 
blades and 3 firms engaged primarily 
in assembly and repair. The value of 
their total output increased in 1957 by 
13.5 percent over the 1956 total. 

The manufacturer of sewing machines 
is the oldest and largest American firm 
in Scotland with a total of 14,000 em- 
ployes. The value of its production is 
considerably larger than that of the 
other groups. The firm has largely re- 
built its plant following a bombing in 
World War II and has completely re- 
tooled its models for a global market 
where it holds its own against stiff 
competition from Switzerland, Italy, 
Germany, and Japan. The rise of its 
production by 146 percent since 1946 
is a measure of its production recovery. 

The electrical manufacturing and 
household appliance industry registered 


the sharpest increase in production, 40 
percent. These statistics reflect the suc- 
cess of these firms in getting into full 
scale production during the year, The 
makers of thermostats and industrial 
controls showed the greatest gains, 
while new production figures for elec- 
tric shavers and household appliances 
accounted for the rest of the change. 
Export markets remained strong. 

The recession on world markets di- 
rectly affected the office machine mar- 
ket and leveled off its perennially rising 
output to a mere 2 percent. Sales for 
standard models were off on both do- 
mestic and foreign markets. Sales de- 
clines of standard models, however, 
were offset by a steady market tor spe- 
cial machines such as electric type- . 
writers and portables, These firms have 
therefore been able to cut delivery dates 
from 6 months in 1956 to 6 weeks at 
the end of 1957. This drop in demand 
has had no effect on the important 
expansion programs of two of the fiirms. 
One is ready to move into its new 300,- 
000-square foot factory for making ac- 
counting machines; the other has just 
received 50,000 square feet from S.LE. 
for the expansion of plant for making 
computers. 


Machinery Manufacturing Grows 


Machinery investment in 7 medium 
engineering factories in the Clyde valley 
includes 2 manufacturers of earth-mov- 
ing machinery, 1 for earth-moving ma- 
chinery engines, 1 for winches for 
earth-moving machinery, 2 for mining 
machinery and 1 for machine tools, The 
value of production in 1957 for this 
group was £9.6 million, an increase of 
nearly 50 percent over the 1956 total. 

Production by the earth-moving ma- 
chinery industry, and its allied firms, 
for 1957 was up 39 percent. Ifs total 
employment was 1,165 and its exports 
totaled £4,687,500. Although 75 percent 
of all production goes for export, the 
domestic market was very strong in 
1957 because of the requirements of the 
National Coal Board for open cast 
(strip) mining. 

This industry’s activity in construc- 
tion and expansion in 1957 was prob- 
ably even more important than its pro- 
duction. The 4 firms are directly en- 
gaged in the investment of £7,803,000 
for plant construction and tool installa- 
tion. Productive area and capacity will 
be at least four times greater when 
these firms finish their tooling up. 


The earth-moving machinery indus- 
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try can be cited as a most successful 
introduction of “an American industry 
into the British economy. The American 
firms gave consideration to the entire 


range of factors—government relations, 
raw materials, siting, labor, markets, 
and effect upon the local economy. 


The selection of the Glasgow area 
enabled the firms to make use of raw 
materials and skilled labor already on 
hand. The firms were successful in en- 
listing the cooperation of Colvilles, the 
local steel group, to include their re- 
quirements for high carbon steel plate 
in calculations for expansion of the 
Hallside works in Lanarkshire. They 
cooperated with the Board of Trade in 
selecting sites in Lanarkshire, an area 
with® an acute employment problem 
caused by the exhausting of the coal 
mines, and therefore having a good sup- 
ply of labor. These firms have a good 
effect on the local economy because they 
spend 62 percent of their production 
costs on local supplies, thereby provid- 
ing a firm demand for the products of 
machine shops, sheet metal shops, and 
foundries in this area. Their exports 
make them a net asset to the British 
balance of payments. This export mar- 
ket is likely to remain strong since it 
is closely related to the development 
programs of the underdeveloped coun- 
tries which in most such areas hold a 
priority on available foreign exchange. 

The prospects of the domestic market 
are particularly bright because of the 
requirements of the National Coal 
Board, the construction industry, and 
the road-building program. With the pri- 
ority given to the new road-building 
program, the Ministry of Transport has 
recently let the largest contracts in its 
history for important trunk roads— 
super highways. These firms have the 
bulk of the American personnel in Scot- 
land (outside of the USAF) and carry 
a strong flavor of the Middle West with 
them from Peoria, Cleveland, and In- 
dianapolis. 

The two firms which make coal- 
mining machinery had a strong market 
in 1957 because of the requirements of 
the National Coal Board. The NCB in 
Scotland required system mining ma- 
chines for the mechanization of its three 
new collieries in Fife, at Rothes, Kin- 
neal, and Glenochil. Further south, the 
Board is using the drilling machines 
made by the other firm for prospecting 
and open cast mining. 

The first U. S. machine tool firm in 
this area arrived in Scotland in 1957 
and has its plant under construction. 
Its selection of the Glasgow area is also 
related to the supply of steel plate made 
available by the expansion of the Col- 
ville Steel group. 


Three New Firms Prominent 


Three new firms, representing an in- 
vestment of £10,785,714, stand out prom- 
inently from the rest of the nine mis- 
cellaneous firms because they had new 
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U. S. Plants Prosper 
In Scotland 


About three-quarters of the 
very substantial increase in U. S. 
investment in the United Kingdom 
since the end of the war has taken 
place in Scotland. 

The development of American 
manufacturing subsidiaries in this 
area has been described in two 
previous articles prepared by the 
Consulate in Glasgow which ap- 
peared in Foreign Commerce 
Weekly, January 17, 1955, page 
15, and May 6, 1957, page 18. Re- 
prints of these articles are avail- 
able from the British Common- 
wealth Division, Bureau of Foreign 
Commerce, Washington 25, D. C. 

In this article, the Glasgow 
Consulate reports on the progress 
made by United States-owned 
firms in their region and the con- 
tribution such firms have made to 
Scotland’s and the United King- 
dom’s economy. 

American as well as other for- 
eign investors have to obtain prior 
approval of their project from the 
British authorities in order to be 
able to repatriate both capital 
and earnings. These and wther 
British Government policies appli- 
cable to American direct private 
investment in the United King- 
dom, such as those with regard 
to plant location, are covered in 
BFC’s WTIS report Part 1, No. 
56-63 “Establishing a Business in 
the United Kingdom.” 











factories in production by the end of 
the year. The Consulate’s survey of 
1956 reported the arrival of two new 
American firms in Scotland for the 
manufacture of rubber tires and poly- 
ethylene (Foreign Commerce Weekly, 
May 6, 1957, p. 18). The manufacturer 
of rubber tires achieved a 60-percent 
rate of capacity by the end of the year. 
The chemical firm completed its £4- 
million installation, located in the petro- 
chemical complex of industries at 
Grangemouth, and began producing 
high-pressure polyethylene on the night 
of December 30, 1957. The American 
entry into the Scottish whisky industry 
in 1957 was marked both by the out- 
right purchase of distilleries already in 
production and an investment program 
in new distilleries. This debut is of 
considerable importance since the dis- 
tilleries already in production had pro- 
duced in 1957 a total equal to 25 per- 
cent of British whisky exports. 


The six miscellaneous firms already 
in production showed great consistency 
with the previous year in terms of pro- 
duction, labor, and exports. 





First Quarter... 
(Continued from page 24) 


tary expenditures abroad and the out. 


flow of private capital. 


The first quarter 1958 net outflow of 


Government funds through non-military 
grants, loans, and other capital transac. 
tions was somewhat smaller than in the 
previous quarter, which had included 
a $250-million loan to the United King. 


dom to bolster its dollar reserves. The | 


outflow of funds thrcugh other transac. 
tions increased. 

Although merchandise imports in the 
first quarter, after seasonal adjustment, 
declined from the previous quarter by 
about 10 percent, they were: nearly as 
high as a year earlier. To a large ex- 


tent the decline reflected changes in | 
coffee imports resulting from a rise in | 


inventories 
and a decline in the March quarter, 


Private Investments 
Abroad Increases 


in the December quarter | 


The increase in private investments | 


abroad was the result of higher flota- 
tions of foreign securities in this coun- 
try, attributed to a loosening up of 
the domestic capital market. A large 
part of the funds raised in the United 
States went to the International Bank, 
local governments in Canada, and cer- 
tain foreign oil companies. 


The outflow of capital to foreign 
branches and subsidiaries of U. S. com- 
panies declined somewhat from _ the 
fourth quarter and was more than one- 
third smaller than a year earlier. The 
drop from last year was mainly in in- 
vestments by petroleum companies, to 
a lesser extent in mining. Most affected 
were Canada and Latin America. 


Further details on first quarter trans- 
actions will be found in the accompany- 
ing table, and in the June issue of the 
Department’s Survey of Current Busi- 
ness. 


The Survey of Current Business is 
available from Field Offices of the De- 
partment of Commerce or from the Su- 
perintendent of Documents, U. S. Gov- 
ernment Printing Office, Washington 
25, D. C., at an annual subscription 
price of $4, including weekly supple- 
ments; single copy 30 cents. 





Norway’s exports of major dairy prod- 
ucts in 1957 were substantially heavier 
than in 1956, the Foreign Agricultural 
Service reports. 

Shipments of butter increased 71 per- 
cent to 16.1 million pounds. Exports to 
Italy and West Germany were double 
those of the earlier year, while those to 
other major outlets also showed a 
marked gain over 1956. Trade in cheese 
increased from 7.6 million pounds in 
1956 to 13.7 million pounds in 1957—up 
80 percent—reflecting not only the high- 
er milk production but also the rela- 
tively high stocks. 


Foreign Commerce Weekly 
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’ FAO Plans Greater Activity in Africa 


And Mediterranean Basin 


The United Nations Food and Agriculture Organization has reported 
to the United Nations that it is intensifying its activities in Africa and 


the Mediterranean basin. 


Plans for establishing a regional office in Africa, holding regional 
conferences for that continent, and broadening technical activities there 
are outlined in the course of FAO’s annual report to the UN (Doc. 
E/3105 and Adds. 1-5 issued June 4, 1958). The report will be con- 
sidered by the UN Economic and Social Council at its 26th session 


opening in Geneva July 1. 


The basic report selects for major attention 5 activities as examples 
of FAO work. These are activities in social welfare, a Mediterranean 
development project, proposed work in Africa, preparations for the 1960 
agricultural census, and: work in the field of commodities. 


Goals for Work 
In Africa Outlined 


Regarding Africa, FAO reports that 
although it is carrying on a program 
widely spread throughout that region, 
the organization has not been giving 
advice and assistance on the same scale 
as in other areas. The reason is mainly 
that much of Africa has consisted of de- 
pendents of metropolitan powers which 
have assumed major responsibility for 
their African territories. FAO states, 
however, that it is now generally rec- 
ognized that the needs of Africa every- 
where exceed the available resources. 


Although FAO cannot meet all the 
technical. needs of Africa in the fields 
with which it is concerned, experience 
in other regions indicates that it can 
provide substantial aid in assessing 
needs, formulating programs, providing 
training for local technicians and assist- 
ing the execution of technical projects, 
the report comments. 

It is particularly important in Africa 
to aid programs to improve living stand- 
ards while at the same time developing 
the great natural resources on which 
the region’s future development will 
depend, the report states. It adds that 
Africa presents the “whole range” of 
barriers to technological change—the 
agrarian structure, social attitudes to 
manual labor, lack of interest in cash 
incentives among large parts of the 
population, lack of adequate marketing 
systems and lack of technical services, 


The key to agricultural development, 
the report indicates, is development of 
government extension services so that 
they will be able to give better advice 
to farmers and help in their education 
so that they can make use of the in- 
formation and assistance they receive. 

The report comments that establish- 
ment of an FAO regional office in 
Africa—which was approved in principle 
by a regional meeting in April—would 
have as its immediate aim increased 


July 7, 1958 





effectiveness of FAO’s program in the 
area and improved communication with 
the governments of the area. In addi- 
tion, regional conferences are expected 
to be held in Africa as biennial confer- 
ences are already being held under in 
the Near and Far East and Latin Amer- 
ican regions. 


Mediterranean Region 


Plans Outlined 


Outlining plans for increased ‘FAO 
activity in the Mediterranean region, 
the report says the organization has 
always regarded higher agricultural 
production in that area as a major ob- 
jective. Considerable effort to develop 
the area has been made.by UN agencies 
as well as under bilateral programs, 
it notes. For example, FAO has as- 
signed more than 130 experts to give 
technical aid. 


The report states, however, that “de- 
spite all these efforts there are only 
a few countries where self-sustaining 
growth has been initiated which could 
be counted upon to increase national 
income per head rapidly and continu- 
ously enough for social requirements. 
By and large the Mediterranean region 
remains a relatively depressed area. 
The limitations of piecemeal approaches 








——— a ee 


Recent Developments in 
U.S. Foreign Trade 


7 

} 

) 

; No. 57-39 in Part 3 
’ of the World Trade 
; Information Service 
} 

} 

; 


20 cents 


EE 


Sold by Department of Commerce { 
Field Offices and the Superintendent ‘ 
b of Documents, Washington 25, D. C. F 





ee ee eee eee 

















and the necessity of finding an overall 
solution is thus evident. 

“What is needed is a balanced devel- 
opment which will intensify agriculture, 
better soil and water conservation, im- 
prove grazing patterns and animal 
husbandry, reverse deforestation with 
all it implies and, through opening up 
communications and industrial develop- 
ment, simultaneously tackle the insistent 
twin problems of rural overpopulation 
and low productivity.” 

The FAO Conference has approved 
Director-General B. R. Sen’s proposals 
for long-term planning of reforestation 
and rehabilitation of the agriculture of 
the Mediterranean region, agreeing that 
such a program could make a significant 
contribution to general economic de- 
velopment of the region, the report adds. 
Subsequently, discussions have been held 
with representatives of the United Na- 
tions and the UN Economic Commission 
for Europe to define the scope of the 
Mediterranean Development Program 
more precisely and to obtain the co- 
operation of these bodies. 


World Agricultural 
Situation Cited 


The FAO report recalls that the most 
recent FAO Conference, in 1957, was 
informed that world agricultural pro- 
duction had recently increased a little 
more than 1 percent a year faster than 
world population, and that production 
in the last couple of years had tended 
to increase faster in the less developed 
countries than in the more advanced 
regions. However, the report adds: ‘““The 
satisfaction to be derived from these 
developments was .. . offset by the fact 
that they are, in part at least, attribu- 
table to the policies to limit production 
in some of the more advanced coun- 
tries...” 

The FAO Conference felt that some 
current national programs for agricul- 
tural self-sufficiency had probably gone 
too far and were now operating to the 
disadvantage of other countries and 
perhaps even to the countries them- 
selves, the report states. 

The Conference had urged that na- 
tional programs for agricultural devel- 
opment should take into account the 
interests of other countries, lest they 
lead to serious waste of national re- 
sources and hamper the growth of in- 
ternational trade——UN Press Release, 
June 4. 





Canadian milk production in the first 
quarter of 1958 was almost 10 percent 
above output in the corresponding 
period of 1957, the Foreign Agricultural 
Service reports. 
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TRAVEL AND COMMUNICATIONS 





Transportation Type Determined by 
Purpose Behind Oversea Travel 


Of about 1,370,000 U. S. residents traveling to oversea countries 
in 1957, nearly two-thirds made the trip for pleasure and usually chose 
different type accommodations from those used by businessmen, the 


Office of Business Economics, U. 


reported. 


U. S. Residents Travel Overseas 
For Numerous Reasons 


Results of a study made by the Office 
of Business Economics with the assist- 
ance. of the Bureau of Foreign Com- 
merce show a relation between the 
purpose of the trip and the transporta- 
tion facilities used by U. S. residents on 
their oversea travels. Travel to Canada 
and Mexico is not included because a 
large portion of such travel consists of 
repeated crossing or very brief visits by 
persons living near the border; also ex- 
cluded are cruise travelers, U. S. military 
personnel, and Government employees 
and U. S. businessmen living in foreign 
countries. 


In addition to the 885,000 people on 
pleasure trips, 231,000 visited foreign 
countries for business purposes and 
225,000 traveled to see relatives. The 
balance of 28,000 traveled for study, 
research, health, or other purposes. 

About 1,070,000 traveled to oversea 
countries by air, and 300,000 went by 
ship. Business travelers used air trans- 
portation on 90 percent of their trips— 
undoubtedly because of the saving in 
time, as reflected in their relatively 
short stays abroad. They also used 
higher class accommodations more fre- 
quently than other groups of travelers. 

Nearly 80 percent of travelers for 
pleasure and about two-thirds of those 
going abroad for family reasons used 
air transportation on their oversea trips. 

Analysis of the study indicates about 
556,000 of the 1,370,000 oversea travelers 
went to Europe. Nearly half of the 
visits to that area were made for pleas- 
ure purposes, approximately 30 percent 
for family reasons, and about 20 per- 
cent for business purposes. 


Lower Class Accommodations 
Utilized Extensively 


Of those going to Europe for pleasure, 
about 60 percent used aircraft for their 
oversea transportation, about four-fifths 
using tourist class accommodations. 
Those going by ship were about evenly 
divided among the three classes of ac- 
commodations, with a slightly heavier 
emphasis on the lowest class. First 
class passengers going for pleasure pur- 
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poses used sea transportation nearly as 
often as air transportation. 

Those going to Europe for family rea- 
sons showed more preference for sea 
travel than the other 2 groups, but 
even- within the “family” group air 
travel accounted for about 56 percent 
of the passengers. For both air and 
sea travel, however, the less expensive 
class of accommodations was used most 
extensively. 


Air Transport Dominates 
Caribbean Travel 


The 620,000 travelers to the Caribbean 
area, including the West Indies, Central 
America, Colombia, Venezuela, and the 
Guianas, used planes in 9 cases out of 
10. The 481,000 going to this area for 
recreation outnumbered pleasure trav- 
elers to Europe by over 80 percent. 
However, there were only about one- 
fourth as many family visitors as to 
Europe. There were also fewer business 
travelers than to Europe. Air travel 
predominated in the Caribbean area 
with 87 percent of the pleasure trav- 
elers and virtually all of the business 
and family travelers using planes for 
the trip. 

Nearly. 100,000 U. S. residents visited 
Bermuda in 1957. Almost all went for 
recreational purposes and 85 percent 
used air transportation for their trips. 





Accommodations, Service Needed 
Along Inter-American Highway 


Representatives of 10 American Re- 
publics participating in a meeting of 
the Technical Committee on Travel 
Plant of the Inter-American Travel 


Congresses at Washington, June 23-27, 
found there is an urgent need for a 
substantial expansion of lodging accom- 
modations and supplementary service 
facilities on the Inter-American High- 
way. 

This new highway, the largest inter- 
national road construction enterprise of 
modern times, is scheduled to be opened 
for through traffic from the United 
States to the Panama Canal Zone by 
the middle of 1959 and to be completed 
with hard-surfacing before the end of 
1960. It is expected to carry consider- 
able volumes of motor traffic as soon 
as it is available for use and to show 
a rapid upward trend of usage as Amer- 
ican motorists learn about the attrac- 
tions of this new overland connection 
between the temperate zone and the 
tropics. 


Experts Report to Committee 


Executives of transportation and 
travel companies, hotels, and trade as- 
sociations reported to the ‘Technical 
Committee on the problem of accom- 
modations and supplementary facilities. 

After finding that present accommo- 
dations are inadequate in a number of 
countries to meet even initial traffic 
anticipated on the highway, the Com- 
mitte recommended that each country 
concerned take immediate measures to 
meet the problem. It further recom- 
mended a prompt survey of hotel and 


motel requirements in Central America 
and Panama be arranged, with the 
cooperation of the Inter-American Eco- 
nomic and Social Council and other in- 
terested governmental and private or- 
ganizations. 


Sanitation Manual Nearly Completed 


Preparation of a “manual on mini- 
mum standards of sanitation for hotels, 
restaurants, transportation and other 
tourist and travel facilities’ is now 
nearing completion, and the first text 
will be reviewed at a meeting of the 
Pan American Sanitary Organization in 
September 1958. This manual is ex- 
pected to be ready for action at the 
Seventh Inter-American Travel Con- 
gress, now scheduled for Uruguay in 
December 1958. 


Other decisions of the Committee 
included encouragement of expansion 
of hotel training school facilities; ap- 
pointment of a subcommittee of three 
members (Argentina, Chile, Mexico, 
with Mexico as chairman) to study the 
problem of hotel classification and pre- 
pare a report for the next meeting; and 
authorization for the completion of de- 
tailed secretariat reports on existing 
hotel accommodations in Latin America, 
control of lodging facilities by govern- 
ment agencies, and government facili- 
ties and incentives for development of 
the hotel industry. 


Representatives of Argentina, Bolivia, 
Brazil, Colombia, Costa Rica, Cuba, 
Guatemala, Honduras, Mexico, and the 
United States attended the meeting. An 
officer of the Department of Commerce 
is chairman of the Committee. 


Foreign Commerce Weekly 
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_ TRAVEL NOTES 3 


West Germany’s city of Munich is 
preparing to celebrate the 800th anni- 
versary of its founding with a series 


of cultural events and historical page- 
ants this summer. 


Accommodations are available for 
14500 commerically, 1,000 in private 
rooms at the disposition of the Munich 
Tourist Association, and 500 in rooms 
at the disposal of the tourist office at 
Munich's Central Railroad Station. With 
this capacity, Munich has already out- 
stripped Hamburg (nearly twice its 
size) as a tourist center in Western 
Germany. 

The Official Bavarian Tourist Office 
expects many tourists to combine a 
trip to Munich for the anniversary with 
visits to other European countries, and 
especially to the Brussels World Fair 
for Americans.—U. S. Consulate, 
Munich. 





Rio de Janeiro, Sao Paulo, Belo Hori- 
zonte, and Brasilia are among the cities 
in Brazil being considered as sites for 
hotel construction. A growing shortage 
of hotel accommodations in major 
cities, coupled with an expected in- 
crease in tourism and domestic business 
has caused several groups of investors 
to evince continued interest in the pos- 
sibilities of providing additional hotels 
at suitable locations in Brazil. 


Iran Asks Assistance With 
Telecommunications School 


Iran is preparing to establish a gov- 
ernment - operated © telecommunications 
school to accommodate about 500 post- 
graduate students each year. 

The Minister of Posts, Telephones and 
Telegraph has asked the American Em- 
bassy in Tehran for assistance, through 
either government or private channels, 
in obtaining study materials, books, 
technical journals, monographs, etc., for 
the school’s library. 


The Minister also requested “detailed 
organizational” material on the admin- 
istrative operation of American private 
telephone and telegraph companies. 

Articles based on telecommunications 
research and developments suitable for 
publication in its periodical technical 
journal are also. desired. 


It is conceivable that almost any 
American assistance given the Iranian 
school could be of mutual benefit be- 
cause many of the students eventually 
will be concerned with using and order- 
ing equipment for Iran’s expanding tele- 
communications facilities. 
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Nigeria Updates Communications 


Nigeria plans to install 12 automatic telephone exchanges of over 
1,000 lines each, 40 small automatic exchanges, and 34 manual ex- 
changes and to enlarge remaining manual exchanges in the course of 
completing its £6.75 million telecommunications equipment program. 

Scheduled for completion in 1960, the program provides for con- 
struction of £5 million worth of buildings by the Post and Telegraphs 
Administration (1 Nigerian pound=US$1). 

Half of the automatic exchanges will be new installations and half 
will be replacements of existing manual exchanges. Underground cables 
for these improvements will cost an additional £2.4 million. New and 
expanded facilities will provide a plant for connection of an additional 
30,000 subscribers when the program is completed. 


VHF-UHF Facilities Planned 


Upon completion of the “Main Line 
VHF Scheme” portion of an integrated 
development plan drawn up-in fiscal 
1950-51, additional installations at ter- 
minals will increase the number of 
available chanels to 36. An ultra high 
frequency multichannel radio system, 
with initial and ultimate capacities of 
120 and 600 circuits respectively, will be 
installed between Lagos and Ibadan. 

About 360 miles of new overhead line 
will be built to permit 12-channel car- 
rier equipment to operate on each pair 
of wires, and other routes will be re- 
constructed for more efficient operation. 
Carrier equipment, using transistors in- 
stead of tubes, will be introduced. VHF 
radio multichannel equipment on sec- 
ondary trunks routes will be installed 
over a route distance of 1,270 miles. 
Later, this system will permit introduc- 
tion of subscriber trunk dialing between 
subscribers on different automatic ex- 
changes at any distance. 

A wider use of teleprinters and auto- 
matic high speed telegraph equipment, 
and introduction of modern methods of 
interconnecting telegraph offices to re- 
duce delays in retransmission of tele- 
grams also are provided for in the ex- 
pansion program. 


Telecommunications Use Soars 


Although telecommunications develop- 
ment in Nigeria still is in the embryonic 
stage when compared with those of 
other countries, the demand for services 
has exceeded the supply only in the last 
10 years. Before World War II, the 
Department of Post and Telegraphs 
publicized benefits of telephone service 
in an attempt to stimulate interest and 
additional use. 

During the post-war 10-year period, 
however, demands for service increased 
and the number of telephones in sérv- 
ice and trunk-circuit mileage approxi- 
mately quadrupled. Nevertheless,‘ at the 
end of the period there were only 17,000 
telephones in the country, or 0.6 tele- 
phones per 1,000 population. It was evi- 


(Continued on page 42) 





Fr. W. Indies Seeks 


Increased Tourism 


No really tangible advances have been 
made in increasing the earning capacity 
of the Antillean tourist industry, but 


the French Ministry of the Interior is 
reportedly interested in actively sup- 
porting a good plan for improvement. 

Martinique is visited by approximately 
30 cruise ships a year, most of which 
bring Americans on quick tours of the 
Caribbean area. The cruise ship visitors 
are seldom on the island for more than 
8 hours, and the average expenditures 
are quite modest. 


Roughly 70 hotel rooms in and near 
Fort-de-France are considered to meet 
minimum tourist standagds. These are 
fairly well filled during the winter 
months, though not entirely by Amer- 
icans or even by tourists. Americans 
who stay in the hotels usually arrive 
and depart by plane, staying anywhere 
from 1 day to a couple of weeks. -~ 

The best estimate of the amount of 
money brought into the economy of 
Martinique by tourists is $150,000 a 
year. Few cruise ships visit Pointe-a- 
Pitre, on Guadeloupe, but there is a 
sprinkling of air travelers. Income from 
American visitors is estimated at about 
$25,000 a year. 

It is reported both in Martinique and 
Guadeloupe that American tourists 
would flock to the islands every winter, 
and even in other seasons of the year, 
if there were only enough hotels erected 
and good beaches made available. A few 
more cruise ships touch at Martinique 
than in the past and there are a few 
more hotel rooms. Guadeloupe’s Grand 
Hotel, formerly more than half empty 
throughout the year, seems to be run- 
ning somewhere near capacity. 

Negotiations reportedly have been 
started for purchase of a luxury hotel 
site on the northwest coast of Guade- 
loupe, but construction plans are not 
yet completed.—U. S. Consulate, Mar- 
tinique. 
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Mekong Countries Plan Extensive 
Development of Lower River Basin 


Initial steps toward development of the Lower Mekong River Basin 
are being taken as a result of an agreement on utilization of assistance 
offered by the United States, France, New Zealand, and specialized 


United Nations agencies. 


Decisions of the Committee for Coordination of Investiga.ion of 
the Lower Mekong Basin, composed of delegates of the Governments 
of Cambodia, Laos, Thailand, and the Republic of Viet-Nam, were 
announced at Saigon the end of May upon conclusion of the Committee’s 


third session. : 


U. S. Grant To Finance 
Engineering Services 

Services of an American engineering 
firm to undertake the preliminary ‘engi- 
neering work and the purchase of part 
of the necessary equipment will be 
financed by a $2 million grant from the 
United States. The work will consist of 
collecting data on hydrology, meter- 
ology, hydrography, and surveys, both 
terrestrial and aerial along the main 
water courses. Training local personnel 
to collect data and maintain gaging sta- 
tions will be emphasized. Specifications 
are being drafted by the International 
Cooperation Administration, and a con- 
tract is expected to be consummated in 
time to start work in the basin area 
by the beginning of the dry season in 
December. 

Other of tH® Committee’s decisions 
eall for utilization of 60 million francs, 
approximately US$140,000, made avail- 
able by France, for purchase of hydro- 
logic equipment, and acceptance of 
$100,000 from New Zealand. In addition, 
the United Nations Technical Assistance 
Board and Food and Agricultural 
Organization also are to _ provide 
specialists to help plan the broad de- 
velopment of the river basin, and a 
number of other countries have made 
offers of technical assistance which 
presumably will be submitted to the 
Committee. 

These decisions constitute an impor- 
tant step toward implementing recom- 
mendations made by the United Na- 
tions Survey Mission, after completion 


India Opens Rail Link 


The 53-mile Bhilai-Rajhara rail link 
of South-Eastern Railway and the 49- 
mile Ujjain-Indore link of Western Rail- 
way have been opened to traffic in India. 

The former will carry iron ore from 
the Rajhara mines to the Bhilai steel 
plant. The latter links Indore, an im- 
portant .trade and industrial center in 
Madhya Phadesh, with the rest of the 
country on the broad-gage rail system.— 
U.S. Embassy, New Delhi. 
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in January of an on-the-spot investiga- 
tion of the basin area. 


The United Nations mission recom- 
mended a 5-year, $9.2 million program 
of studies and investigations of the 
Mekong River and its major tributaries 
to acquire basic data requisite to sound 
multipurpose development. 

As recommended the program in- 
cludes reconnaissance of Mekong’s ma- 
jor tributaries, and hydrologic observa- 
tions of water level, water discharge, 
precipitation, and evaporation. The need 
for training local personnel is stressed. 

The Mission also recommended that 
preliminary planning of projects along 
the Mekong proper should begin as 
soon as sufficient engineering data have 
been collected, and that plans for pro- 
jects in major tributaries and other 
reaches of the river basin- should be 
undertaken later. 


17 Million People 
Will Benefit 


Multipurpose, long-term development 
of the water resources of the Lower 
Mekong Basin holds considerable prom- 
ise for the 17 million people who live 
in the area. Thus far, potential bene- 
fits of the Mekong, 2,600 miles long and 
one of the major rivers of the world, 

(Gontinued on page 42) 





Colombia Plans Expansion 
Of Its Power Facilities 


The municipal governments of Bogota, 
Cali, and- Medellin, Colombia, are ex- 
pecting to construct new electric power 
plants and expand present facilities, 
according to the local press. 

To accomplish the work, the cities 
have requested loans totaling $30 mil- 
lion from the World Bank. 

Bogota plans to expand its Laguneta 
plant and construct a néw one at 
Mesitas del Colegio with help of a $10 
million loan. Cali would complete its 
Yumbo thermoelectric plant, and expan- 
sion of Medellin’s power facilities at Rio 
Abajo, Riogrande, and Guadalupe would 
be undertaken with a $10 million loan 
each.—U. S. Embassy, Bogota. 


Burma Plans Water 
Supply Improvement 


The Burmese Government 
nounced the signing of four project 
agreements, involving an expenditure 
of $2.846 million of the $25-million U. S. 
loan to Burma to finance foreign ex- 
change costs of increasing its water 
supply and improving sanitation. 

Scheduled improvement of Rangoon’s 
water supply, the largest of the projects, 
calls for the use of $1.4 million to im- 
port new pumps, materials for repairing 
faulty hydrants and valves, water pipe, 
and components of a new balancing 
reservoir. 

A second project involves expenditure 
of $645,000 for interim remedial meas- 
ures to improve the functioning of Ran- 
goon’s sewerage system, and for prepa- 
ration of a comprehensive plan _ for 
development of a sewerage system for 
Greater Rangoon. 

Another project covers use of $577,000 
to finance imports of well drilling equip- 
ment, pipe, and pumps to enable the 
Rural Sanitation and Water Supply 
Board to expand its activities. 

Under a fourth project, $224,000 will 
be used in surveying water resources 
and drawing up plans for distribution 
systems in a number of inland towns. 

Other major project agreements 
signed under the $25 million loan short- 
ly before those for the foregoing, in- 
volve an expenditure of $5,150,000 to 
assist in restoring the fleet of Inland 
Waterways Transport Board and to in- 
crease the capacity of its dockyards; 
$1,325,000 to expand the Arakan Divi- 
sion Fleet of the Union of Burma Ship- 
ping Board and improve maintenance 
and repair facilities at Akyab, the fleet’s 
base; and $927,000 to cover procure- 
ment of technical services and equip- 
ment for the Union of Burma Applied 
Research Institute, the principal re- 
search center for industrial technology 
in Burma. 

Earlier project agreements were re- 
ported in Foreign Commerce Weekly, 
January 13, 1958, page 28. 


has an- 


Israel Opens First Unit 
Of Ashdod Power Station 


The first unit of an electric power 
station at Ashdod, Israel, with a capac- 
ity of 50,000 kilowatts, has been inaugu- 
rated. Total capacity of the new plant 
thus far is 320,000 kilowatts. 

Palestine Electric Corp. plans to build 
a second and third unit, starting the 
end of this year, which would raise the 
plant’s capacity by 100,000 kilowatts. 

Construction of an additional power 
station in the northern area is in the 
preparatory stage—U. S. Embassy, Tel 
Aviv. 


Foreign Commerce Weekly 
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| FOREIGN TRADERS, investors, 
| manufacturers, and researchers will find 
jyaluable information in the reports 
published by the Bureau of Foreign 
Commerce in the World Trade Informa- 
tion Service. 


These reports contain data gathered 
by U. S. Foreign Service posts through- 
gut the world and analyzed, correlated, 
and supplemented by BFC country an- 
ilysts and specialists, 


BFC Issues Eleven 
New WITIS Bulletins 





1] Basic Data on the Economy of 
Peru. WTIS, part 1, No. 58-47. 20 pp. 
10 cents. 

This publication presents the bases 
for trade and investment in Peru by 
describing the geography, climate, form 
of government, population, structure of 








the economy, agriculture, forestry, 
fisheries, mining, industry, electric 
power, transportation, communications, 
finance, insurance, foreign trade—com- 
modity pattern, trading partners, and 
commercial pattern—marketing, and 
Government representation, 


Information in this report updates 
parts of Investment in Peru, which was 
published by BFC in May 1957. 


[] Establishing a Business in Ja- 
maica. WTIS, part 1, No. 58-43. 8 
pp. 10 cents. 


The Pioneer Industries Encourage- 
ment Law, the Industrial Incentives 
Law, the Export Industry Encourage- 
ment Law, the International Business 
Companies (Exemption from Income 
Tax) Law, and the Hotels Aid Law, 
as well as other governmental measures 
taken to encourage foreign investors 
to establish industries in Jamaica or 
to expand local industries, are discussed 
in this report. 


Information is given also regarding 
the principles governing the entry and 
repatriation of capital, trade factors 
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affecting investment, the kinds of busi- 
ness organizations from which a choice 
may be made, the incidence of taxation, 
and the labor situation. 


[] Economic Developments in Bra- 
zil, 1957. WTIS, part 1, No. 58-51. 9 
pp. 10 cents. 


Brazil’s gross national product rose 
17 percent in 1957, according to this re- 
port. Adjusted to 1948 base prices, the 
1957 GNP value represented an in- 


crease of about 2.5 percent over 1956 on 
a per capita basis. Industrial produc- 
tion saw a net increase of 3.5 percent, 
which reflected a reduction in the pro- 
duction of consumer goods but an in- 
crease in that of capital goods. 


A new tariff law was enacted in 1957 
and the exchange laws were revised 
and consolidated, reducing the import 
categories from five to two. 


The report discusses the significance 
of these developments, outlines condi- 
tions with respect to agriculture and 
fishing, industry, minerals, construction, 
and transportation, explains the finan- 
cial situation in 1957, and gives details 
about Brazil’s foreign trade and com- 
mercial policy. 


[] Economic Developments in Can- 
ada, 1957. WTIS, part 1, No. 58-41. 
14 pp. 10 cents. 


For the year as a whole, Canadian 
production and consumption changed 
little in volume from the 1956 record 
highs, according to this report. The 
trend of the year was downward, how- 
ever, and in the second half there was 
a small but apparently spreading re- 
cession, 


The main causes of this recession are 
discussed in the report, as are the 
measures taken by the Government to 
reverse the declining trend in eco- 
nomic activity. 


Other discussion centers on the situ- 
ation with respect to grains, vegetables 
and fruits, livestock and dairy prod- 
ucts, fisheries, mining and fuels, hydro- 
electric power, manufactures (forest 


products, primary iron and steel, alu- 
minum, automobiles, other consumer 
durables, textiles, chemicals, and con- 
struction), all means of transportation, 
and communications. 


Important trends in Canadian for- 
eign trade and commercial policy are 
outlined, and the year’s financial his- 
tory is reviewed with respect to money 
and capital markets, security issues, 
Federal Government financing, and for- 
eign exchange and the balance of pay- 
ments. 


] Economic Developments in Cy- 
prus, 1957. WTIS, part 1, No. 58-45. 
7 pp. 10 cents. 


Political events continued to hold the 
center of the stage in 1957, this re- 
port states, but they were not as dis- 
ruptive to the island's economic life 
as in previous years. 


Perhaps the single most important 
event in the economic field was the 
continued collapse of copper prices and, 
to a lesser extent, those of other min- 
erals. 


Agriculture, still the ‘backbone of 
the economy,” is discussed in consider- 
able detail in this report, as are mining, 
industry, foreign trade, labor, the coun- 
try’s financial situation, and develop- 
mental work. 


[] Economic Developments in Iraq, 
1957. WTIS, part 1, No. 58-46. 8 pp. 
10 cents. 


This report points out that Iraq's 
financial situation continued strong de- 
spite reduced governmental oil income 
and increased national expenditures. It 
mentions some of the projects to be 
started under Development Board con- 
tracts and discusses other of the Board’s 
activities. 

Petroleum exports, industrial produc- 
tion, the expansion of power facilities, 
labor legislation, and developments in 
agriculture and in transportation and 
communications are discussed, as are 
the salient features of Iraqi domestic 
and foreign trade and financial opera- 
tions. 
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C) Preparing Shipments to Vene- 
zuela. WTIS, part 2, No. 58-4. 10 pp. 
10 cents. 


This report supersedes, and updates 
the information in WTIS, part 2, No. 
55-84, Preparing Shipments to Vene- 
zuela, published in June 1955. 

It discusses in full detail the ship- 
ping documents needed—consular in- 
voice, bill of lading (or international 
air cargo invoice), certificate of origin, 
and sanitary and other special certifi- 
cates, as well as the documentary and 
other requirements for shipments made 
by mail. It tells of labeling and mark- 
ing requirements; the problem of entry, 
warehousing, and transit shipping; and 
the treatment of samples and advertis- 
ing matter. 


The report explains the circumstances 
under which imported goods are con- 
sidered abandoned, and what happens 
to- them. According to the’ report, 
“There is no express provision of the 
Venezuelan customs law that authorizes 
the reexportation of merchandise with- 
out the payment of import duty.” 

Also discussed in this report are cus- 
toms procedures with respect to fines 
and penalties and appeals and claims 
and how the exporter may get an ad- 
vance ruling on the customs classifica- 
tion of specific products. 


[] Import Tariff System of Vene- 
zuela. WTIS, part 2, No. 58-35. 2 pp. 
10 cents. 


This publication supersedes report of 
the same title in the World Trade In- 
formation Service, part 2, No. 55-44, 
issued March 1955. 

Contained in the report are data on 
Venezuela's bases of duties; units of 
currency, weight, and measure; con- 
sular fees; declarations on invoices; in- 
ternal taxes; and trade restrictions. 


[] Living Conditions in El Salvador. 
WTIS, part 2, No. 58-36. 8 pp. 10 
cents. 


The customs treatment of personal 
effects, household effects, gifts, baggage 
in transit, firearms, and pets in El Sal- 
vador is dealt with in this report on 
living conditions. The discussion of 
customs procedures includes remarks 
on regulations about automobiles; arti- 
cles for demonstrtion, use, ang peexport; 
and equipment for plants or branch 
offices. 

The report explains entrance require- 
ments for tourists, in transit travelers, 
transients, and residents. In addition, it 
gives information on foreign exchange 
regulations; the cost of housing, house 
furnishings, food, clothing, domestic 
help, miscellaneous supplies and serv- 
ices, and taxes; health conditions; 
churches, schools, and banks; recreation 
facilities and libraries; transport, com- 
munications, and utilities; and Govern- 
ment representation. 


[] Foreign Trade of Italy, 1956- 
57. WTIS, part 3, No. 58-17. 4 pp. 
20 cents. 


Important aspects of Italy’s foreign 
trade presented in this statistical pub- 
lication include annual data on total 
trade and trade with the United States 
for the years 1936 through 1938 and 
1948 through 1957; trade by principal 
countries and principal commodities in 
1956 and 1957; and the principal items 
in trade with the United States. 


[] Foreign Trade of the Nether- 
lands, 1956-57. WTIS, part 3, No. 
58-13. 4 pp. 20 cents. 

Presents for the Netherlands trade 


statistics similar to those given in 
WTIS, part 3, No. 58-17, for Italy. 


—— 


WTIS Reports Obtainable | 


On Subscription 


Issued in three parts, the World Trade | 
Information Service gives the kinds of 
data described below. 


' 
| 


[] Part 1, Economic Reports. $6 ¢ | 
year ($8.50 to foreign address). 
Information, by country, such as an. 
nual reviews of developments in eco. 
nomic sectors; reports presenting basic 
data on the economy; publications deal- 
ing with establishing businesses abroad; 
foreign laws and regulations affecting 
trade and investment; reports on trans. 


portation and transport facilities and 
on other utilities. 


(0 Part 2, Operations Reports. $6 
@ year ($8.50 to foreign address). 


Reports, by country, on preparing 
shipments; licensing and exchange con- 
trols; marking and labeling require- 
ments; pharmaceutical regulations; na- 
ture of import tariff system; patent 
and trademark regulations; living costs 
and conditions; other operational infor- 
mation. 


[] Part 3, Statistical Reports. $6 a 
year ($7.50 to foreign address). 

Foreign trade of the particular coun- 
try (annual); monthly data on total ex- 
port and import trade of the United 
States; trade of the United States with 
about 10 major countries or areas (in- 
dividual annual reports); miscellaneous 
statistical data. 





India’s vanaspati production increased 
sharply in 1957 to 336,000 short tons, 
compared with 285,600 tons the year 
before, Foreign Agriculutural Service 
reports. 





World Trade Information Service Order Form 


[] Enclosed is $......0..00..cc00 
Also enclosed is $............0000. 


of the WTIS. 


for which please 
enter my subscription for the following Part(s; 


Ee LA ee ease en 


SOOPER EEO EE EE EE EERSTE ER EEE EERE SETHE EERE BEE OEE E EH OER Eee 


[] Part 1—Economic Reports. 


C1] Part 3—Statistical Reports. 


A SNP TELAT SCION Ns FREE ee SE eT iti cdieeenlOUD « sncrsinstmnticreniiinadie 


[-] Part 2—Operations Reports. 


State .... 


individual WTIS reports checked on the above list. 


$6 a year ($8.50 to foreign address) 
$6 a year ($8.50 to foreign address) 
$6 a year ($7.50 to foreign address, 








ial 


Mail to the nearest U. S. Department of Commerce Field Oftice, or to the Superintendent of Documents, U. $. Government 


Printing Office, Washington 25, D. C. Enclose check or money order payable to the Superintendent of Documents. 
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Boom... 


(Continued from page 4) 

normal receipts from EPU in March. 
The increases are in part due to the 
seasonal peak in exports to Western 
Europe by the rest of.the sterling area, 
and a sharp fall in United Kingdom 
imports from the dollar area, as well 
as to the rebuilding of sterling working 
palances of foreign companies and to 


other factors reflecting a growing con- 
fidence in sterling. 


Sterling also continued to show 
strength on the international money ex- 
changes. At the beginnigg of May the 
spot rate on the official market for 
dollars fell sharply from a May 1 peak 
of $2.81 14/16 to $2.815/16, and sterling 
also lost ground against most Continen- 
tal currencies. It is believed that there 
was some official intervention to hold 
the rate. The fall was short-lived, and 
on May 6 the dollar rate began a steady 
climb back to its previous rate, near 
the official ceiling. 


Exports, Imports Down Slightly 

Exports in April were £265.5 million, 
which was 3 percent less than the 
monthly average in the first quarter, 
but this was partly a seasonal fall. Ex- 
ports in the first 4 months of 1958 were 
1% percent lower in value than in the 
like period a year ago—excluding silver 
bullion exports last year. Reexports 
were seasonally low at 14 percent lower 
than in the first quarter. Imports were 
£310.9 million, nearly the same as the 
monthly average for the first quarter. 
The trade gap rose to £33.6 million, £10 
million above the monthly average for 
the first quarter. 

In the first 4 months of the year, im- 
ports were 11% percent lower than in 
the like period a year ago, partly be- 
cause of exceptional arrivals early last 
year, but mainly because of the fall in 
commodity prices and freight rates, As 
a consequence, the trade deficit in the 
4-month period was only 40 percent as 
large as in the corresponding period in 
1957. . 

In April for the first time in 12 
months, the terms of trade were less 
favorable for the United Kingdom. Nev- 
ertheless, it appears likely that the 
trade balance will continue to compare 
favorably with the 1957 figures in the 
next few months. 


Export Trends Analyzed 


The Board of Trade Journal for May 
8 analyzed the trade of the sterling area 
in 1957 and found growing evidence of 
a recession in world trade reflected in 
the changes in the trend of exports for 
the last quarter of the year. In the 
fourth quarter of the year exports 
stopped expanding—primarily in inter- 
area trade—and in total were about 2 
percent lower than a year before. The 
article stated that there was little doubt 
that in the early months of 1958 the 
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fall in the value of total exports would 
be substantial. 

The slight decline in United Kingdom 
exports in April did not, however, sug- 
gest that significant changés in direc- 
tion of United Kingdom exports had yet 
occurred. The chief shortfalls in exports 
in April as compared with the first 
quarter were lower exports of coal, 
petroleum products, and cotton and 
wool textiles, Engineering products con- 
tinued to do well, with an increase in 
nonelectric machinery offsetting lower 
shipments of autos, The continued suc- 
cess of United Kingdom exports of ma- 
chinery indicate that this category of 
exports which figures significantly in 
trade with the outer sterling area has 
not as yet been adversely affected by 
the reduction in the value of exports of 
the outer sterling area. 


Exports to U. S, Fell 


Exports to the United States fell from 
the March record figure of £23 million to 
£18.8 million in April, but this was part- 
ly balanced by a seasonal increase in ex- 
ports to Canada and higher exports to 
other dollar-area countries. ‘The Man- 
chester Guardian commented on May 
14: “Considering that we have talked 
about a world trade slump since last 
autumn, it is marvelous how the British 
economy has stood up.” 


Continued concern was nevertheless 
expressed about ‘the possible effects of 
the U. S. recession which might later 
be felt. The Prime Minister said on May 
9 at Edinburgh: “We are only too fa- 
miliar with these ‘depressions over the 
Atlantic moving eastwards.’ If the eco- 
nomic climate should change, we must 
be ready to take the necessary action 
and take it quickly. We must have, and 
of course we do have, our plans ready 
now to put into effect if and when re- 
quired.”—U. S, Embassy, London. 





Bolivian Tin... 


(Continued from page 7) 
deposits, as have recently accrued fines 
for reserve deficiencies resulting from 
sharply reduced deposits at the time 
of a strike threat in May. The existing 
regulations governing the level of bank 
reserves as provided by supreme resolu- 
tion No. 75,322 of October 30, 1957, will 
remain unchanged. 


Oil Concession Signed 


Signing of the final contract between 
the Fish Engineering Group of New 


* York and the Bolivian Government and 


its petroleum agency, YPFB, for the 
exploitation of the Madrejones oil con- 
cession area on May 24, highlighted the 
month’s economic activities. The group 
is to pay to the Bolivian Government 
advances to the amount of $4 million 
U. S. currency within a period of 6 
months. 5 

Another important event will be the 
opening of a new cement plant at Sucre 
which the Bolivian Development Cor- 


poration scheduled for late June. .The 
plant will have a capacity of 100 metric 
tons a day and together with the exist- 
ing W. R. Grace and Co. plant at Viacha 
will provide Bolivia with more cement 
producing capacity than there is cur- 
rent demand. 


A group of Japanese industrialists, 
who are interested in the development 
of the iron ore deposits near Mutun on 
the Bolivian-Brazilian frontier, have a 
Washington, D. C. firm acting as their 
intermediary. The firm has requested 
technical and economic information 
concerning the deposits from _ the 
Bolivian Ministry of Mines and Petro- 
leum.—U. S. Embassy, La Paz. 





Commerce Department .. . 


(Continued from page 2) 


United States and other countries, im- 
ports, earnings and income remittances, 
and employment provided to U. S. and 
local personnel. These statistics are 
expected to greatly enhance the under- 
standing here and abroad of the con- 
structive role of U. S. private foreign 
investments in economic development, 
and may thereby foster the freer flow 
of sound capital investment among 
nations. 


Survey Is Mandatory 


This survey is mandatory, and re- 
ports must be filed by those persons 
and business concerns having the type 
of foreign business investments men- 
tioned above and specified in more de- 
tail in the instructions available with 
reporting forms. In general, reports 
are required from each U. S, resident 
having a direct interest of at least 10 
percent—or in conjunction with U. S. 
or foreign affiliates, an interest of at 
least 25 percent—of the voting securi- 
ties, or other certificates of ownership, 
of a foreign business organization, Such 
foreign organizations may take the 
form of direct proprietorships, partner- 
ships, foreign branches, or foreign-in- 
corporated enterprises. 


Complete reports are to be filed by 
August 31, 1958, with the Office of 
Business Economics, U. S. Department 
of Commerce, Washington 25, D. @% Ad- 
ditional information and copies of the 
forms and instructions may be obtained 
from that Office or from Commerce 
Department field offices throughout the 
United States. 

Details of the survey are published 
in the Federal Register dated July 1, 
1958. 





Colombian sugar production in 1957 
was 251,000 short tons, raw equivalent, 
or 30,000 tons less than the 1956 crop of 
281,000 tons, the Foreign Agricultural 
Service reports. 

Output in 1958 is expected to be 290,- 
000 tons, which should be adequate to 
meet Colombia’s needs, judging from 
recent consumption trends. 
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Schedule of International Trade Fairs 











{1958 unless otherwise stated] 


Far East and Australasia 








Afghanistan Indonesia 
BMS GB DD. .ncccrecicrrcsinnse Kabul ..,-Jeshyn International Fair. Oct. Bi-iov. @..cccs Surabaya............... International Agrarian and Indug- 
trial Fair. 
Australia j 
July 21-Aug. 2............ Melbourne............. First Victorian State International apan 
Fair. : July 5-Aug. 31............ Hokkaido.............. Hokkaido Grand Exhibition. 
Feb. 26-Mar. 14, 59 Melbourne............ Melbourne International Trade May 5-22, 1959............ Tokyo.... . Japan International Trade Fair, 
Fair. May 12-17, 1959........... TOKY0............0..0000. Second International Book 
May 11-16, 1959.......... SVAMCY........ccccec000- Second International Machine- Exhibition. 
Tool Exhibition. . 
H K Laos 
ong ong OU scsinctitcrcecseets Vientiane........,...... That Buang Festival. 
fe Hong Kong........... First International Trade Fair. 
. 
Near East and Africa 
Iraq Turkey 
Oct. 15-Nov. 16........... Baghdad.............. Agricultural and Industrial Fair. Aug. 20-Sept. 20.........Izmir........0-.Izmir International Fair. 
Syria Union of South Africa 
ge a a Damascus.............Fifth Damascus International Mar. 23-30, 1959.......... Johannesburg.....48th Rand Easter Show and In- 
Fair. dustrial Exhibition. 
Tunisia ‘ 
Oe, BOO, Doecicccisccce Th CIB. .ccccrscescesceseceees Sixth Tunis International Fair. 
Western Europe 
Austria Germany—Continued 
a, en Textile Export and Sample Fair. Sept. 25-Oct. 5............ Munich...................International Exhibition of Gro-« 
Aug. 30-Sept. | mT . Austrian Central Agricultural ceries and Fine Foods (IKOFA), 
‘ Fair. — - Sept. 27-Oct. 5............ Cologne ..Sixth International Photographie 
ay ee Vienna ..International Fall Fair. and Motion-Picture Exhibition 
Sept. 20-28....................[nnsbruck... 26th Export and Samples Fair. (PHOTOKINA). 
Sept. 27-Oct. 5.......... | EE a Graz Southeast Fair. - SS Berlin  — German Soap Fair. 
Aug. 29-Sept. 6, 59... RiedimInnkreis Austrian Agricultural Fair. PS 2 (area Frankfurt... ..Fourth International Cycle and 
Motorcycle Exhibition. 
Belgium Oct. 25-NOV. 3...cccccess Berlin... Federal Exhibition for the Hotel 
7 On . — , ‘ and Restaurant Industry. 
Apt. 17-Oct. 18........ ateheeremarmmamenees Oeveraes, snd Taree NOV. 28-28.........cceseseeeees Duesseldort.........39th Sales and Fashion Week of 
Sept. 13-27..... ...Ghent........ ..13th International Trade Fair. age Ay Garments Indus- 
Oct. 25- Nov. Deaadead | ee > ~ Food and Homecraft Feb. 22-27, 1959.......... Nurenberg............ International Toy Fair. 
Nov. 22-Dec. 7......s0.- Charlerol............... anperapttanal Show of Household Feb. 28-Mar. 5, 1959. Offenbach..... International Leather Goods Fair. 
liances and Culinary Arts. Mar. 1-5, 1959.............. Frankfurt Frankfurt International Fair. 
Apr. 25-May 10, '59... Brussels................. goa? russels International Trade Apr. 24-May 3, 1959..Munich................... International Exhibition of Gas- 
Fair. tronomy and Tourism (IGAFA), 
Apr. 26-May 5, 1959.. Hanover.................German Industries Fair. 
France May 20-31, 1959........... Munich .1lth German Handicraft Fair. 
: " , : May 25-31, 1959 .. K rankfurt .Anternational Dental Exhibition, 
Sept. $14. errennrne BOBEBEDD. -vreeee International Timepiece Exhibi- July 23-30, 1959.......... Munich.......... First International Industrial 
ion. Exhibition. 
Sept. ... International Leather Exhibitions. July 23-30, 1959.......... } Ninth International Congress of 
Sept. 33d European Feir. Radiology and Show of Instru- 
Sept. . 84th International Trade Fair. ments. 
Sept. Costume Jewelry and Metal Aug. 30-Sept. 5, 1959 Munich..................International Congress of Chem- 
Works of Art Exhibition. _ ists and Show of Chemical In- 
Sept. International Nautical Exhibition. struments. 
pt International Trade Fair. Sept. 5-10, 1959........... Offenbach......... ... international Leather Goods Fair 
Oct. 2-12 me ee Automobile and = Sept. 6-10, 1959........... Frankfurt... Frankfurt International Fair. 
ycle ow. x 5 sae nue aoth International Automobil 
Oct. 4-19 International Wine Fair. Sept. 31-2, 1000... Penubturt ow. ——— 
OO a | Sees 13th International Bottling Equip- Sept. 26-Oct. 4, 1959. Cologne.................Fifth General Provisions and Fine 
mont, one Related Industries Foods Exhibition (ANUGA). 
xhibition, ‘ -t. 17-25. 1959........... Duesseldorty......... International Pla tics Fai 
a | ne 12th International Packaging oS cl ee genes" aueoemna meme eat 
xposition. 7 Ww ‘scm Seventh International Photograph- 
NOV. 13-246.......ccccccesere ~-Ingeceation®) a — Allied ops. TE-Oet. §, BOP.Calegne, ic and Motion-Picture Exhibie 
[quipmen xhibition. i r i 
Apr. 4-13, 1959.. 41st International Trade Fair. Pa ese 
May 1959.. 48th International Trade Fair. 


Sept. 12-21. 1980. 








Germany 

Aug. 29-Sept. 7........... Hamburg.............. 
SSS 
RS ) BR ee Offenbach.............. 
Sept. 7-11..... ...Frankfurt.... 
Fs ett retsremscenastt ne iacnsscoqcsiesion 
Sept. 14-16................... Cologne........ 
Sept. 19-23 Frankfurt........... 
Sept. 21-24....................Duesseldorg.......... 
Sept. 25-30.........0000-+...Frankfurt.......00.- 
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..International Trade Fair (textiles 


Great Britain 


Sixth European Machine Tool 
Exhibitioa. 


Aug. 26-Sept. 6........... 
Aug. 28-Sept. 11......... 
ae 


London 


International Food —_. See cena 
sen Exhibition, (LEF 

International Trade Fair (house- 
hold goods and hardware). 


Pk London........0. 


London........... 
London......... 





tion. 


t Sept. 26-Oct. 4........... 
and clothing). 


air. 


International Leather Goods Fair. Sept. 11-17. Hull... 
. Frankfurt International Fair. 
Ninth German Industries Exhibi- me BIR Manchesterv.......... 


fae 


._ International + Exhibi- Sept. 29-Oct. 3............ LOnON.........se00e00: 
tion (INDROFA 
38th Sales and Fashion Week of Oct. 15-25..........ssss00.---Manchester........... 
dies’ Outer Garments Indus- . 
try (IGEDO). 
Frankfurt International Book Oct. 22-Nov. 1............. London...... 


..Fourth International 


Laundry, Dry Cleaning and Allied 


Trades Exhibition. 
25th National Radio Show. 


..British Food Fair. 
SiXth International 


Handicrafts. 

Homecrafts, and Hobbies Ex- 
position. 

International Shipping and Com- 
mercial Fishing Exhibition. 


45th Business Efficiency Exhible 


tion. 


19th International Commercial 


Motor Transport Exhibition. 


Watch and 
Jewelry Trade Fair. 
Fifth International Textile Ma- 
el and Accessories Exhibi- 
tion 


ee International Motor 


Exhibition. 
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FAIRS AND EXHIBITIONS 








| Great Britain—Continued Luxembourg 
Nov. 10-15... London. Public ben and gw lg May 23-June 7, 1959. Luxembourg —— 1ith International Trade Fair, 
ices Congress an xhibition, 
Nov. 15-22. nmr LONGON. wren 82 International Cycle and Mo Netherlands 
orcycle ow Se 
7 ™ OR det dd wtllantinnitienn UUW ROE, neces cecencscece 7ist International Trade Fair. 
Nov. 28-Dec. 4.....00... LONG OM. ...sesreoserre “i. a io Exhibi- Sept. 22-25... Amsterdam.......... Ninth International Radio and TV 
. xposition 
Det. -1.2.......se-eereertee LOMGOM. onreereorereoen i April 21-29, 1959.........Amsterdam........... Fifth International Packaging Ex- 
Jan. 10.16. jae Harrogate We International rer Fait. , hibition (EUROPAK). 
‘eb. 2-6, 1959....... A t nternationa ardware 
; 6, 1959... Lond I sonnel nal Ph to Fai ore 
ay 11-1 .. London... nternationa oto Fair Oct. 16-26. Rae Ea Int ti 1 Chemi i - 
A 17-27, 1 London... International Plastics Exhibition. " "ing Exhibition. oe ego 
Sept. 8-18, 1959." oO * International Packaging Exhibi- 
tion. Portugal 
Greece July 19-Aug..10.......... QTD vssiccsrivecceeresns First International Textile Fair. 
Sept. 7-28. ene BONO ene SOE International Fair of Thessa- S§cotland 
aes Sept. 3-19, 1959...........Glasgow.......ssceru Third Scottish Industries 
Italy Exhibition. 
July 12-27. Ancona.. .18th International Fair of Fish- S$pain 
ing and Related Industries. . 
July 16-20........ccccececeree. VEMICE....cessecerseeseess Seventh International Aeronauti- April 11-30, 1959........ bn International Agricultural Fair. 
ca x on 
zely 20-31..... «Florence... ee a aes. ~~ Sweden 
Aug. 10-24..... ... Messina... th Internationa mples Fair. Aug. 30-Sept. 14........ Stockholm... 17th St. Erik’s Fair. 
Sept. oan Vicenza... oa Ps ne hing SARS Fair. Sept. 26-Oct. 5........00- Stockholm............. Second ake nag Office Ma- 
Sept. 11-20.......sseeseervse-- Milan i Machine-Tool May 2-10, 1959............ Gothenburg.......... 42d international Swedish Indus- 
Sept. 12-22............0.....PiacenZa...... 3d International Hydrocarbon Ex- tries Fen 
pesttinn — National Methane Switzerland 
as Exposition. 
Sept. 12-22..........ccccee Bolzano.............11th International Sample Fair. Aug. 28-Sept. 2.......... ZUTICH........cesceeceeeee Radio and Television Exhibition. 
L.-T I ela ssacenigeeds . Sixth yng Household Appli- DS Ee: GENEVB.... .cccrreceoserees SS Atom for Peace 
ances Show. x on. 
Sept. 20-29...............<...Busto Arsizio.......Eighth International Cotton, Arti- Sept. 13-28... Lausanne... 39th Swiss National Fair. 
cial and Synthetic Fibers, Feb. 7-15, 1959 International Machine Fair. 
Sas sae Textile Machinery March 12-22, 1959 = internastount Motor and Mo- 
Ae orcycle ow. 
Sept. 20-30.........crrecrseres TTR ccs cssiiisisnecs ah See A , Pre- June 13-28, 1959......... La@USANNE....sccsssee0 International Food Exposition. 
| TE oot. pps gapae Technical Yugoslavia 
Meme. B7-Oct. 7.....co.00e: | Re International Tractor Exhibition. Tully 13-20.......cocccocccsess ...-. Sixth International Textiles and 
Oct. 15-20... Is icnsivasteneiisiesiin an Clothing Exhibition . Textile Machinery Fair. 
(SA 2. pS > y Seem ..... nternational Fisheries Fair. 
4 ee Vigevano International Shoe Fair. re 23-Sept. 2 International Technical Science 
Nov. 5-16... woes PUTIN ..40th International Motor Show. ‘ : and Achievements Fair 
Apr. 12-27, 1959.......... Milan... ... International Samples Fair—37th. uo 99-sept. 4 - 
Sept. 12-21, 1959........Milan................ Third International Textile Ma- g. ee: 





Oct. 3-11, 1959 MTAR.....ncnicisnune 


Brazil 

Dec. 1958-Jan. 1959... Rio de Janeiro... 
(tentative) 

Canada 

Aug. 20-Sept. 6 S| a E, 


Jan. 28-31, 1959........... Toronto 


First pr mys Show and Con- 


Taare, en scicns cv ccicesthe 


hinery E sition. 
chinery Expositio Oct. 31-Nov. 9.0... 


ress of the Printing, Publish- 
ng and Paper Indus ries. 


Western Hemisphere 





«Kk O0urth International Wine Fair. 
....Zagreb International Trade Fair. 

«Fifth International Radio and. 
Telecommunications Fair. 

International Agricultural Fair. 


- United States——Continued 


Rio Industry and Commerce Sept. 28-Oct. 1............ 
Exposition. 4 
Sept. 28-Oct. 1............ 
(tentative) 
80th Canadian National Exhibition. Sept. 28-Oct. 3............ 





14th Canada Farm and Industrial Sept. 29-Oct. 3............ 


Equipment Trade Show. 


Kansas City, Mo. Public Works Congress and 


Equipment Show. 


POTRG:..cincsitiencssis — Produce Packaging 
xposition. 
New York.............. Indepéndent Hardware Show. 


American Society of Tool Engin- 























eers Western Tool Show. 
Feb. 9-12, 19959............ Toronto...............54th Canadian Hardware Show. Sept. 30-Oct. 4......... » New York............ New York High Fidelity and 
Music Show. 
Mexico Oct. 4-12 Dallas. Pan American Livestock 
Oct. 10-26. ........000...000.. Mexico City.........: First Exposition of Electronics Exposition. 
and Electricity. Oct. 4-19 Dallas. Texas International Trade Fair 
for 1958 State Fair of Texas. 
Peru Cs eS CRICHMO....ccocesseceesins oo“ Amocninn ¥ Jeet 
an ‘ ; : ains Conference-Ex “ 
Oct. 1959 (tentative) Lima..................... Pacific International Trade Fair. Oct. 5-9. Boston Nations’ ——— = rr 
a re ng Conference- 
United States Exhibit. 
ESE CRE Oo eciessectenecsee National Notion and Novelty || Ree ee ee International Dairy Show. 
Show. eS CUA CRBBireccievecerercers National Electronics Conference 
4S!) New York............. Retail Jewelers Market. and Exhibit. 
og RS San Francisco.....Seventh Western Packaging and Oot s IB DR si ncctrcninsivend CHICAZO.......c.ce0ee00 National Industrial A tat and 
Materials Handling Exposition. Handling Exposition. 
Aug. 22-29... eo» COLUMDUS.....00000000 The Ohio State Fair. Gat. BOB cinnciiscese New York.............. Panorama (Men's wear spring 
Aug. 23-Sept. 1.......... | ae Minnesota State Fair and Cen- fashion exhibit). 
tennial Exposition. National Business Show, 
BEI, SIRPINE vececessecescccnveee EO TOUR cto: National Fancy Food and Confec- ... National Shoe 
tion Show. National Metal Congress and 
Aug. 27-Sept. 4........... Indianapolis......... Indiana State Fair and Pan Exposition, 
American Festival. Oct. 28-30. Miami Pan Aanortaahh Hotel and Restau- 
Aug. 27-Sept. 7........... Sacramento...........California State Fair and rant Exposition. 
Exposition. Nov. 2-5. St. Louis National Automatic Merchandis- 
aaa Louisville........ Reet State Fair. ing Convention-Exhibit. 
ST DW ce csesoceececssounste Des Moines........... International Fancy Goods ee cage «.. International Taxicab Sho 
Exposition. ) | eee. Phila elphia.. cae Industrial and Building Sanitation 
Sept. 9-12..............:00.-Chicago «ee National Chemical Exposition. Maintenance Show 
Sk RS New York..............Ninth National Homefurnishings Nov. 7-9...........cccscseeee snmp ..National Garden Sup pply Show. 
Show. » ae at tic City... ss, 5 Soft Dr Industry 
ena San Francisco......Metals and Industrial Minerals 
Mining Show. Nov. 17-21 Chicago Bighth 1 National Plastics 
Sept. 26-Oct. 1............ Boston.................Foreign Products Exposition. xposition. 
Sept. 27-Oct. 1... Ne cmcsensenaniees National Stationery and Office IOV. TP ection CHICABO........c00c00000s Fifty Building Products 
Equipment Show. Exposition. 
July 7, 1958 
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United States—Continued 






Western Hemisphere—Continued 


DOC. BG inncccscsnticomcsesorese New York............23d ‘National Exposition of Power May 11-15, 1959..........Chicago......0.....National Restaurant Cony ention 
and Mechanical Engineering. and Exposition. 
Dec. BIB errno CRICNEO. .. Dairy Industries Exposition. May 19-21, 1959........... Chicago..........« ...Llectronic Parts Distributors 
Dec. 27-B0........c00-+++---- Washington.........American Association for the Ad- Show. 
vancement of Science Exposition way 23-30, 1960...........Atlantic City.......American Textile Machinery 
; of Science and Industry. | ’ ‘ta Exhibition. 
Jan. 5-16, 1959............ Cifenge.......-.--Bapernational Home Furnishings ay 24-27, 1959...........Atlantic City........ Supermarket Institute Convention 
: ° an xhibition 
— 18-22 1988. Tihege- scene ~Bullders a “ee May 25-28, 1959.......... New Orleans........ National Office Management Asso. 
Jan. 19-22, 1959.. Be snsesctrinmntinn Fifth Highway Materials and Se ae SMachinens 
ervices xhibit 
n. 26-29, 1959.........Cleveland...........+». Plant Maintenance and Engineer- and Equipment Show. 
7 4 ve ing Show. - June 1-4, 1959............-Mia@mM..... scene National Plumbing and Heating 
Jan. 26-29, 1959.......... Philadelphia........ 14th International Heati and Exposition. 
Air-Conditioning Exposition. June 7-10, 1959............CHicago............c000- International Specialty Food and 
Jan. 30-Feb. 1, 1959..New York.............National Garden Supply Show. Confection Show. 
Jan. 31-Feb. 4, 1959.. Chicago............0: National Automobile Dealers June 7-11, 1959........... Chicago.............0. .Confectionery Industries 
Equipment Exhibition. Exposition. 
Feb. 1-5, BEB nee SIE one, arts ease, Assecier June 10-Oct. 10, 1959Portland ...Oregon Centennial Exposition and 
on Convention-Exhibit. International Trade Fair. 
Feb. 2-5, 1959..............New York..............Wational Auto Accessories June 14-18, 1959......... Washington....... Jutemnetionsl Book “Exhibit. 
Exposition. June 15-25, 19659......... Chicago..................International Home Furnishings 
Feb. 2-6, 1959.............. New York.............. National Notion and Novelty Market. 
ow. June 21-24, 1959......... Cincinnati............. National Office Machine Deal 
Feb. 6-15, 1959. .ccccsec- CHICAGO. cceccveceeene National Boat Show. 7 , con eees yee A rong — ae 
Feb. 20-23, 1959......... caeenge nonncsaiuninienio 1959 Canners Show. June 21-25, 1959......... Chicago.................National Association of Retail 
Feb. 20-25, 1969.......... Miamii................0... International Boat Show. Grocers Convention-Exhibit. 
Feb. 27-Mar. 7, 1959. Philadeipiiia castial Motorboat and Sportsmen's Show. June 22-25, 1959......... New York.............. Music Industry Trade Show and 
Apr. 2-12, 1959............ Los Angeles......... Ceeerate Seternations) Trade Convention. ~ 
air and Industrial Exposition. July 2-18, 1959............ Chicago.................Chicago International Fair a 
Apr. §-10, 1969... ClevelaMmd 1959 Atom Fair. va ‘ ow ——= he 
Apr. 7-9, 1959 CNICAZO.............e0000 Seventh Welding Show. Sept. 6-12, 1959........... New York.............. Seventh ,Educational Graphic Artg 
Apr. 24-May 3, 1959. Seattle. sabaantedel sEighth Washington State Inter- Exposition. 
national Trade Fair. Sept. 21-25, 1959......... Chicago..........<c00. Instrument-Automation Confer- 
May 1-4, 1959.............. Miami.....................Vational Office Furniture Con- ence and Exhibit. 
vention-Exhibit. Oct. 13-15, a. .. Philadelphia........ Electrical Progress Show. 
May 8-19, 1959.........New York.............. Third U. S. World Trade Fair. Nov. 30-Dec. 4, 1959..New York w.2ith Exposition of Chemical 
May 11-14, 1959.......... Cleveland... a a Mining Congress Coal Industries. 
ow. 





2 Dates tentative. 


NOTE: Further information about the trade fairs listed is avail- 


merce, U. 8. 


able from the Trade Development Division, Bureau of Foreign Com- 
Department of Commerce, ‘od 


Washington 25, D 





Big Foreign Show at 
Yugoslav Craft Fair 


More than 100 foreign and 120 do- 
mestic displays were included in the 
First International Craft and Trade 
Fair held April 26-May 5 in the newly 
constructed Belgrade Fair Pavilions. 

Foreign participants represented 


Italy, West Germany, Switzerland, 
France, Sweden,. Czechoslovakia, Aus- 


tria, Hungary, Spain, Indonesia, and 
China. 
Exhibited items included furniture 


and wooden fancy goods, metal and 
leather. fancy goods, readymade cloth- 
ing, textiles, handicraft items, light 
machinery used in crafts, and special- 
ized exhibits. 

Sales amounting to $1,166,000 were 
reported, Priority for purchases of for- 
eign items was given to those not pre- 
viously imported, such as tailor and 
furrier machines and machinery for 
metal processing. 

The exhibition was initiated by the 
Union of Yugoslav Crafts and Trade 
Chambers to stimulate sales of craft 
products and to exchange techniques 
used in the crafts industries. 

Some concern has been expressed in 
Yugoslavia that workers are leaving 
craft industries to enter industrial en- 
terprises, and it is the hope that one 
of the results of the fair will be to 
attract more workers to the crafts. 
The Government is planning an invest- 
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ment of over $7 million in the crafts 
industry during the 5-year plan ending 
in 1961 under which the number of 
workers should increase by approxi- 
mately 50 percent—U. S. Embassy, 
Belgrade. 





Business Slump 


(Continued from page 5) 
proving. .The Government appears to 
be moving toward a more {favorable 


attitude with respect to participation 
in industry by the country’s Chinese 
minority, which will be encouraging to 
foreign capital generally, according to 
press reports. In addition, clarification 
has been received of the Government’s 
note on new investment to the effect 
that the tax concessions to be granted 
new industry will generally apply to 
both foreign and domestic enterprises 
(Foreign Commerce Weekly, Jan. 6, 
1958, p. 4). 

From the standpoint of participating 
from the start in Viet-Nam’s industriali- 
zation program, potential U. S. investors 
would appear well-advised to investigate 
possibilities now, rather than after their 
competitors have submitted investment 
proposals to the Government, It must 
be recognized, however, that Viet-Nam 
is a new country, still in the process 
of establishing basic rules and proce- 
dures for investment. Each potential 
investor must be prepared to under- 
take separate, and probably lengthy, 
negotiations with the Government. 
Nevertheless, opportunities for suffi- 


ciently profitable investment appear to 
exist to justify careful examination of 
Viet-Nam’s investment possibilities by 
U. S. investors. 


Rubber ard Rice 
Exports Down ~ 


Preliminary statistics for the first 4 
months of 1958 show rubber exports 
down by about 20 percent in volume in 
comparison with the like period of 1957. 
Due to reduced prices for rubber on 
the world market, foreign exchange 
earnings probably fell even more sharp- 
ly. 

In addition, the availability of rice 
for export during the remainder of 
1958 may be reduced from 1957, Ac- 
cording to preliminary statistics, rice 
production for the crop year 1957-1958 
fell from the bumper yield in. 1956- 
1957, but more recent indications are 
that 1957-1958 output may have exceed- 
ed expectations. 





U. S. exports of cotton linters, mostly 
chemical qualities, were 14,000 bales 
(500 pounds gross) in April 1958, down 
12 percent from March exports of 16,000 
bales, and were less than half the 41,- 
000 bales exported in April 1957, U. S. 
Department of Agriculture reports. 

Exports during August-April 1957-58 
were 185,000 bales, down substantially 
from exports of 341,000 bales in the 
comparable period of 1956-57. Exports 
declined to all major importing coun- 
tries, 
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COMMODITY NEWS 





Demand Weakens 





German Iron and Steel Output High 


Production of over 4.5 million metric tons of pig iron, 6.3 millidn 
tons of crude steel, and 4.2 million tons of rolled steel in the first quarter 
of 1958 showed gains of 2.2, 3.9, and 1.4 percent, respectively, over pro- 
duction in the first quarter of 1957, and continued—at a lower rate—the 
steady increase of output that took place in 1957. Because of increased 
capacity installed in 1957, only 80 to 85 percent of full capacity was 


utilized. 


Demand for German steel began to show signs of weakening, par- 
ticularly in the export sector, late in 1957. This trend gathered momen- 
tum in the opening months of the current year in what has been 
characterized by the industry as the return of the buyers’ market. 


Exports to Third Countries Dip 


Export orders from third countries— 


countries outside the European Coal 
and Steel Community—declined sharply, 
accounting for only 628,000 tons on mill 
books on March 1, as compared with 
1.2 million tons a year before. Mills’ or- 
der books still are sufficient to sustain 
an estimated 3'%2 months’ production 
but the change from a sellers to a buy- 
ers’ market may be expected to bring 
a certain number of order cancellations. 

In addition to the greatly reduced 
volume of third country business, in- 
creased competition in this sector has 
made drastic price reductions necessary, 
to the point where new orders have 
been booked at, or even under, domestic 
German prices. Under European Coal 
and Steel Community regulations, prices 


charged to Community members cannot 


exceed domestic prices, but prices 
charged outside the Community are not 
controlled. Until recently, while third 
country demand was high, steel orders 
were booked outside the European Coal 
and Steel Community area at pre- 
miums which sometimes reached 100 
German marks a ton (1 German mark 
=US$0.238). This sector of the market 
thus accounted for a percentage of the 
industry's profits out of all proportion 
to the tonnage involved. Additional rev- 
enues from this source had been a wel- 
come compensation for rising production 
costs in a rigid domestic steel price 
structure, 


Domestic Demand Steady 


Domestic demand has held up fairly 
Satisfactorily, but there are some signs 
of weakness. Domestic demand has 
been sustained since mid-1957 by the 
high level of mass income and continued 
export surpluses. Turnover of consumer 
goods has been high in the face of a 
leveling-off in the investment goods sec- 
tor, but the volume of new steel orders 
apparently is being influenced by the 
high level of stocks accumulated by in- 
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dustrial consumers in anticipation of the 
steel price increase late in 1957. 


Demand in industrialized countries 
has been curtailed by factors which are 
largely psychological, such as a cautious 
attitude resulting from a feeling that 
the level of consumption in the months 
after the Suez crisis could not be main- 
tained, and that prices are too high, a 
mood at least partly induced by the de- 
fiationary policies of central hanks. 


Curtailment of demand in the indus- 
trial countries has had a profound ef- 
fect on’ the economies of the relatively 
underdeveloped countries, which depend 
for their income on the export of raw 
materials. Raw materials prices in the 
world market have fallen sharply as a 
result of the decline in demand in the 
industrial countries, especially the Unit- 
ed States. Investment programs of these 


raw materials exporting countries had . 


provided the backbone of third country 
demand for German steel. 


Impact of World Situation Felt 


Thus the current situation of the Ger- 
man steel industry is seen as a conse- 
quence of the general world situation. 
While the psychological impact of the 
recession in the United States on the 
German public does not appear to have 
been great, the economic effects of re- 
cent events in the United States on 
world markets are being felt in the 
German economy. 

Prices of German steel advanced at 
the beginning of December 1957 by 3 to 
5 percent, averaging 4.6 percent, or 24 
German marks a ton, This was the first 
price rise in over a year during which 
time prices had advanced in almost all 
other steel-producing countries. It had 
no significant effect on the competitive 
position of German steel. 

The increase was considered grossly 
inadequate by steel producers, and was 
accepted only under strong political 
pressure. The new prices were expected 
to provide some 400 million German 


marks a year in added revenues, which 
was only an estimated half of the addi- 
tional cests incurred. by the industry 
since the previous price increase. 

The new wage agreement just con- 
cluded is expected to cost the industry 
about 200 million marks annually, some 


of which may be offset by lower scrap 
prices and freight rates. Opinion within 
the industry is that despite the rise in 
labor costs, a further price increase is 
unthinkable under present market con- 
ditions, when competition from within 
the Community has led German pro- 
ducers to contemplate a price decrease 
for steel reinforcing bars. 


Crude Steel Output Advances 


Physical production of crude steel in-- 
creased to 12.6 million metric tons in 
the last half of 1957, a level 6.3 percent 
above that of the like period of 1956. 
Rolled steel production advanced to 8.4 
million tons, registering about the same 
percentage increase as in the previous 
year. Pig-iron production was 5.3 per- 
cent greater, totaling 9.5 million tons. 


Daily average production was up 3.1 
percent, 10.6 percent, and 5.3 percent, 
respectively, for crude steel, rolled steel, 
and pig iron over the last half of 1956. 
Crude steel production for the year 
1957 totaled 24.5 million tons, 5.7 per- 
cent more than in 1956. 


Domestic consumption continued high 
in 1957 with West German users con- 
suming 13.1 million tons of rolled steel 
as compared with 12.7 million tons in 
1956. Deliveries to ECSC countries in- 
creased sharply, from 545,000 to 739,000 
tons; but exports to the Soviet zone 
dropped from 100,000 to 62,000 tons and 
shipments to third countries rose only 
slightly, from 1.9 million to 2.1 million 
tons. 


Record production—18.4 million tons 
—of pig iron in 1957 was accomplished 
with a monthly average of 111 operating 
blast furnaces, as compared with 109 
in -1956. Production was 6.6 percent 
higher in the last half than in the first 
half of 1957. This amount reflected both 


- an absolute decrease in foundry produc- 


tion and a reduction in the pig-iron bur- 
den in foundry furnaces because of 
greater availability and lower prices for 
ferrous scrap. The year also saw some 
liquidaticn of pig-iron stocks at foun- 
dries. Although deliveries of basic pig 
iron to open.hearth shops were up for 
the year, the volume was lower in the 
second half than in the first, Spiegel 
iron and blast furnace ferromanganese 
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consumption showed a parallel develop- 
ment. 

Scrap deliveries to mills totaled 5.5 
million tons in 1957, of which 4.3 million 
were from domestic arisings, an in- 
crease of 6 percent over 1956, and the 
remainder from imports. Thus, of the 
total of 11.7 million tons of scrap con- 
sumed, 37 percent was from domestic 
arisings, 11 percent from imports, and 
the balance, 52 percent, was domestic 
recycling—mill-generated. 


Scrap Imports Rise 


The percentage of scrap requirements 
met from domestic arisings was the 
same as in 1956, but the 11 percent ac- 
counted for by imports in 1957 repre- 
sented a substantial increase over the 
previous year’s level of 6 percent. Im- 
ports totaled 1.3 million tons, an alltime 
high. Chief supplier was the United 
States, but deliveries from ECSC coun- 
tries also increased, and furnished some 
17 percent of all foreign scrap. 


Scrap exports declined by 15,000 tons 
to 755,415 tons in 1957, and went mainly 
to Community countries. Exports to 
Italy showed a marked decline in the 
last half of the year but remained at a 
high level. Exports in the second half 
were signficantly lower than in the first 
half. 


The foreign trade balance in scrap 
for the year showed an import surplus 
of some 538,000 tons, as compared with 
an export surplus of 177,000 tons in 
1956. The export surplus vis a vis other 
Community countries dropped to 528,- 
000 tons for the year from 633,000 the 
year before. 

The rate of imports made domestic 
arisings more difficult to market in re- 
cent months. 


Domestic, Imported Coal Used 


Hard coal requirements were met 
from domestic sources and individually 
contracted imports, The coal year end- 
ing April 1, 1958 saw the importation 
of 3.5 million tons of U. S. coal by Ger- 
man steelmakers. The high rate of im- 
ports and the reduction in the volume 
of steel production has resulted in such 
large coa) stocks at the mills that the 
industry has announced its decision to 
limit U. S. coal imports to the level of 
800,000 to 1 million tons in the present 
coal year. 

Monthly average blast furnace coke 
consumption was 1.5 million tons in the 
last half of 1957. 

Coke oven gas consumption per ton 
of crude steel dropped to 226 cubic 
meters during the last half of 1957. 

Fuel-oil consumption in the steel in- 
dustry advanced substantially in 1957 
to a monthly average of 51,800 tons. 
Consumption per ton of crude steel was 
26.8 kilograms. 

Raw materials cost developments 
were favorable to the industry in the 
last half of 1957. Domestic and foreign 
ore costs have remained stable since 
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mid-1957. Scrap costs have dropped by 
15 percent in the past 10 months. Scrap 
prices in Germany have fallen from 235 
German marks to 200 German marks a 
ton in this period. 


Fuel Costs Increase 


Fuel costs have increased, in particu- 
lar for solid fuels, prices of which have 
advanced by 8 to 10 percent since mid- 
1957. Ocean freight rates have dropped 
significantly in recent months, but many 
mills still are tied to long-term charter 
contracts which bind them to the old, 
higher rates in the transport of the 
significant quantities of coal and raw 
materials which the industry imports. 
One effect of the new freight rates is 
the increasing incidence of U.S. coal 
underselling domestic coal in the Ger- 
man market, particularly on the north- 
ern seaboard and adjacent areas. In 
spite of the industry's desire to help in 
liquidating excessive stocks of coal at 
pit head, some companies still are re- 
ported buying U. S. coal to bring down 
their average coal costs. 

The market for fine steel has followed 
the general trend of the mild steel 
market. As in the past, softening in the 
fine steels sector anticipated develop- 
ments in.carbon steel by some months, 
with signs of slackening in demand ap- 
pearing as early as mid-1957. Produc- 
tion for the year was about 1.8 million 
tons, about 10 percent less than ihe 1956 
total. The volume of new orders con- 
tinues to decline, and third country ex- 
port orders are falling off rapidly. 


The industry appears to feel that in 


vibe U. = Leather 
Wanted in Germany 


German shoe manufacturers have ex- 
pressed interest in importing greater 
amounts of U. S. leather, primarily 
goatskin and cowhide. 

Manufacturers do not believe that 
U. S. leather is cheaper but are inter- 
ested in buying greater amounts of 
goatskin and cowhide, more because 
of quality than price. Currently im- 
ports of shoe leather, with the excep- 
tion of patent leather, are liberalized 
fully for the Western European coun- 
tries but not for the dollar area. 

About 85 percent of the shoe indus- 
try’s leather needs are supplied by do- 
mestic sources; most of the remainder 
comes from Western European coun- 
tries. Plastics and other synthetic sub- 
stitute materials have not been used 
extensively except in the production of 
house shoes. 

Prices of raw materials rose on the 
average, by about 6 to 8 percent in 1957, 
leather for uppers went up 5 to 7 per- 
cent, and sole leather 10 to 12 percent, 
according to reports from the shoe in- 
dustry.—U. S. Consulate General, Stutt- 
gart. 





—. 


addition to the operation of the same 
factors, notably the reduced purchasing 
power of the raw materials countries, 
which have brought about the decline 
in mild steel demand, the market for 
fine steels is being strongly affected by 
the large postwar fine steel capacity 
additions in countries with little home 
market for the product. Germany’s mar- 
ket for fine steels is 90 percent domes. 


tic, which is a much healthier situation | 


than that in which most other produce. 
ing countries find themselves, but the 
desperation of the latter to find export 
outlets has led to very strong price 
competition in the export market. 


Stainless Steel To Be Promoted 


The German fine steel industry plans 
to exert great effort to promote the use 
of stainless steel, per capita consump. 
tion of which is still relatively very low 
in Germany. Stainless steel, which con- 
stitutes about 8 percent of German fine 
steel production by tonnage, already ac- 
counts for a substantial part of total 
fine steel turnover, since its price is 
roughly six times that of other fine 
steels. 


No significant technological develop- 
ments in the steel industry took place 
in 1957, although 8 million German 
marks of continuous strand pouring in- 
stallations are reported to have been 


ae 


samoues S8eesQ 22. 8 2BPRBESB. . . .— |) 
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constructed. Continuous strand pouring, | 


in which steel 


is poured into water- | 


cooled copper billet molds at a rate of | 
2.5 meters a minute, is said to offer | 


substantial economies by eliminating 

the conventional blooming process. 
The industry’s experience with ECSC 

has left no serious doubts as to the de- 


mete ame wewaow PSs 


sirability of an enlarged market for | 


industrial products, even at the expense 
of some national prerogatives, such as 
unrestricted control of domestic raw 
materials. The industry’s confidence in 
its ability to compete is undiminished, 


and it sees no special problems in the | 


enlarged general market, On the other 
hand, producers do not appear to feel 
that the Common Market offers any 


solution to their immediate marketing | 


problems, which are their most pressing 
concern. They welcome the long-term 
prospects of a probable increase in in- 
direct exports of German steel in the 


form of machinery and other finished | 
steel products in the European Common 


Market. 


German steelmakers appear some- 
what pessimistic about the short-term 
prospects fer the industry. They believe 
that recent negative trends in demand 
are largely the result of a world situa- 
tion which is beyond the control of Ger- 
man industry. 

There is qualified confidence in the 
ability of domestic demand to support 
a satisfactory operating level of produc- 
tion in the steel industry. It seems to 
be accepted as axiomatic that for the 

(Continued on page 42) 
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! Canada Imports Larger 
Amount of Photo Goods 


Canadian imports of photographic 
products, principally from the United 
t states, increased 19.7 percent in 1957, 
whereas exports declined 16.3 percent, 
compared with 1956, according to the 
Business and Defense Services Admin- 
| istration, U. S. Department of Com- 


_ merce. 
Imports of photographic products 
| were valued at C$33,498,298 in 1957, 
| compared with C$28,214,534 in 1956. 
exports in 1957 reached 
| ($4,477,230 of which 24.8 percent were 
yeexports of imports. This figure com- 
pares with exports of C$5,348,541 in 
1956, 27.1 percent consisting of re- 
exports (C$1—US$1.016 in 1956 and 
US$1.043 in 1957). 

The United States, principal source 
of Canadian imports, supplied 71.6 per- 
cent in 1957, as compared with 75.7 
percent in 1956. The Federal Republic 
of Germany, the United Kingdom, Bel- 
gium, and Japan were other important 
suppliers. 

Two most important export items 
were photographic film except X-ray 
film, and unexposed motion-picture film. 
The first type was shipped primarily to 
the United States, the United Kingdom, 
Mexico, Union of South Africa, Switzer- 

Leading 
markets for motion-picture film were 
Australia, Mexico, Hong Kong, India, 
Brazil, and the Union of South Africa. 





Tunisia Foresees Grain 
Surplus for Export 


Tunisia expects to have an exportable 
surplus of grain this year according to 
preliminary estimates of the crops now 
being harvested in Tunisia (May-June). 


This year’s estimated total of 968,000 
metric tons for Tunisia’s 3 principal 
crops—durum wheat, soft wheat, and 
barley—is substantially higher than the 
682,900 tons in 1957 and the average of 
676,300 tons for the years 1953-57. 

With the estimated production of 
487,500 tons of durum, 180,500 of soft 
wheat, and 300,000 of barley, and the 
existing 1957 carryover, Tunisia should 
have an approximate exportable surplus 
of 200,000 tons of durum, some 30,000 
tons of soft wheat, and 150,000 tons of 
barley, trade sources indicate. 


Serious cereals deficit resulting from 
drought conditions in 1955 caused Tu- 
nisia to import wheat in 1956 and 1957. 
These imports included soft gift wheat 
from the United States.—U. S. Embassy, 
Tunis, 
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U. S. Coffee Imports Off Sharply 


U. S. imports of green coffee in March 1958 amounted to 194 
million pounds valued at $91 million, down 21 percent, compared with 
242 million pounds valued at $120 million in March 1957, according to 
the Business and Defense Services Administration, U. S. Department 


of Commerce. 


Total U. S. imports in the first quarter of 1958 amounted to 631 
million pounds, a drop of 195 million pounds or 24 percent from 826 
million pounds imported in the like period of 1957. 

Imports from Brazil in the first quarter of 1958 totaled 181 million 
pounds, 210 million pounds less than the 391 million pounds imported 
in the first quarter of 1957. Imports from Brazil were down more than 
the total decline in U. S. coffee imports for this period. Increased im- 
ports were reported from Nicaragua, Cuba, Haiti, Dominican Republic, 


Venezuela, and Ethiopia. 


U. S. Imports of Green Coffee by Country of Origin 
(In 1,000 pounds] 


Country of origin 
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ems 1,949 3,591 6,886 9,197 21,893 
Panama, Rep. of .... 38 pie ah 235 3 13 
Canal Zone ............... i Biles | aber ees eae Saochulinns 
- |e 2,037 81 7,279 1,167 16,402 
BR PL ied aden Bie tele 2 106 26 140 447 
REE OS SORE ie Rs he ES 4,559 §12 12,248 1,600 10,688 
Dominican Republic .... 5,815 623 19,760 9,552 39,197 
Trinidad and Tobago . 606 457 700 2,458 
RSS Re menbhteel wet. Shield 
BOGE MOOI nncdihiicacisnncsikicdtntheadinndied 100,451 151,024 240,616 542,416 1,827,357 
a ER Ce A SOE 6 et 41,724 31,490 122,738 129,817 548,558 
EE EEF: 9,572 4,248 27, 3, 759 
Surinam il 131 72 
Ecuador 1,005 4,722 5,815 41,697 
eee 501 4,322 2, 382 
Bolivia sgh dhaglaaas ERs 173 
Brazil 113,7 181,240 391,008 1,175,715 
Chile sdacesiihincnniaithdnidis tte Neaiaalnice coupes tebueabe: yitataneswecat a iat amie Tne Oe, aed hescoabiina 1 
FN RE Te Oe, Ran OE TELS RW Me oe ee 893 1,224 3,226 3,999 20,194 
ee ae See ee a Hae 9 33 9 570 
Arabia Peninsula States 692 659 2,127 2,701 5,417 
MED ‘cdicitsy cote iodeeteddnctatomme : er eo 203 224 
ESE. TO FE SO RT GEOL gain 330 iningiiione 908 
SRT PES EE PS FS he ioitliedt is |. weeepaie 598 
Singapore ........... sesenaiil "7: Seieininiales Cece gen 
Jatenetta 585 s......ései et Soe 89 516 466 1,161 12,282 
IID: FAI cicisicervinvintiansitieiiaiiibninciapa alii ee 40 195 
BEND dnb cd detrital ae 44,866 101,592 106,932 411,909 
SI 5c. sciinhecsisagivataninocdibdiaabtandees tend clapeteantad 156 167 200 301 
oo Fa a Se ee ee a eae 
French W. Africa 9,859 12,243 17,410 22,451 383,457 
aR RIS RE TS OES aS 7 a ae 7) < PE aie - Sela eet 45 
nd aa aie @.-4 Vas cis) 291 
British W. Africa ... 1,185 56 1,221 56 4,748 
Ce EEL OTE ISS) OES es 8,989 10,883 20,868 35,183 ,390 
Le,  ¢  , Yer eee * 232 4 749 620 2,815 
pS ES RE SRE RE RT SPIE Ee ge SE. 3 196 44 105 
Belgian Congo 4,906 1,928 9,860 4,308 67,463 
Somaliland : email. 5 sents .seceaeliee dames 1 
Ethiopia _............ 10,354 8,449 23,624 14,388 61,635 
Ee ig a ee 6,339 6.839 19,810 15,574 101,391 
EN ree a ea ae S01 3,851 7,714 13,563 . 733 
Union of S. Africa..................... ERE, Reh a 7 ee fey ae Tatas 8 me 202 
Total quantity 194,454 241,822 630,948 825,661 2,761,191 
Total value (in $1,000) $91,322 $119,831 $301,889 $424,922 $1,375,734 
* Revised. 
U. S. exports of American-Egyptian Increased U. S. exports of wheat and 


(extra-long staple) cotton were only 
279 bales (500 pounds gross) in April 
1958, compared with 715 bales in March, 
and 2,417 bales in April 1957, according 
to U. S. Department of Agriculture. 

All of the April exports went to the 
United Kingdom. 


flour to India, Poland, and Brazil dur- 
ing July-April failed to offset declining 
exports to Western Europe, which had 
a record crop in 1957, Foreign Agricul- 
tural Service reports. 

Other countries taking substantially 
less were Turkey, Indonesia, and Japan. 
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Japanese Exports of 
Photo Products Rise 


Japan's total foreign shipments of 
all photographic products in the first 
quarter of 1958 were approximately 18 
percent higher than in the like period 
of 1957, according to the Business and 
Defense Services Administration,‘of the 
U. S. Department .of Commerce. 


Exports of motion- and _ still-photo- 
graphic apparatus, equipment and parts 
in the first 3 months of 1958 were 
valued at 1,438,383,000 yen, a 20 per- 
cent increase, compared with that 
period of 1957 (369 yen=US$1). Foreign 
sales of photographic film, paper and 
plates totaled 94,865,000 yen, a 7 per- 
cent decrease. 

Still-picture camera exports con- 
tinued to increase. A total of 111,525 
still cameras were exported in the first 
quarter of 1958, valued at 877,545,000 
yen, compared with 94,767 cameras, 
valued at 701,852,000 yen in 1957. 

Camera parts declined 12.7 percent 
in value, and photographic lenses 
dropped 15.7 percent. 

The big development was in exports 
of 8 mm. cameras which jumped from 
420 8 mm. cameras, valued at 9,057,000 
yen in the first quarter of 1957 to 5,655 
cameras, valued at 69,513,000 yen for 
the corresponding 3 months of 1958. 
Only one 16-mm. movie camera, valued 
at 16,000 yen, was shipped in the first 
quarter of 1957, whereas 1,606 cameras, 
valued at 6,315,000 yen were shipped in 
the comparable period of 1958. 

Movie projectors, not over 16 mm., 
were also in greater demand in the 
first quarter of 1958. Foreign sales 
were more than two and one-half times 
the quantity and over twice the value 
of those sold in 1957. 

X-ray film shipments dropped sub- 
stantially from 19,883,000 yen in the 
first quarter of 1957 to 6,407,000 yen in 
1958. Still-picture film exports also de- 
clined 6 percent, but sensitized photo- 
graphic paper increased 35: percent. 





Danish Bocticstes Firm 
Opens New Factory 


A Danish electronics firm, Vitrohm 
A/S, has just opened a new factory in 
Glostrup, an industrialized area 5 miles 
west of Copenhagen. 

Vitrohm is Denmark’s sole manufac- 
turer of precision resistors. In connec- 
tion with its campaign of expansion and 
modernization, the company opened a 
branch in Hamburg, Germany, 2 years 
ago.—_U. S. Embassy, Copenhagen. 





New Zealand’s receipts from meat ex- 
ports in the first 4 months of 1958 
totaled £28.6 million ($63.8 million), an 
increase of £170,000 ($379,000) over the 
like period of 1957, according to the 
Foreign Agricultural Service. 
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Typewriter Factory Set 
For Lisbon 


Establishment of a company to 
manufacture typewriters in Lis- 
bon has been authorized. 

The company, with an_ initial 
capital of 10 million escudos, 
about $350,000, has been or- 
ganized and will be known as 
Maquinas de Escrever, S.A.R.L. 
(MESSA), Directors of the com- 
pany are leaders in Portuguese 
financial and industrial circles. 

Plans concerning possible for- 
eign participation in the new en- 
terprise have not been announced. 
—U. S. Embassy, Libson. 











Farmed Mink Production 
In Finland Declines 


Finnish farmed mink production de- 
clined from 210,000 pelts in 1956 to 190,- 
000 pelts in 1957. 

The number of minks kept for breed- 
ing in 1958 is reportedly 20 percent 
larger than last year, mainly because 
the number of kits born in 1957 was ab- 
normally small. 

Other types of fur production also de- 
clined. Farmed blue fox dropped from 
4,000 pelts in 1956 to 3,000 pelts in 1957. 
Silver fox dropped from 1,000 in 1956 
to 300 in 1957. Stock of silver fox has 
continued to decrease but there has 
been some increase in blue foxes. 

Muskrat was the only wild fur animal 
for which hunting licenses were granted 
in 1957. Production of these declined 
from 210,000 pelts in 1956 to 130,000 in 
1957.—U. S. Embassy, Helsinki. 





Ceylon's Imports of 
Feature Films Steady 


Ceylon imported approximately 360 
foreign feature films in 1957 of which 
about 210 were U. S. films, 30 British, 
and 120 were Indian pictures. This 
number of imports is at the same level 
as the year before. 

Ten feature films were produced in 
Ceylon, all in the Sinhalese language. 

Some 206 permanent motion-picture 
theaters and 28 touring theaters oper- 
ate in Ceylon. Total seating capacity is 
estimated to be 140,000. Admission 
prices range from 0.65 rupee to 3.15 
rupees (1 rupee =US$0.21). 

No government restrictions are placed 
on the importation of films into Ceylon. 
Remittances of film earnings are not 
restricted, however, they are subject 
to prior approval of the Controller of 
Exchange. Films are censored by a 
Board of Film Censors which in gen- 
eral is governed by the classification 
given to the film by the British film 
censorship board. 


a, 


Canadian Leather Footwear 
Output Shows Monthly Gain 


Canadian leather-footwear production 
in March 1958 amounted to 3,929,773 
pairs, an increase of 345,239 pairs over 
the preceding month and a decrease 
of 45,698 pairs from March 1957. 

For the first 3 months of 1958, pro- 
duction of leather footwear totaled 
10,960,065 pairs, compared with 11,070, 
014 pairs in that period of 1957. 

Output of leather-soled footwear in 
March 1958 totaled 1,384,914 pairs; in 
the first three months it amounted to 
3,761,370 pairs, as against 3,841,392 
pairs in the first 3 months of 1957, 

Production of leather footwear, by 
type, for January-March 1958 and Janu- 
ary-March 1957, was as follows: 


1958 1957 

ONE SE « hiievetichhinteisituialyliatis 2,356,802 2,467,251 
IIE 385,886 360,217 
Youths’ : 71,478 73, 
Women's and growing 

girls . 8.425.549 5,464,891 
Misses eee =1,088,168 1,120,284 
Children’s and little 

gents’ adie 790.087 782,663 
Babies’ and infants ...... $42,095 801,488 

Total .. 10,960,065 11,070,014 


Factories operating in March totaled 
252 and were located as follows: New- 
foundland, 1; Nova Scotia, 1; New 
Brunswick, 4; Quebec, 146; Ontario, 88; 
Manitoba, 5; and British Columbia, 7. 


Codiixe ‘Waits sa dete 


(Continued from page 8) 

titled to duty-free entry is broadened 
to include violas, violins, bassoons, 
clarinets, English horns, fifes, flutes, 
oboes, piccolos, and saxaphones, all of 
which formerly dutiable at 17% per- 
cent. The 15-percent duty on strings 
for stringed instruments is also elim- 
inated. 

The wording of the tariff item cov- 
ering certain trailers, including house 
trailers and mobile homes, is changed 
to ensure a duty of 224 percent, rather 
than 10 percent, on such trailers. 

This change restores the protection 
afforded Canadian trailer manufac- 
turers before a recent decision of the 
Canadian Tariff Board had the effect 
of reducing the duty. 


Sales Taxes Abolished 


The general 10-percent sales tax is 
repealed on an additional list of build- 
ing materials; certain goods imported 
by municipalities; some agricultural, 
horticultural, and forestry items, in- 
cluding cut flowers; and fruit juices 
consisting of at least 85 percent pure 
juice of fruit. Previously, 95 percent 
pure fruit juice was required for sales- 
tax exemption. 





Tourism in the Bahamas, the princi- 
pal source of income, brought in approx- 
imately $20.5 millicn, the Foreign Agri- 
cultural Service reports, 
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Greek Film Showings 
Highest on Record 


The 1956-57 Greek film season (Octo- 
per 1956-October 1957) was the best on 
record both for the number of pictures 


| exhibited and for box-office receipts. 


A total of eight new first-run indoor 
motion-picture theaters were opened, 
having a total seating capacity of 7,500, 
all in the Athens area. 

Attendance figures for the whole of 
Greece are estimated at about 60 mil- 
jion paid admissions, an increase of 
nearly 10 percent over estimates for 
1955-56. 

U. S. participation in the Greek mo- 
tion-picture market improved and roy- 
alty earnings by U. S. producers were 
the highest on record. In 1956-57 a to« 
tal of 384 feature films were released 
jn the theaters of Athens; 241 of these 
were U. S. films, 31 were Greek pro- 
ductions, 36 were French, 27 Italian, 6 
British, 19 Russian, 14 West German, 
and 10 came from other countries. This 
total compares with 348 features re- 
leased in 1955-56 of which 225 were 
U. S. films. 

Soviet, German, British, and Greek 
participation in the market improved, 
but French and Italian pictures lost 
ground. 

The importation of motion pictures 
remained free of quantitative restric- 
tions, and censorship has not proved a 
serious impediment. Foreign producers 
experienced no difficulty in receiving 
foreign-exchange remittances for print 
costs and royalty earnings, the latter 
being subject to prior auditing of the 
distributors’ records. 





French Produce More 
Sensitized Products 


French production of photographic 
film, paper, and plates totaled 12,947,200 
square meters in the first half of 1956— 
latest French data available—a 15.5 in- 
crease over the amount in the like 
period a year éarlier, according to the 
Business and Defense Services Admin- 
istration, U. S. Department of Com- 
merce. 

Total production for the year 1955 
amounted to 20,715,100 square meters 
compared with 22,040,600 square me- 
ters in 1954, a decrease of 6 percent (1 
Square meter=approximately 10.76 
square feet). 

Motion-picture film totaled 3,227,000 
square meters in 1955, 87.6 percent be- 
ing positive film and 12.4 percent nega- 
tive film. The trend in the first 6 months 
of 1956 indicates that total production 
for the year will be considerably more 
than in 1955. ’ 

No let up has occurred in the steady 
increase in production of X-ray film, 
which in 1955 totaled 2,390,000 square 
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meters, a 12 percent gain over 1954. It 
appears, however, that unless production 
increases in the last 6 months of 1956, 
the total for the year will drop to ap- 
proximately the 1954 level. 


Other photographie film production 
increased slightly in 1955 over 1954, 
Should the rate of production continue 
for the second half of 1956, a substantial 
increase will be recorded. 

Sensitized photographie paper pro- 
duction in 1955 amounted to 12,905,000 
square meters or more than 7 percent 
less than in 1954. The trend of produc- 
tion for 1956 indicates a 27-percent in- 
crease over 1955. 


Photographic plate production contin- 
ued to decline and although some recov- 
ery may be made in 1956, it will be 
much less than 1954 production, 





Peruvian Economy... 
(Continued from page 6) 


slow. Wool prices continue to decline, 
and were at their lowest in 3 years. 


Peru will need to import 50,000 tons 
of rice this year as compared with 45,- 
000 tons in 1957. In view of continued 
protests by rice producers over cost- 
of-production figures, the Government 
has appointed a committee to study the 
situation. 

Conditions during the 1957-1958 sea- 
son continued unfavorable through May, 
the only bright spot being the fishmeal 
plants in Callao, presently operating at 
near capacity due to an abundance of 
anchovy. 

The European/South Pacific and Ma- 
gellan Conference agreed to suspend 
for 3 months application of a $2-freight 
increase to Callao, 

President Prado promulgated, on May 
12, Law No. 12999, which authorized 
the Government to guarantee the pro- 
posed $6.5 million World Bank loan, at 
7 percent interest, for port expansion at 
Callao. 

The Japanese firm, Mitsubishi Shoji 
Kaisha, Ltd., offered Peru a $5.5-million 
loan for construction of the Huadquina- 
Quillabamba (40 kilometers) railroad 
line. 

While Peru’s general economic stiua- 
tion continues to deteriorate, retail 
sales in the better stores continue satis- 
factory, and Sears Roebuck has shown 
its confidence by announcing that it 
will invest between $500,000 and $600,- 
000 in 1958 in its new downtown store 
and in a warehouse now under con- 
struction. 


Government Decree 
Increases Wages 


The Government issued decrees on 
May 29 increasing the pay for almost 
all public and private. employees 
throughout Peru. All full-time civil and 
military employees of the Government 
who have. not received increases this 
year will get a monthly cost-of-living 
allowance of 200 soles. Further wage 


_COMMODITY NEWS 


Philippines To Import 
U. S. Goods, Services 


Orders -for equipment, ._machinery,, 
construction materials, and services to 
5 U. S. firms totaling $2,179,000 are as- 
sured under credits for 2 concerns in 
the Philippines, the Export-Import Bank 
of Washington has announced. 


A credit of $825,000 will be extended 
to the National Rice & Corn Corpora- 
tion (NARIC), a Philippine Government 
entity which is ordering 10 mobile corn 
mills from the Noramgrex Co., Inc., of 
Malden, Mass. These units, valued at 
$75,000 each, together with spare parts, 
total $825,000. Lockwood Greene Engi- 
neers, Inc., of Boston, Mass., have test- 
ed the machines at the request of 
NARIC and found that the equipment 
conforms with the requirements of the 
Philippine purchaser. 


A credit of $1,354,000 will be extend- 
ed to Universal Textile Mills, Inc., to 
purchase U. S. equipment. The company 
will make the following purchases for. 
this purpose in the United States: 

@ Five hundred looms for $973,385 
from Draper Corp., Hopedale, Mass. 

@ Air-conditioning equipment for 
$49,613 from Bahnson Co., Winston- 
Salem, N. C. 

@ Outdoor substation and accessories 
for $159,566 and $107,609, respectively, 
from International General Electric, 
New York. 

@ Shearing machines and Reiner 
warping machines for $33,951 and 
$30,016, respectively, from Crown Ex- 
port Co., New Jersey. 

Sixteen Philippine concerns have pre- 
viously received Export-Import Bank 
assistance to finance purchases of U. S. 
capital goods through a $10-million line 
of credit to the Central Bank. 





demands against private industry are 
prohibited for a 1-year period beginning 
June 1. The Government has exempted 
the mining indfstry from the above 
decrees and exempted companies which 
have escalator clauses in labor con- 
tracts, i.e., the textile industry. 

Employees will receive increases of 
17 percent on their first 1,000 soles 
monthly salary and 7 percent on the 
following 500 soles. In addition, most 
banks have agreed to pay employees an 
extra bonus equal to 2 weeks’ salary 
for the performance of work which ac- 
cumulated during the 36-day strike— 
U. S. Embassy, Lima. 





U. S. exports of cotton (all types) in 
April 1958 were 524,000 bales of 500 
pounds: gross (501,000 running bales), 
Foreign Agricultural Service reports. 

This was an ‘increase of 5 percent 
from March exports of 500,000 bales. 
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Belgian Economy ... 


(Continued from page $3) 
near Antwerp, with an initial estimated 
production of 100,000 tons annually. 
Cockerill-Ougree, the largest steel firm, 
announced its intention to float a 300- 
million franc loan for general expansion 
purposes. 

Societe Metallurgique Hainaut-Sam- 
bre, Belgium’s second steel producer, 
released its plans for a large-scale in- 
vestment program, the first phase of 
which would cost over a billion francs 
over the next 2 years. In addition, work 
progressed on the construction of an- 
other research reactor at the Mol nu- 
clear energy center. The United States 
is making a contribution of $350,000 
toward the cost of the new reactor, 
which will be used for the testing of 
radiation effects on materials. 

Capital Liquidity Improves 

Liquidity in the capital market im- 
proved steadily in the period. Public 
demand for a Congo Government loan 
in February proved so heavy that the 
original announced goal of 1.5 billion 
francs was raised to 2 billion. 


Interest in recourse to the U. S. 
bond market was increasing. The Congo 
Government floated a $15-million loan 
there in April, and authorization was 
given to the Belgian Telephone and 
Telegraph Administration to place a 
$10-million loan, to be used for new 
equipment, in the United States, con- 
sisting of 3, 4, 5, and 15-year bonds. 
A further $12-million loan in the United 
States by the same agency was au- 
thorized later the same month. 


The National Bank reduced: its dis- 
count rate from 4.50 to 4.25 percent, 
near the end of March, following sim- 
ilar developments in other European 
countries. This rate was further reduced 
early in June to 4 percent. Most of 
the other lending rates of the Bank 
were also reduced 0.25 percent at each 
reduction of the discount rate. 

Short-term capital became even more 
abundant in May as evidenced by the 
decline in call-money interest rates 
from 1.7 percent on Afril 30 to 1.40 
percent on May 13. Rates on 5- and 10- 
day loans dropped to comparable levels. 
—U. S. Embassy, Brussels. 





Mekong Countries . . . 


(Continued from page 30) 


have scarcely been tapped. Less than 3 
percent of the area currently under 
cultivation in the 4 riparian States of 
Cambodia, Laos, Thailand, and Viet- 
Nam is irrigated, the United Nations 
reports. 

If it is possible to construct storage 
dams to hold the river’s present net 
runoff, United Nations experts estimate 
irrigation water could be provided for 
an area considerably larger than the 
basin’s present total cultivated area. 

In addition to increasing arable land, 
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long-term aspirations for multipurpose 
development of the river look toward 
agricutural diversification, flood control, 
power development, and improvemnt 
of navigation. Mineral and_ timber 
resources utilization and industrializa- 
tion also are hoped for. 


American businessmen would be well 
advised to follow activities now begun 
in development of the Mekong River 
Basin. After collection of basic data 
now lacking and careful planning, en- 
gineering projects presumably will be 
undertaken, involving significant busi- 
ness opportunities for supply of goods 
and services by engineering firms, con- 
struction contractors, and equipment 
manufacturers and exporters. Moreover, 
to the extent that development of the 
river basin’s potential contributes to the 
region’s economic growth, trade” and 
investment opportunities may be ex- 
pected to increase in the Southeast 
Asian countries. 





Sierra Leone... 


(Continued from page 5) 


many possible opportunities for the for- 
eign investor. Perhaps highest on the 
list are minerals—historically the only 
field in which substantial foreign invest- 
ment has occurred. Mining of iron ore, 
diamonds, and chrome is currently be- 
ing undertaken. In addition, American 
companies reportedly are currently 
negotiating prospecting or mining li- 
censes with Sierra Leone with respect 
to iron ore, oil, and titanium minerals. 
Other minerals in which it is believed 
there may be prospects are bauxite, 
magnesium, monozite, molybdenite, 
nickel, platinum, and radioactive min- 
erals. 


Sierra Leone considers that the ar- 
rangements it is prepared to make with 
potential foreign investors in the mining 
field match those offered by other coun- 
tries. The taxes and other charges 
would result in approximately 50/50 
division of profits between the investor 
and the Government. In addition, con- 
sideration would be given to tax holi- 
days and other privileges that might be 
suitable under particular conditions. 


Agriculture is a second major field 
in which Sierra Leone wishes to attract 
capital. Until recently Sierra Leone 
had not been interested in attracting 
foreign investment for large-scale agri- 
cultural ventures and there are now no 
agricultural concessions in the country, 
With a climate similar to Liberia, how- 
ever, Sierra Leone is suited to rubber. 
Other possibilities include palm oil and 
kernels, pineapple, sugarcane, cocoa, 
and coffee. While foreign concession- 
aries may not obtain title to real estate, 
the Government is prepared to work out 
long-term leasehold arrangements. A 
rural population in excess of 2,000,000 
insures an ample labor supply. 


In addition to mining and agriculture, 
Sierra Leone is interested in attracting 


investment for industrial enterprises, 
At present, industry is limited essen. 
tially to small operations in lumber and 
woodworking, rice and palm-oil mills, 
and mineral water. There are current 
proposals for a brewery and a tobacco 
products plant.—U. S, Embassy, Mon- 
rovia. 





New Preferential . . . 


(Continued from page 9) 
proved for special projects by the Coun- 
cil of SUMOC shall remain unaltered, 

Procedures described in Department 
of Commerce publications, “Licensing 
and Exchange Controls—Brazil,”’ World 
Trade Information Service, part 2, No, 
58-6, January 1958, and “Establishing a 
Business in Brazil,” part 1, No. 58-42, 
April 1958, are affected by the new 
preferential rates.—U. S. Embassy, Rio 
de Janeiro. 





Nigeria Updates ... 


(Continued from page 29) 


dent expansion of communications fa- 
cilities had to be greatly accelerated if 
telephone services were to keep pace 
with the country’s progress in educa- 
tion, trade, industry, agriculture, and 
other phases of development. Therefore, 
the present 1956-1960 ambitious pro- 
gram was instituted, 

Nigeria will have only an estimated 
1.1 telephones per 1,000 population (34,- 
000 instruments) upon completion of 
this program. In the United States there 
were 354 telephones per 1,000 poulation 
in January 1957. Nigeria had .7 tele- 
phone per 1,000 poulation at that time, 
which is low even by comparison with 
other countries in Africa.—U, S. Em- 
bassy, Lagos. 





German Iron... 


(Continued from page 38) 
time being profits will be severely lim- 
ited by market conditions. 

Industry leaders still appear confident 
that long-term prospects are good be- 
cause of the inevitable impact of popu- 
lation pressures on demand, and the 
tremendous projects which lie ahead in 
the development of backward areas. For 
this reason it is generally agreed that 
investments in production capacity must 
continue within the limits of the indus- 
try’s resources, and that some dividends 
should be sacrificed to this end.—U. S. 
Consulate General, Duesseldorf, 





U. S. exports of pork to Cuba in 1958 
may exceed 1957 shipments despite 
higher U. S. prices and smaller exports 
in the first quarter of 1958, the Foreign 
Agricultural Service reports. 

Cuban hog slaughter is running at 
about the level of a year ago. High 
prices of mixed feeds and feed supple- 
ments are discouraging commercial hog 
production. Demand for meat continues 
relatively strong, 
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: U. S. GOVERNMENT ACTIONS 





Expansion Bracelet 
Complaints Dropped 


Two complaints pertaining to certain 
expansion bracelets and parts, filed un- 


‘ger Section 337 of the Tariff Act of 


1930, have been dismissed, the Tariff 
Commission has announced. 


Speidel Corporation, 70 Ship Street, 
Providence, R. IL. had alleged unfair 
methods of competition and unfair acts 
in the importation and sale in the United 
States of these bracelets, 


The complaints requested “the total 
exclusion from entry into the United 
States of foreign articles made in ac- 
cordance with United States patents 
pecause the effect or tendency of such 
imports is to destroy, substantially in- 
jure, or prevent the establishment of, 
domestic industries producing expansible 
bracelets of construction and design 
covered by the claims of such United 
States patents.” 

In dismissing the complaints, the Tar- 
iff Commission noted that Speidel has 
entered into extensive licensing arrange- 
ments with major importers of these 
bracelets since filing the complaints. 
The Commission stated that “Section 
337 is not an extension of the patent 
laws and its purpose is not to protect 
patent rights as such.” Therefore the 
Commission concluded that the Speidel 
company’s interest was in the collection 
of royalties on its patents and not in 
protection from injurious and unfair im- 
port competition. Accordingly, the com- 
pany’s complaints could not be consid- 
ered under Section 337. 


Eximbank Grants $78 Million 
Credit Loan to Colombia 


A loan agreement between the Ex- 
port-Import Bank of Washington and 
the Banco de la Republica, the central 
bank of Colombia, extending a credit 
of $78 million to assist in maintaining 
Colombia’s essential imports from the 
United States, has been signed, the 
Eximbank has announced. 

Authorization of the Bank’s credit, 
together with credits of $25 million 
from 13 commercial banks in the Unitea 
States, was announced May 29. 

These credits to Banco de la Repub- 
lica are important to the realization of 
Colombia's program for economic stab- 
ilization and are fundamental to main- 
tenance of the flow of trade between 
Colombia and the United States. 








U. S. exports of inedible tallow and 
greases in January-March» 1958 totaled 
283.5 million pounds, about 31 percent 
below the 410.5 million pounds shipped 
during the corresponding period a year 
earlier, the Foreign Agricultural Service 
reports, 


July 7, 1958 








Eximbank, Viet-Nam Complete 
Commodity Sales Agreement 


A commodity sales agreement providing funds for lending in Viet- 
Nam by the Export-Import Bank of Washington under P.L, 480 has 
been completed by the United States and Viet-Nam, the Eximbank has 


announced. 


Pursuant to Section 104(e) of the 
Agricultural Trade Development, and 
Assistance Act of 1954 (P.L. 480), 
known as the Cooley Amendment, 25 
percent of the piasters, or the piaster 
equivalent of $1.5 million, to be derived 
from sales under the commodity sales 
agreement with Viet-Nam will be made 
available to the Eximbank for loans in 
Viet-Nam. 

Under the legislation the Bank may 
lend these piasters to United States 
firms or their branches, subsidiaries, or 
affiliates for business development and 
trade expansion in Viet-Nam, or to ei- 
ther U. S. or Viet-Nam firms for ex- 
panding markets for and consumption 
of United States agricultural products. 


The law requires that the loans be 
mutually agreeable to the Eximbank 
and Viet-Nam, represented by the Na- 
tional Bank of Viet-Nam. The law pro- 
hibits loans for the manufacture of 
products to be exported to the United 
States in competition with products 
produced in the United States, or for 
the manufacture or production of com- 
modities “to be marketed in competition 
with U. S. agricultural commodities or 
the products thereof.” 


Transactions To Be in Piasters 


The loans will be made and will be 
repayable in piasters. Maturities will 
correspond generally to those used in 
the Bank’s dollar loans to private bor- 
rowers. It is intended that the interest 
rates will be similar to those charged 
for. comparable loans in Viet-Nam. 


The Bank is prepared to receive ap- 
plications for loans under the Viet-Nam 
commodity sales agreement. Applica- 
tions will be received either directly. at 
the Export-Import ‘Bank in Washington 
or at the U. S. Embassy in Saigon. The 
Bank, upon request, will provide a de- 
tailed statement of the information re- 
quired of applicants for loans. 

Funds will not accrue to the Exim- 
bank for the purpose of loans in Viet- 
Nam, however, until payment is re- 
ceived under transactions authorized by 
the commodity sales agreement and the 
Bank will not authorize loans under 
applications submitted until it is in re- 
ceipt of such funds. 





India’s 1957-58 flaxseed plantings are 
reported at 2,795,000 acres, according 
to the second official estimate, Foreign 
Agricultural Service reports. 





Farm Surplus Pact 
Signed With India 


An agreement for the sale to India 
with payment in rupees (Indian cur- 
rency) of U. S. surplus grains valued at 
$57.0. million, including certain trans- 
portation costs, was announced by the 
Department of Agriculture on June 23. 

The commodity composition of this 
agreement, in millions of dollars, is as 
follows: Yellow corn, $5; grain sor- 
ghums, $4; and wheat, $37; with ocean 
transportation costs estimated at $11. 
The purchase of these grains will help 
India meet increased food requirements 
and will relieve serious grain shortages 
in India resulting from drought and 
crop failures. 


As in other P. L. 480 agreements, the 


sales will be made by private U. S. 
traders. 


Aproximately 60 percent of the pro- 
ceeds from these sales is to be used for 
an economic development loan to the 
Government of India under subsection 
g of Section 104 of the Act. The bal- 
ance is to be used for a number of 
purposes under subsections a, b, d, e, 
f, h, i and j, but primarily for loans to 
U. S. and Indian private enterprise by 
the Export-Import Bank of Washing- 
ton, for meeting U. S. obligations 
abroad, and for assistance to American 
sponsored schools and binational cen- 
ters. 





Swiss Freight Forwarder 
Loses, U. §. Export Rights 


Mario Felix, a freight forwarder of 
Zurich, Switzerland, doing business as 
Internationale Transporte, has been 
denied all U.S. export privileges for the 
duration of export controls for diverting 
highly strategic electronic equipment to 
an unauthorized destination, the Bureau 
of Foreign Commerce has announced. 


BFC said that 30 electronic tubes, 
valued at $3,000, were shipped in 1955 
to Felix in Zurich for onforwarding to 
Ralux Gesellschaft Fuer Elektrotechnik, 
m.b.H. of Munich, West Germany, under 
BFC export license. Routine check dis- 
closed that, instead of forwarding the 
tubes to West Germany, Felix diverted 
them for Ralux to an unauthorized des- 


(Continued on page $4) 


43 











UNITED STATES 
GOVERNMENT PRINTING OFFICE 
DIVISION OF PUBLIC DOCUMENTS 

WASHINGTON 25, D. C. 





OFFICIAL BUSINESS 


U. $. GOVERNMENT ACTIONS 





PENALTY FOR PRIVATE USE TO AVOID 
PAYMENT OF POSTAGE, $300 
(sgPo) 


First-Class Mail 





U. §. Signs $75-Million 
Loan Pact With India 


Negotiations implementing the U. S. 
decision, which was announced in Wash- 
ington on March 4, to extend loans to 
India totaling $225 millfon for use in 
connection with that country’s economic 
development program were completed 
on June 23 with the signing in Wash- 
ington and New Delhi of U. S. Develop- 


ment Loan Fund agreements aggregat- 
ing $75 million, the State Department 
has announced. 

An earlier agreement, signed in 
Washington June 12, between the 
United States and India had previously 
made available the initial loan of $150 
million of this program through the 
Export-Import Bank of Washington. A 
$40-million DLF loan agreement was 
signed on June 23 to help finance rail- 
way improvement in India. 

The Manager of DLF, in signing the 
agreements, indicated that this loan 
will permit the procurement of steel to 
produce approximately 20,000 freight 
cars, 300 steam locomotives, 2,500 
underframes and other facilities. The 
rolling stock will be manufactured 
principally in privately-owned plants. 

At the same time in New Delhi, a 
loan agreement was signed making 
available an additional $35 million in 
DLF finds to help India finance de- 
velopment projects in road transporta- 
tion, and the cement and jute industries, 
all of which will be in the private 
sector. 

Of this amount, $25 million will be 
used to finance the acquisition of ap- 
proximately 16,000 trucks, jeeps, and 
busses or components for their manu- 
facture; $5 million for equipment to 
expand India’s cement industry, and $5 
million for equipment to modernize and 
expand India’s jute industry. 


U. S. and Turkey 
Sign P. L. 480 Pact 


An agreement between the United 
States and Turkey providing for fnanc- 
ing the purchase of soybean oil valued 
at $5.2 million, including certain ocean 
transportation costs, was announced by 
the Department of Agriculture on 
June 26. 

This agreement supplements one with 
Turkey announced January 30, 1958. 
Payment for the oil will be in lira 
(Turkish currency). 

As in other P. L. 480 agreements, the 
sales will be made by private U. S. 
traders. 

The proceeds from this sale are to be 
used for various purposes including ag- 
ricultural market development, pay- 
ment of U. S. obligations, international 
educational exchange, and translation, 
publication, and distribution of books 
and periodicals, as well as loans by the 
Export-Import Bank of Washington to 
private U. S. and Turkish firms, loans 
for economic development, and assist- 
ance to American-sponsored schools, li- 
braries, and community centers. 





Swiss Freight ... 


(Continued from page 43) 
tination which he refused to reveal to 
BFC. 

In diverting the tubes, Felix not only 
breached assurances that he would abide 
by U.S. export controls, but also defied 
antidiversion notices appearing on docu- 
ments accompanying the equipment. 

In denying to Felix all U.S. export 
privileges for the duration of export con- 
trols, BFC’s Compliance Commissioner 
said: “In this case, strategic comuiuud- 
ities were diverted to an unauthorized 
destination by Felix, who is an inter- 
national freight forwarder. Any inter- 
national freight forwarder, by reason 
of his function, is in a position to frus- 
trate not only U.S. export controls, 
but also international security trade 


controls. Felix is known to be an active, 
persistent, and notorious violator of such 
controls, and he has been instrumental 
in effecting numerous shipments of stra- 
tegic materials to unlicensed destina- 
tions.” 


Under a previous order, Ralux wag 
denied U.S. export privileges until he 
tells BFC what happened to the tubes. 

The Felix denial order, effective May 
19, prohibits him and any other person 
or firm with whom he may be associated 
from ‘ ordering, receiving, disposing, or 
otherwise participating in U.S. exports, 
either directly or indirectly. The order 
further states that no export or related 
service involving U.S. goods may be 
performed for them by any firm or 
person. 





Cotton linters were inadvertently in- 
cluded in the Bureau of Foreign Com- 
merce announcement of the addition of 
raw cotton, Schedule B. Nos. 30005. 
30045, to the list of commodities ex- 
portable to Hong Kong and Macao under 
general license GHK. The action did 
not include cotton linters. 
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